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5096. E AVH ORCU MUNN 660

ESB 5096 - H AMD TO H AMD (H 2628. 2/ 17) 497
By Representative Ocutt

SCOPE AND OBJECT 04/12/ 2017

On page 81, after line 18 of the striking anmendnent, insert the
fol | owi ng:

"Sec. 714. RCW81.112.130 and 1992 c¢ 101 s 13 are each anended to
read as foll ows:

(1) Notwi thstanding RCW 39. 36.020(1), an authority may at any
time contract indebtedness or borrow noney for authority purposes
and may i ssue general obligation bonds in an anmount not exceedi ng,
together with any existing indebtedness of the authority not
aut hori zed by the voters, one and one-half percent of the val ue of
the taxable property within the boundaries of the authority; and
with the assent of three-fifths of the voters therein voting at an
el ection called for that purpose, may contract indebtedness or
borrow noney for authority purposes and nmay issue general obligation
bonds therefor, provided the total indebtedness of the authority
shall not exceed five percent of the value of the taxable property
t herein. Such bonds shall be issued and sold in accordance with
chapter 39.46 RCW

(2) The term "value of the taxable property” shall have the
meani ng set forth in RCW 39. 36. 015.

(3) Notw t hstandi ng subsection (1) of this section, a regional

transit authority may not issue general obligation bonds w thout

aut hori zation fromthe | egislature during the 2017-2019 fi scal

bi enni um

Sec. 715. RCW81.112.140 and 1992 c¢c 101 s 14 are each anended

to read as foll ows:
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(1) An authority may issue revenue bonds to provide funds to
carry out its authorized functions wthout submtting the matter to
the voters of the authority. The authority shall create a speci al
fund or funds for the sole purpose of paying the principal of and
interest on the bonds of each such issue, into which fund or funds
the authority may obligate itself to pay such amounts of the gross
revenue of the high capacity transportation system constructed,
acquired, inproved, added to, or repaired out of the proceeds of
sal e of such bonds, as the authority shall determ ne and may
obligate the authority to pay such anounts out of otherw se
unpl edged revenue that may be derived fromthe ownership, use, or
operation of properties or facilities owned, used, or operated
incident to the performance of the authorized function for which
such bonds are issued or out of otherw se unpledged fees, tolls,
charges, tariffs, fares, rentals, special taxes, or other sources of
paynment |lawfully authorized for such purpose, as the authority shal
determ ne. The principal of, and interest on, such bonds shall be
payabl e only out of such special fund or funds, and the owners of
such bonds shall have a |lien and charge agai nst the gross revenue of
such high capacity transportati on system or any other revenue, fees,
tolls, charges, tariffs, fares, special taxes, or other authorized
sources pledged to the paynent of such bonds.

Such revenue bonds and the interest thereon issued against such
fund or funds shall be a valid claimof the owners thereof only as
agai nst such fund or funds and the revenue pl edged therefor, and
shall not constitute a general indebtedness of the authority.

(2) Notwi t hstandi ng subsection (1) of this section, such bonds
may be issued and sold in accordance with chapter 39.46 RCW

(3) Notw t hstandi ng subsection (1) of this section, a regional

transit authority may not issue revenue bonds w thout authorization

fromthe legislature during the 2017-2019 fiscal biennium

Sec. 716. RCW81.112.150 and 1992 c¢c 101 s 15 are each anended

to read as foll ows:
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(1) An authority may forma |l ocal inprovenent district to
provide any transportation inprovenent it has the authority to
provi de, inpose special assessnents on all property specially
benefited by the transportation inprovenents, and issue speci al
assessnent bonds or revenue bonds to fund the costs of the
transportation i nprovenent. Local inprovenent districts shall be
created and assessnents shall be nmade and col |l ected pursuant to
chapters 35.43, 35.44, 35.49, 35.50, 35.51, 35.53, and 35.54 RCW

(2) The board shall by resolution establish for each speci al
assessnent bond issue the anobunt, date, terns, conditions,
denom nations, maximum fixed or variable interest rate or rates,
maturity or maturities, redenption rights, registration privileges,
if any, covenants, and form including registration as to principal
and interest, registration as to principal only, or bearer.

Regi stration may include, but not be limted to: (a) A book entry
system of recording the ownership of a bond whether or not physical
bonds are issued; or (b) recording the ownership of a bond together
with the requirenent that the transfer of ownership may only be
effected by the surrender of the old bond and either the reissuance
of the old bond or the issuance of a new bond to the new owner.
Facsim | e signatures may be used on the bonds and any coupons. The

maxi mum term of any speci al assessnment bonds shall not exceed thirty

years beyond the date of issue. Special assessnent bonds issued
pursuant to this section shall not be an indebtedness of the
authority issuing the bonds, and the interest and principal on the
bonds shall only be payable from special assessnents made for the

i nprovenent for which the bonds were issued and any | ocal

i nprovenent guaranty fund that the authority has created. The owner

or bearer of a special assessnent bond or any interest coupon issued

pursuant to this section shall not have any clai magainst the
authority arising fromthe bond or coupon except for the paynent
from speci al assessnents made for the inprovenent for which the
bonds were issued and any | ocal inprovenent guaranty fund the
authority has created. The authority issuing the special assessnent
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bonds is not |liable to the owner or bearer of any special assessnent
bond or any interest coupon issued pursuant to this section for any
| oss occurring in the awful operation of its |ocal inprovenent
guaranty fund. The substance of the limtations included in this
subsection shall be plainly printed, witten, or engraved on each
speci al assessnent bond issued pursuant to this section.

(3) Assessnents shall reflect any credits given by the authority
for real property or property right donations made pursuant to RCW
47. 14. 030.

(4) The board may establish and pay noneys into a | ocal
i nprovenent guaranty fund to guarantee special assessnent bonds
i ssued by the authority.

(5) Notwi thstanding subsection (1) of this section, a regional

transit authority may not issue special assessnent bonds or revenue

bonds wi thout authorization fromthe |legislature during the 2017-2019

fiscal biennium"

EFFECT: Requires a regional transit authority to receive
aut horization fromthe |legislature prior to issuing bonds during the
2017- 2019 fiscal biennium

FI SCAL | MPACT: No net change to appropriated |evels.

--- END ---
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