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Brief Description:  Providing property tax relief by reducing calendar year 2019 state property
taxes and redirecting revenue to the education legacy trust account for fiscal year 2019.

Sponsors:  Senate Committee on Ways & Means (originally sponsored by Senators Mullet, 
Rolfes, Dhingra and Frockt).

Senate Committee on Ways & Means
House Committee on Finance

Background:  State Property Tax. The Washington State Constitution limits regular property 
tax levies to a maximum of 1 percent of the property's value—$10 per $1,000 of assessed 
value (AV).  In addition to the 1 percent constitutional rate cap, most regular property taxes 
are subject to a statutory revenue growth limit based on the lesser of inflation or 1 percent.

The state property tax rate in calendar year 2017 was $1.89 per $1,000 of AV.  In 2017, with 
the enactment of EHB 2242, an additional state property tax was authorized beginning in 
calendar year 2018 that brings the total aggregate state property tax rate to $2.70 per $1,000 
AV.  The new state property tax is deposited in the state general fund (GFS).  Under EHB 
2242, the 1 percent revenue growth limit is also suspended for state taxes levied for 
collection in calendar year 2018 through 2022.

Property tax statements are mailed by the county treasurer in February of each year.  To avoid 
interest and penalties, at least half of the amount due must be paid by April 30 and the 
balance is due by October 31.  If the tax is less than $50 it must be paid in full by April 30. 

Budget Stabilization Account (BSA). In 2007, the voters ratified a constitutional amendment 
that created the BSA—Article VII, section 12 of the Constitution.  Each year, the state 
treasurer must deposit 1 percent of general state revenues (GSR) into the BSA.  The term 
GSR is defined in the Constitution and is generally synonymous with the statutory GFS.  In 
general, appropriations from the BSA require a three-fifths majority in each house of the 
Legislature, but in the case of a catastrophic event or low employment growth, the 
Legislature may appropriate from the BSA with a constitutional majority vote of each house.

In 2011, the voters ratified an amendment to Article VII, section 12 that required further 
deposits into the BSA.  In biennia in which the state experiences extraordinary revenue 
growth (ERG), an amount equivalent to three-quarters of the ERG must be transferred to the 
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BSA.  ERG is defined as the amount by which the percentage growth of GSR in that 
biennium exceeds by more than one-third the average percentage growth in GSR over the 
five previous biennia.  ERG is transferred only to the extent that it exceeds the required 1 
percent transfer, and it is not transferred in a biennium that follows a fiscal biennium in 
which employment growth averaged less than 1 percent per fiscal year.

Education Legacy Trust Account. The Education Legacy Trust Account (ELTA) was created 
in 2005.  Currently, the Washington estate tax is the sole source of revenue for the account.  
Money in the ELTA can only be used for K-12 and higher education.  Revenues deposited 
into ELTA are not considered GSR for purposes of the budget stabilization account. 

Summary:  In calendar year 2019, the state property tax is lowered from $2.70 to $2.40 per 
$1,000 AV.  This corresponds to a property tax reduction of approximately $390 million in 
calendar year 2019.  

In fiscal year 2019, $935 million of state property taxes are redirected into ELTA. 

Votes on Final Passage:  

Senate 25 23
House 59 39

Effective:  June 7, 2018
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