1740-S AMH HUNT PRI N 474

SHB 1740 - H AMD 200
By Representative Hunter

ADOPTED 03/ 09/ 2015

1 On page 5, after line 36, insert the foll ow ng:

2

3 "Sec. 3. RCW41.05.050 and 2009 ¢ 537 s 5 are each anended to read
4 as follows:

5 (1) Every: (a) Departnent, division, or separate agency of state
6 governnent; (b) county, nunicipal, school district, educational

7 service district, or other political subdivisions; and (c) tribal

8 governnents as are covered by this chapter, shall provide

9 contributions to insurance and health care plans for its enpl oyees

10 and their dependents, the content of such plans to be determ ned by
11 the authority. Contributions, paid by the county, the municipality,
12 other political subdivision, or a tribal governnent for their

13 enpl oyees, shall include an anobunt determi ned by the authority to
14 pay such adm ni strative expenses of the authority as are necessary
15 to adm nister the plans for enployees of those groups, except as

16 provided in subsection (4) of this section.

17 (2) If the authority at any tinme determ nes that the

18 participation of a county, nunicipal, other political subdivision,

19 or a tribal governnent covered under this chapter adversely inpacts

20 insurance rates for state enployees, the authority ((shalH—rplenrent
21 H-mtations—onthe participationofadditional))my devel op an

22 enpl oyer-specific charge for each county, municipal, other political

23 subdivision((s)), or ((&)) tribal government that offsets a

24 significant increase in insurance rates for state enpl oyees that

25 coul d be caused by the participation of that enployer.

26 (3) The contributions of any: (a) Departnent, division, or

27 separate agency of the state governnent; (b) county, municipal, or
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ot her political subdivisions; and (c) any tribal governnent as are
covered by this chapter, shall be set by the authority, subject to

t he approval of the governor for availability of funds as
specifically appropriated by the legislature for that purpose.

| nsurance and health care contributions for ferry enpl oyees shall be
governed by RCW 47.64. 270.

(4)(a) The authority shall collect fromeach participating
school district and educational service district an anmount equal to
the conposite rate charged to state agencies, plus an anmount equa
to the enpl oyee premuns by plan and famly size as would be charged
to state enpl oyees, for groups of district enployees enrolled in
authority plans. The authority may collect these amounts in
accordance with the district fiscal year, as described in RCW
28A. 505. 030.

(b) For all groups of district enployees enrolling in authority
plans for the first tine after Septenber 1, 2003, the authority
shall collect fromeach participating school district an anount
equal to the conposite rate charged to state agencies, plus an
anount equal to the enployee premuns by plan and by famly size as
woul d be charged to state enployees, only if the authority
determnes that this nethod of billing the districts wll not result
in a mterial difference between revenues fromdistricts and
expendi tures nmade by the authority on behalf of districts and their
enpl oyees. The authority nmay coll ect these anpbunts in accordance
with the district fiscal year, as described in RCW 28A. 505. 030.

(c) If the authority determnes at any tinme that the conditions
in (b) of this subsection cannot be nmet, the authority shall offer
enroll ment to additional groups of district enployees on a tiered
rate structure until such tinme as the authority determ nes there
woul d be no material difference between revenues and expenditures
under a conposite rate structure for all district enployees enrolled
in authority plans.

(d) The authority may charge districts a one-tinme set-up fee for
enpl oyee groups enrolling in authority plans for the first tine.
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(e) For the purposes of this subsection:

(1) "District” means school district and educational service
district; and

(i1) "Tiered rates"” neans the anounts the authority nust pay to
insuring entities by plan and by famly size.

(f) Notwi thstanding this subsection and RCW 41. 05.065(4), the
authority may allow districts enrolled on a tiered rate structure
prior to Septenber 1, 2002, to continue participation based on the
sanme rate structure and under the sane conditions and eligibility
criteria.

(5) The authority shall transmt a recommendati on for the anount
of the enployer contribution to the governor and the director of
financi al managenent for inclusion in the proposed budgets submtted
to the legislature.”

Correct the title

EFFECT: Rat her than permtting Health Care Authority (HCA) to
limt the participation of county, political subdivision, nunicipa
or tribal enployer participation in the state enpl oyee insurance
programif the participation of those non-state enpl oyers increases
costs for state enpl oyees, HCA is authorized to devel op enpl oyer -
specific charges that offset any significant increase to insurance
rates for state enpl oyees that could be caused by the participation
of the enpl oyer.
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