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SB 5002 - H COMM AMD
By Committee on State Government & Tribal Relations

ADOPTED 03/04/2022

Strike everything after the enacting clause and 1insert the

following:

"Sec. 1. RCW 43.09.185 and 1995 ¢ 301 s 8 are each amended to
read as follows:

State agencies and local governments shall immediately report to
the state auditor's office known or suspected loss of public funds or

assets or other illegal activity. The state auditor must adopt

policies as necessary to implement this section.

Sec. 2. RCW 43.09.230 and 2021 ¢ 122 s 6 are each amended to
read as follows:

(1) As used in this section:

(a) "Special purpose district" means every municipal and gquasi-
municipal corporation other than counties, cities, and towns. Such
special purpose districts include, but are not limited to, water-
sewer districts, fire protection districts, port districts, public
utility districts, special districts as defined in RCW 85.38.010,
lake and beach management districts, conservation districts, and
irrigation districts.

(b) "Unauditable" means a special purpose district that the state
auditor has determined to be incapable of being audited because the
special purpose district has improperly maintained, failed to
maintain, or failed to submit adequate accounts, records, files, or
reports for an audit to be completed.

(2) The state auditor shall require from every local government
financial reports covering the full period of each fiscal year, in
accordance with the forms and methods prescribed by the state
auditor, which shall be uniform for all accounts of the same class.

Such reports shall be prepared, certified, and filed with the
state auditor within one hundred fifty days after the close of each

fiscal year. The state auditor may allow local governments a thirty-
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day extension for filing annual fiscal reports 1if the governor has
declared an emergency pursuant to RCW 43.06.210.

The reports shall contain accurate statements, 1in summarized
form, of all collections made, or receipts received, by the officers
from all sources; all accounts due the public treasury, but not
collected; and all expenditures for every purpose, and by what
authority authorized; and also: (a) A statement of all costs of
ownership and operation, and of all income, of each and every public
service industry owned and operated by a local government; (b) a
statement of the entire public debt of every local government, to
which power has been delegated by the state to create a public debt,
showing the purpose for which each item of the debt was created, and
the provisions made for the payment thereof; and (c) a classified

statement of all receipts and expenditures by any public

arrangements)) together with such other information as may be

required by the state auditor.

The reports shall be certified as to their correctness by the
state auditor, the state auditor's deputies, or other person legally
authorized to make such certification.

Their substance shall be published in an annual volume of
comparative statistics at the expense of the state as a public
document.

(3) (a) (1) On or Dbefore December 31, 2020, and on or before
December 31st of each year thereafter, the state auditor must search
available records and notify the legislative authority of a county if
any special purpose districts, located wholly or partially within the
county, have been determined to be unauditable. If the boundaries of
the special purpose district are located within more than one county,
the state auditor must notify all legislative authorities of the
counties within which the boundaries of the special purpose district
lie.

(ii) If a county has been notified as provided in (a) (i) of this
subsection (3), the special purpose district and the county auditor,
acting on behalf of the special purpose district, are prohibited from
issuing any warrants against the funds of the special purpose
district until the district has had its report certified by the state

auditor.
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(iii) Notwithstanding (a) (ii) of this subsection (3), a county
may authorize the special purpose district and the county auditor to
issue warrants against the funds of the special purpose district:

(A) In order to prevent the discontinuation or interruption of
any district services;

(B) For emergency or public health purposes; or

(C) To allow the district to carry out any district duties or
responsibilities.

(b) (1) On or before December 31, 2020, and on or before December
31st of each year thereafter, the state auditor must search available
records and notify the state treasurer 1if any special purpose
districts have been determined to be unauditable.

(ii) If the state treasurer has been notified as provided in
(b) (1) of this subsection (3), the state treasurer may not distribute
any local sales and use taxes imposed by a special purpose district
to the district until the district has had its report certified by

the state auditor.

Sec. 3. RCW 43.09.420 and 1993 ¢ 216 s 1 are each amended to
read as follows:

As part of the routine audits of state agencies, the state
auditor shall audit all revolving funds, local funds, and other state
funds and state accounts that are not managed by or in the care of
the state treasurer and that are under the control of state agencies,
including but not limited to state departments, boards, and
commissions. In conducting the audits of these funds and accounts,
the auditor shall examine revenues and expenditures or assets and

liabilities, accounting methods and procedures, and recordkeeping

practices. ((Em addition £t iretudin
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+)r)) The state auditor must solicit comments on preliminary

performance audit reports from the audited state agency, the office

of the governor, and the office of financial management ( (—the—boare;

Comments must be received within thirty days after receipt of the
preliminary performance audit report unless a different time period
is approved by the state auditor. All comments shall be incorporated
into the final performance audit report. The final performance audit
report shall include the objectives, scope, and methodology; the
audit results, including findings and recommendations; conclusions;

and identification of best practices.

Sec. 6. RCW 43.09.455 and 2005 ¢ 385 s 9 are each amended to

read as follows:

The audited agency is responsible for follow-up and corrective
action on all performance audit findings and recommendations. The
audited agency's plan for addressing each audit finding and
recommendation shall be included in the final audit report. The plan
shall provide the name of the contact person responsible for each
action, the action planned, and the anticipated completion date. If
the audited agency does not agree with the audit findings and
recommendations or believes action 1s not required, then the action

plan shall include an explanation and specific reasons.
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For agencies under the authority of the governor, the governor
may require periodic progress reports from the audited agency until
all resolution has occurred.

For agencies under the authority of an elected official other
than the governor, the appropriate elected official may require
periodic reports of the action taken by the audited agency until all

resolution has occurred.

( (Fre—Pboard—mavy—reguest—Status—reports—eon———speeifie—audits—or
fHadings<) )

Sec. 7. 2012 ¢ 164 s 709 (uncodified) is amended to read as
follows:

The state auditor shall conduct ((perfermanee)) audits of the

long-term in-home care program after consultation with affected

disability and aging stakeholder groups. The first audit must be

completed within twelve months after January 7, 2012, and must be
completed on a biennial basis thereafter. As part of this auditing
process, the state shall hire five additional fraud investigators to
ensure that clients receiving services at taxpayers' expense are
medically and financially qualified to receive the services and are
actually receiving the services. An audit conducted by the state
auditor under the authority of RCW 43.09.020 and 43.09.050(2) may

satisfy this reguirement, provided that a performance audit of the

program was completed in the preceding biennium.

NEW SECTION. Sec. 8. The following acts or parts of acts are

each repealed:

(1) 2005 ¢ 385 s 1 (uncodified);

(2) RCW 43.09.265 (Local government accounting—Review of tax
levies of local governments) and 1995 ¢ 301 s 16 & 1979 ex.s. c 218 s
77

(3) RCW 43.09.435 (Performance audits—Citizen advisory board) and
2005 ¢ 385 s 3;

(4) RCW 43.09.445 (Performance audits—Local Jjurisdictions) and
2005 ¢ 385 s 6;

(5) RCW 43.09.450 (Performance audits—Audit of performance audit
program) and 2005 ¢ 385 s 8;

(6) RCW 43.09.460 (Performance audits—Appropriation—Budget
request) and 2005 ¢ 385 s 11; and

Code Rev/KS:roy 8 H-2704.2/22 2nd draft



(7) RCW 43.88.162 (State auditor's powers and duties—Performance
audits) and 2005 ¢ 385 s 7."

Correct the title.

EFFECT: (1) Removes the repeal of a statute containing
definitions pertaining to performance audits and instead strikes all
definitions except for the definition for "preliminary performance
audit report."

(2) Removes the repeal of a statute providing for the performance
audit program (Program) under the authority of the Citizen Advisory
Board and instead strikes the requirement for performance audits
under the Program and removes related provisions, but retains the
requirement for the State Auditor to solicit comments from certain
agencies, included the audited agency, on any preliminary performance
audit report.

(3) Removes the repeal of a statute requiring that an audited
agency follow up and take corrective action on all performance audit
findings and recommendations.

--- END ---
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