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Synopsis as Enacted

Brief Description: Reducing tuition.

Sponsors: Senate Committee on Ways & Means (originally sponsored by Senators Braun,
Bailey, Hill, Becker, Fain, Miloscia, Parlette, Angel, Schoesler, Brown, Litzow, Warnick,
Honeyford, Sheldon, Rivers, Roach and Benton).

Senate Committee on Higher Education
Senate Committee on Ways & Means
House Committee on Higher Education

Background: Tuition-Setting Authority. In 2011 the Legislature enacted E2SHB 1795, the
Higher Education Opportunity Act, which provided four-year institutions the authority to set
tuition rates for resident undergraduate students through the 2014-15 academic year. In the
2015-16 through 2018-19 academic years they are granted tuition-setting authority within
limits based on a state funding baseline year and funding for similar higher education
institutions in the Global Challenge States.

When a public baccalaureate institution raises tuition beyond levels assumed in the operating
budget, the institution must remit 5 percent of operating fees back to students in the form of
financial aid. Additionally, to offset increased tuition, institutions must provide financial
assistance to State Need Grant-eligible students, resident low and middle-income students via
a specific formula depending on tuition price as a percentage of median family income in
various income brackets up to 125 percent of the median family income. Financial assistance
may be provided through various methods with sources from tuition revenue, locally held
funds, tuition waivers, or local financial aid programs.

Washington's Guaranteed Education Tuition (GET) Program. The GET program is a 529
prepaid college tuition plan established in 1997. The GET Program allows purchasers to pre-

pay for tuition units that will be used at a later date. The state guarantees that 100 GET units
will cover one year of resident undergraduate tuition and state-mandated fees at the most
expensive Washington public university. GET units do not cover institutionally mandated
fees that may be required at each individual school.

The current unit price is $172. Unit purchase price is based on an actuarial formula that
includes current cost of tuition, estimated future tuitions, inflation, investment returns, and
administrative costs, and the need for a reserve to assist in periods of fluctuating returns or

This analysis was prepared by non-partisan legislative staff for the use of legislative
members in their deliberations. This analysis is not a part of the legislation nor does it
constitute a statement of legislative intent.
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higher-than-average tuition. The current payout value is $117.82 — effective through July 31,
2015.

Summary: Public baccalaureate tuition-setting authority for resident undergraduate (RUG)
students is removed. In the 2015-16 academic year, the RUG tuition operating fee for all
public colleges and universities is reduced by 5 percent from the 2014-15 tuition operating
fee.

In the 2016-17 academic year, the RUG tuition operating fee for regional universities and
The Evergreen State College is reduced by 20 percent from 2014-15 academic year levels.
The RUG tuition operating fee for research universities is reduced 15 percent from 2014-15
academic year levels.

Beginning in the 2017-18 and each academic year thereafter, resident undergraduate tuition
for all public colleges and universities may grow by no more than the average annual
percentage growth rate in the median hourly wage for Washington for the previous fourteen
years as the wage is determined by the Bureau of Labor Statistics.

As a result of changes in tuition fees, four-year public institutions of higher education must
not reduce resident undergraduate enrollment below the 2014-15 academic-year levels.

Beginning with the 2015-17 operating budget, the Legislature must appropriate to the State
Board for Community and Technical Colleges and each four-year institution of higher
education an amount that is at least equal to the total state funds appropriated in the 2013-15
biennium plus the reduction in net revenues from resident undergraduate tuition operating
fees received for the 2015-17 fiscal biennium under this act. The net revenue loss must be
adjusted for inflation in subsequent biennia. Additionally, the dollar value of the building fee
must not be reduced below the level in the 2014-15 academic year, adjusted for inflation.

Both the State Need Grant and the College Bound Scholarship maximum awards can be
reduced by no more than the percentage reduction in tuition operating fees. Awards provided
to students attending private schools are exempt from this reduction.

For the 2015-16 and 2016-17 academic years, the governing body of the GET program must
set the payout value for units redeemed during that academic year at $117.82 per unit.

For academic years after the 2016-17 academic year, the governing body must make the
program adjustments it deems necessary and appropriate to ensure that the total payout value
of each account on the effective date of the act is not decreased or diluted as a result of the
initial application of any changes in tuition under the act. In the event the GET Committee or
the governing body provides additional units under the act, the GET Committee and the
governing body must also increase the maximum number of units that can be redeemed in
any year to mitigate the reduction in available account value during any year as a result of the
act. The governing body must notify holders of tuition units after the adjustment is made and
must include a statement concerning the adjustment.

By December 1, 2016, the GET Committee must review and report to the Legislature on:
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* the impact of decreasing tuition rates on the funded status and future unit price of the
GET program;

* the feasibility and different options of establishing a college savings program,;

* alternatives and impacts for changing the tuition payment distribution policy from tuition
and fees to a cost of attendance metric; and

* changing the state penalty for GET unit withdrawal.

The Education Data Research Center must provide the Legislature a statistical analysis and a
report on the time it takes students to complete their degrees by major by school. The report
1s due December 1, 2015.

The Washington State Institute for Public Policy must conduct a study on alternative tuition
growth factors in addition to the median wage for the Legislature to determine its preferred
metric moving forward. The report is due December 1, 2015.

Financial mitigation is no longer required for institutions that increased tuition for resident
undergraduate students above the tuition increases assumed in the budget. The Office of
Financial Management is no longer required to report annually the total per-student funding
level and undergraduate tuition that each represent the sixtieth percentile of funding and
tuition for similar institutions of higher education.

This act is known as the College Affordability Program.
Votes on Final Passage:
Senate 37 12

First Special Session
Senate 34 10

Third Special Session
Senate 48 0
House 98 0

Effective: October 10, 2015
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