Washington State BILL
Ot ot Prosrammescaren ANALYSIS
Commerce & Gaming Committee

HB 2300

Brief Description: Authorizing marijuana retailers to sell cannabidiol products.

Sponsors: Representatives MacEwen, Fitzgibbon and Young.

Brief Summary of Bill

* Authorizes licensed marijuana retail outlets to sell cannabidiol products, subject to
potency, pesticide, and heavy metal testing requirements.

Hearing Date: 1/20/20
Staff: Kyle Raymond (786-7190).
Background:

The Retail Sale of Marijuana Products.
Licensed marijuana retailers are limited in what products or services they may sell to adults age
21 and over. Marijuana retailers are authorized to sell only:

* useable marijuana;

* marijuana-infused products;

* marijuana concentrates; and

* paraphernalia intended for the storage of marijuana products.

Marijuana retailers with a medical marijuana endorsement may also sell marijuana products to
qualifying patients who hold a recognition card and are entered into the Medical Marijuana
Authorization Database.

The Liquor and Cannabis Board (LCB) regulates the products marijuana retailers sell, and the
LCB is required to fine licensed marijuana retailers $1,000 for each violation.

Cannabidiol.

This analysis was prepared by non-partisan legislative staff for the use of legislative
members in their deliberations. This analysis is not a part of the legislation nor does it
constitute a statement of legislative intent.
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The term cannabinoid encompasses a wide variety of organic compounds derived from the
cannabis plant, and cannabidiol (CBD) is one type of cannabinoid.

In its purest form, CBD contains either little or no tetrahydrocannabinol (THC), which is the
cannabis-derived psychoactive compound that causes euphoric effects in marijuana products. In
Washington, CBD with a THC content of 0.3 percent or less does not meet the statutory
definition of marijuana, and is therefore not considered a controlled substance.

Licensed marijuana producers and processors may use CBD as an additive for any authorized
marijuana product, provided the CBD product is lawfully produced by, or purchased from, a
licensed producer or processor.

Licensed marijuana producers and processors may also use CBD products obtained outside the
LCB regulatory system, provided the CBD product: (1) has a THC level of 0.3 percent or less on
a dry weight basis; and (2) has been tested for contaminants and toxins by an accredited, licensed
testing laboratory.

Marijuana Product Testing and Laboratory Accreditation Requirements.

On a schedule determined by the LCB, licensed marijuana producers and processors must submit
representative samples of marijuana or marijuana products produced or processed by the licensee
to an independent, third-party testing laboratory meeting LCB-established accreditation
requirements for inspection and testing. Inspection and testing is done to certify compliance
with product standards adopted by the LCB, and various fields of testing are required.

Representative samples of marijuana are subject to testing for potency, moisture content, and
foreign matter. Additionally, representative samples of marijuana must undergo microbiological
and mycotoxin screenings, and certain marijuana products like marijuana concentrates,
depending on the processing method, are subject to testing for residual solvents. For marijuana
products to qualify for labeling and sale as medically compliant products under rules adopted by
the Department of Health, representative samples must additionally be tested for pesticides and
heavy metals. Any sample remaining after testing is destroyed by the lab or returned to the
licensee. Marijuana licensees must submit the results of inspections and testing to the LCB. If a
sample inspected and tested does not meet the standards developed by the LCB, the entire lot
from which the sample was taken must be destroyed.

Summary of Bill:

Licensed marijuana retail outlets are authorized to sell any cannabinoid (CBD) products obtained
from:
* alicensed marijuana producer and/or processor; or
* a person or entity who is not required to be licensed as a marijuana producer or processor
under LCB-regulatory framework.

CBD products sold must meet the following requirements:
* have a THC level of 0.3 percent or less on a dry weight basis; and
* have been tested for potency, pesticides, and heavy metals by an accredited testing
laboratory in accordance with testing standards in statue and rule.
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CBD products are added to the required types of products that licensed producers and processors
must submit samples of for testing to the LCB.

Appropriation: None.
Fiscal Note: Requested on January 17, 2020.

Effective Date: The bill takes effect 90 days after adjournment of the session in which the bill is
passed.
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