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Brief Description: Reestablishing the underground economy task force.

Sponsors. Senate Committee on Labor, Commerce & Tribal Affairs (originally sponsored by
Senators Conway, Hasegawa, Hunt, Keiser, Kuderer, Mullet, Stanford and Van De Wege).

Brief Summary of Substitute Bill

* Reestablishes the Joint Legidative Task Force on the Underground
Economy in the construction industry.

* Requires areport to the Legislature by December 1, 2022.

Hearing Date: 2/18/22
Staff: Trudes Tango (786-7384).
Background:

In 2007, legislation was enacted to create the Joint Legidlative Task Force on the Underground
Economy focusing on practices in the construction industry. The task force met over afew years
and developed findings and recommendations, some of which were incorporated into legislation
during the 2008 and 2009 |egid ative sessions.

The statute creating the task force expired in 2009. However, the Department of Labor and
Industries (L&]1), the Employment Security Department (ESD), and the Department of Revenue
(DOR) are required to coordinate and provide an annual report to the Legislature on their efforts
addressing the underground economy. In addition, the three agencies and various stakeholders
participate on the Construction Underground Economy Advisory Committee, which generally
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has been meeting twice per year.
Summary of Bill:

The Joint Legislative Task Force on the Underground Economy in the Washington state
construction industry is reestablished. The task force's purpose isto study the nature and scope
of the underground economy and to recommend what policy changes, if any, are needed,
including whether greater cohesion and transparency among state agenciesis needed. The task
force must contract with the Washington State Institute for Public Policy or another entity with
expertise. "Underground economy" means contracting and construction activities in which
payroll is unreported or underreported with consequent nonpayment of federal and state payroll
taxes, including workers compensation and unemployment compensation taxes.

The task force must consist of:
» amember from each of the two largest caucuses of the House of Representatives and the
Senate, appointed by the President of the Senate and the Speaker of the House;
 four members representing the construction business;
 four members representing construction laborers; and
 one representative from the Attorney General's Office.

Industry and labor representatives will be appointed jointly by the President of the Senate and the
Speaker of the House.

The ESD, L&I, and DOR must each have a nonvoting representative on the task force. The
agencies must cooperate with the task force and provide information and data upon request.

The task force must use legidative facilities and will be staffed by Senate Committee Services
and the House of Representatives Office of Program Research. The task force may hire
technical experts, if needed and within available resources. Expenses of the task force will be
paid jointly by the Senate and the House.

The task force must submit areport of its findings and recommendations to the Legislature by
December 1, 2022.

Appropriation: None.
Fiscal Note: Available.

Effective Date: The hill takes effect 90 days after adjournment of the session in which the bill is
passed.
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