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ENGROSSED SUBSTI TUTE SENATE BI LL 6542

State of WAshi ngton 63rd Legislature 2014 Regul ar Session
By Senate Ways & Means (originally sponsored by Senator Kohl-Welles)
READ FI RST TI ME 03/ 03/ 14.

AN ACT Relating to establishing the state cannabis industry
coordinating conmttee; creating new sections; and providing an
expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that voter approval of
Initiative Measure No. 502 established a system for |I|icensing and
regul ati ng cannabi s production, processing, and sale. The |egislature
further finds that this new industry is projected to create new jobs
and generate revenues to the state estimated as high as $1, 943, 936, 000
over five fiscal years. The legislature also finds that qualifying
patients have additional protections under chapter 69.51A RCW The
| egislature further finds there is potential interest to expand into
other areas, such as industrial henp, food processing, farners'
mar kets, and banking. As such, given a potentially evol ving demand and
market in new areas, it is the intent of the legislature to create a
state cannabis industry coordinating conmttee to pronote and further
develop the industry while remaining in conpliance wth federa
guidelines. It is the intention of the |legislature that the conmttee
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wll coordinate and nonitor new devel opnents and their inpact on
Washi ngton state, and to make recommendations to the legislature on
establishment of a state conprehensive plan.

The legislature also finds that, while the state l|iquor control
board is working to inplenent the regulatory structure enacted by
Initiative Measure No. 502, additional issues need to be addressed
The use of nedical marijuana outside of this regulatory structure, the
process for nedical authorizations, the establishment of nedical
di spensaries, and other related issues should be addressed by a
statewi de coomittee that would submt its policy recommendations for
consi deration by the 2015 | egi sl ature.

NEW SECTION. Sec. 2. (1) A state cannabis industry coordinating
committee is established, with nmenbers as provided in this subsection.

(a) The president of the senate shall appoint one nenber from each
of the two | argest caucuses of the senate.

(b) The speaker of the house of representatives shall appoint one
menber from each of the two Ilargest caucuses of the house of
representatives.

(c) The governor shall appoint nmenbers representing the follow ng
st at e agenci es:

(1) The liquor control board;

(11) The departnent of health;

(1i1) The departnent of commerce,;

(1v) The departnent of revenue;

(v) The office of the treasurer;

(vi) The departnent of agriculture; and

(vii) The departnent of financial institutions.

(d) The governor shall appoint seven nenbers representing nedical
marij uana patients as foll ows:

(1) A health care professional wth experience authorizing
qual i fying patients for the nedical use of marijuana;

(i) Two qualifying patients or their designated providers;

(ti1) A nedical marijuana advocate;

(1v) A nedical marijuana producer;

(v) A nmedical marijuana processor; and

(vi) A medical marijuana retailer or a person wth experience
providing marijuana to or consulting wth qualifying patients.
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(e) One representative each from the association of Wshington
cities and the Washi ngton state associ ati on of counti es.

(f) The governor shall appoint up to nine industry stakeholders
representing established and energi ng markets for the use of cannabis
including, but not I|imted to, the various comercial uses of
i ndustrial henp, food processing, farners' markets, tourism banking,
and ot her uses that may be rel evant.

(2) The conmmttee nust appoint its cochairs, one of which shall be
fromanong its | egislative nmenbership. The commttee shall make rul es
for orderly procedure and, in addition to the subcommittee required in
subsection (3) of this section, the commnttee nay formsubcommittees to
acconplish its work.

(3) The commttee shall appoint a nedical marijuana subconmttee
for the purpose of reviewing and nmaking recomendations on the
foll ow ng issues:

(a) Wiether RCW 69.50.331(8) prevents the siting of marijuana
retailers who hold nedical marijuana endorsenents and what may be done
to assist the state and |ocal governnents in siting these retail
outl ets;

(b) Whether there is a need for retail outlets that are licensed to
only sell nedical marijuana to qualifying patients or designated
provi ders;

(c) Whether the use of valid docunentation should be permtted as
an alternative to registering with the nedical marijuana registry;

(d) Whether a marijuana producer or marijuana processor endorsenent
should be established to permt a producer or processor to sel
directly to qualifying patients and designated providers and whet her
these licensees are producing nmarijuana concentrates, useabl e
marijuana, and marijuana-infused products that are neeting the needs of
medi cal marijuana patients;

(e) Wiether posttraumatic stress disorder should be added to
termnal or debilitating nmedical conditions that qualify a person for
t he medi cal use of marijuana;

(f) Whether a different nethod of taxation should be established
for those products designated by the Iliquor control board as being
beneficial for qualifying patients and designated providers. Thi s
i ncl udes whet her these products should be taxed at a different rate
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than products intended for nonnedical use or whether they should be
provided with tax exenpti ons;

(g) Options for funding the nedical marijuana registry; and

(h) Any other matters pertinent to pronoting access to safe and
af fordabl e marijuana for nedical use by qualifying patients.

(4) The commttee has the foll ow ng powers and duties:

(a) Developing a state conprehensive plan that identifies and
coordinates the wvarious business opportunities within the cannabis
i ndustry, including potential opportunities;

(b) Recommending a state financial systemthat best inplenents the
state's marijuana market pl ace while nmaxi m zi ng public safety, accurate
tax accounting, and conpliance with the United States attorney
general's guidance regarding marijuana enforcenent and guidance
regarding marijuana-related financial crinmes on inplenentation of
Initiative Measure No. 502;

(c) Devel oping a nmethod for nonitoring and assessing the econom c
returns the cannabis industry delivers to the state;

(d) Exam ning and reporting on any changes in federal |aw that my
i npact the | egal operations of the cannabis industry in the state;

(e) Mking recomendations for a statewide cannabis industry
coor di nat or

(f) Recommendi ng options for the distribution of tax revenue from
the sale of marijuana; and

(g) Maki ng recommendati ons specific to the nedical use of marijuana
as described in subsection (3) of this section.

(5) The committee shal | provi de specific prelimnary
recommendations to the appropriate commttees of the legislature by
Decenber 15, 2014, and a final report by January 10, 2016.

(6) Staff support for the commttee nust be provided by senate
commttee services, the house of representatives office of program
research, and the represented state agencies.

(7) Legislative nenbers of the conmmttee nust serve wthout
addi ti onal conpensation, but nust be reinbursed for travel expenses in
accordance with RCW 44.04. 120. Nonl egi sl ati ve nenbers, except those
representing an enpl oyer or organi zation, are entitled to be rei nbursed
for travel expenses in accordance with RCW 43. 03. 050 and 43. 03. 060.

(8) The expenses of the commttee nust be paid jointly by the
senate and the house of representatives. Commttee expenditures are
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subj ect to approval by the senate facilities and operations commttee
and the house of representatives executive rules committee, or their
successor conmttees.

(9) Meetings of the conmttee are subject to the open public
nmeeti ngs act, chapter 42.30 RCW

(10) This section expires January 31, 2016.

~-- END ---
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