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6140. E AVMH THAR HATF 219

ESB 6140 - H AMD TO AGNR COMM AMD (H-4922.1/18) 1466

By Representatives Tharinger, Taylor
ADOPTED 03/ 08/ 2018

On page 4, beginning on line 31 of the striking am endment, strike
all of section 6 and insert the following:

"NEW SECTION. Sec. 6. A new section is added to chapter 79.10
RCW to read as follows:

(1) Subject to the availability of funds appropria ted for this
specific purpose, the department of natural resourc es must conduct an
asset valuation of state lands and state forestland s held in trust and
managed by the department. The asset valuation req uired in
subsections (3) and (4) may be provided through con tracted services.

(2) The department must describe all trust lands, by trust,
including timber lands, agricultural lands, commerc ial lands, and
other lands, and identify revenues from leases or o ther sources for
those lands. The department must briefly describe the income from
these trust lands, and potential enhancements to in come, including
intergenerational income, from the asset bases of t hese trusts.

(3) The asset valuation must estimate the current fair market
value of these lands for each trust beneficiary, in cluding the
separate beneficiaries of state lands as defined in RCW 79.02.010, and
the beneficiaries of state forestlands as specified in chapter 79.22
RCW. The estimation of current fair market values m ust specify the
values by the various asset classes, including but not limited to:
timber lands; irrigated agriculture; dryland agricu lture, including
grazing lands; commercial real estate; mining, and; other income
production. The asset valuation must also estimate the value of
ecosystem services and recreation benefits for asse t classes that
produce these benefits. The legislature encourages the department and
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its contractors to develop methods and tools to all ow tracking of the

estimated fair market values over time.

(4) For each of the different asset classes and fo r each of the
various trusts, the asset valuation must calculate the average annual
gross and net income as a percentage of estimated c urrent asset value.

(5) The department must provide a progress report by December 1,
2018. A follow-up progress report must be provided by December 1, 2019
and may include any initial recommendations. The f inal report must be
submitted by June 30, 2020 and must include options to:

(@) Improve the net rates of return on different ¢ lasses of
assets;

(b) Increase the reliability of, and enhance if po ssible, revenue

for trust beneficiaries; and

(c) Present and explain factors that either (i) de fine, (ii)
constrict, or (iii) define and constrict the depart ment's management
practices and revenue production. The factors to be considered
include, but are not Ilimited to: statutory, constit utional,

operational, and social."

On page 6, after line 11 of the striking amendment , insert the
following:
" Sec. 8. RCW 79.64.110 and 2017 3rd sp.s. ¢ 13 s 315, 2017 3rd
sp.s ¢ 1s 986, and 2017 c 248 s 6 are each reenact ed and amended to

read as follows:

(1) Any moneys derived from the lease of state fore stlands or
from the sale of valuable materials, oils, gases, c oal, minerals, or
fossils from those lands, except as provided in RCW 79.64.130, or
the appraised value of these resources when transfe rred to a public
agency under RCW 79.22.060, except as provided in R CW 79.22.060(4),
must be distributed as follows:

(a) For state forestlands acquired through RCW 79.2 2.040 or by

exchange for lands acquired through RCW 79.22.040:
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(i) The expense incurred by the state for administr
reforestation, and protection, not to exceed twenty
which rate of percentage shall be determined by the
returned to the forest development account created
During the 2015-2017 and 2017-2019 fiscal biennia,
increase the twenty-five percent limitation up to t
percent.

(i) Any balance remaining must be paid to the coun
the land is located or, for counties participating
created under RCW 79.22.140, to each participating
proportionate to its contribution of asset value to
determined by the board. Payments made under this s
be paid, distributed, and prorated, except as other
this section, to the various funds in the same mann
taxes are paid and distributed during the year of p
may pay, distribute, and prorate payments made unde

ation,
-five percent,
board, must be
in RCW 79.64.100.
the board may

wenty-seven

ty in which
in a land pool
county
the land pool as
ubsection are to
wise provided in

er as general

ayment. A county

r this subsection

of moneys derived from state forestlands acquired b

y exchange

pursuant to section 3122, chapter 2, Laws of 2018,

for the property

identified in the LEAP capital document No. 2017-2H

acquired through

RCW 79.22.040 within the same county, in the same m

anner as general

taxes are paid and distributed during the year of p

ayment for the

former state forestlands that were subject to the e xchange.
(i) Any balance remaining, paid to a county with a population
of less than sixteen thousand, must first be applie d to the

reduction of any indebtedness existing in the curre
of the county during the year of payment.

(iv) With regard to moneys remaining under this sub
(1)(a), within seven working days of receipt of the
department shall certify to the state treasurer the
distributed to the counties. The state treasurer sh
funds to the counties four times per month, with no

days between each payment date.
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(b) For state forestlands acquired through RCW 79.2
exchange for lands acquired through RCW 79.22.010,
provided in RCW 79.64.120:

(i) Fifty percent shall be placed in the forest dev
account.

(i) Fifty percent shall be prorated and distribute
state general fund, to be dedicated for the benefit
schools, to the county in which the land is located
participating in a land pool created under RCW 79.2
participating county proportionate to its contribut
value to the land pool as determined by the board,
the relative proportions of tax levies of all taxin
the county. The portion to be distributed to the st
shall be based on the regular school levy rate unde
(1) and (2) and the levy rate for any maintenance a
special school levies. With regard to the portion t
to the counties, the department shall certify to th
the amounts to be distributed within seven working
of the money. The state treasurer shall distribute
counties four times per month, with no more than te
each payment date. The money distributed to the cou
distributed, and prorated to the various other fund
manner as general taxes are paid and distributed du
payment.

(2) A school district may transfer amounts deposite
service fund pursuant to this section into its capi
as authorized in RCW 28A.320.330."

Renumber the remaining sections consecutively and
internal references accordingly. Correct the title

EFFECT: Strikes the section requiring the Depart
Natural Resources (DNR) to evaluate the DNR's lands
revenue streams. Adds a section requiring the DNR
asset valuation of the state trust lands and state
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in trust and managed by the DNR. Authorizes the DN R to retain the

services of a contractor to perform a portion of th e asset
valuation. Requires an initial progress report on the asset
valuation to be submitted to the Legislature by Dec ember 1, 2018,
and a final report to be submitted to the Legislatu re by June 30,
2020. Adds a section to specify that a county may pay, distribute,
and prorate payments for specified former Common Sc hool Trust land
exchanged into the State Forestlands Trust in the s ame manner as
general taxes are paid for the former state forestl ands that were

subject to the exchange.

~-- END ---
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