FINAL BILL REPORT
HB 1055

C24L 21
Synopsis as Enacted

Brief Description: Extending the expiration date for reporting requirements on timber
purchases.

Sponsors:. Representatives Berg, Abbarno, Shewmake, Walen, Orcutt, Ramos, Tharinger and
Callan.

House Committee on Rural Development, Agriculture & Natural Resources
Senate Committee on Agriculture, Water, Natural Resources & Parks

Background:

Every purchaser of more than 200,000 board feet of privately owned timber in avoluntary
sale must report the purchase to the Department of Revenue (Department) on or before the
last day of the month in which the purchase took place. The Department may assess a
penalty of $250 if a purchaser failsto report the required information.

The report must contain information related to the value of the purchase including: certain
descriptive information of the sale area, materials harvested, and total sale price; the sale
date and termination date in the sale agreement; and the name, address, and contact
information of both the purchaser and seller.

Information gathered in the timber purchase reportsis used by the Department to establish
stumpage value tables for each species of tree commercially harvested in Washington. The
stumpage val ue tables indicate the amount that each species would sell for at avoluntary
sale made in the ordinary course of business and are used to cal cul ate the excise tax amount
due from each timber harvester. Timber harvesters must pay a5 percent excise tax on any
timber harvested.

The timber purchase reporting requirement expires on July 1, 2021.

Summary:

This analysis was prepared by non-partisan legislative staff for the use of legidative
membersin their deliberations. Thisanalysisis not part of the legislation nor does it
constitute a statement of legidative intent.
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The expiration date for the timber purchase reporting requirement is changed from July 1,
2021, to September 30, 2025.

Voteson Final Passage:

House 96 O
Senate 49 O

Effective: June 30, 2021
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