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ENGRCSSED HOUSE BI LL 2797

State of WAshi ngton 63rd Legislature 2014 Regul ar Session

By Representati ves Dunshee, MacEwen, Stanford, Kochmar, Stonier,
Young, Riccelli, Zeiger, Haigh, Mgendanz, Fitzgibbon, Dahlquist,
Morrell, Sm th, Lytton, DeBol t, Seaqui st , W cox, Fr eeman,
Wal ki nshaw, Ryu, Tarl et on, Har gr ove, Ji nki ns, Appl et on, Kagi ,
Tharinger, Sells, Goodman, Fey, Sullivan, Bergquist, Pollet, Senn,
Moscoso, Springer, Habib, Blake, O nsby, Reykdal, Van De Wqge,
Roberts, S. Hunt, Carlyle, Farrell, G een, and Hudgi ns

Read first tinme 02/26/14. Referred to Conmmttee on Capital Budget.

AN ACT Relating to funding all-day kindergarten and early
el ementary class size reduction facility needs with lottery revenues;
amendi ng RCW 67.70.230, 67.70.044, 28B.76.526, 67.70.240, 67.70.340,
and 67.70.040; adding a new chapter to Title 43 RCW creating new
sections; and declaring an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

PART |
| NTENT

NEW _SECTION. Sec. 101. The legislature finds that schoo
districts are strapped for the physical space to neet education funding
reforns as provided in chapter 548, Laws of 2009 (Engrossed Substitute
House Bill No. 2261) and chapter 236, Laws of 2010 (Substitute House
Bill No. 2776), as interpreted in McCleary v. State, related to all-day
ki ndergarten and K-3 class size reduction. The legislature further
finds that a program of near-term state grants wi thout a |ocal match
requi renment will assist school districts to provide these new prograns
by the scheduled full inplenmentation date of the 2017-18 school year.
The legislature further finds that school districts wll need
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flexibility in determi ning the nost appropriate construction nmethod to
accommodate the additional classroom space, including permanent
construction, nodular construction, or portables. The Il egislature
further finds that the use of lottery revenues for commobn schools is
consistent with the construction objectives of chapter 3, Laws of 2001
(Initiative Measure No. 728). Therefore, it is the intent of the
| egislature to authorize seven hundred mllion dollars in lottery
revenue bonds for grants to school districts to support the physica

capacity required for statew de inplenentation of all-day kindergarten
and K-3 class size reduction beginning with the 2015-2017 fiscal
bi enni um

PART 11|
BOND AUTHORI ZATI ON

NEW SECTI ON. Sec. 201. LOITERY REVENUE BONDS AUTHORI ZED. (1) For
the purpose of providing needed construction assistance to support
al |l -day kindergarten and K-3 class size reduction, the state finance
commttee is authorized to issue a total of seven hundred seven mllion
dollars of lottery revenue bonds, or as nuch thereof as may be
requi red, payable from the Washington opportunity pathways account
revenues under RCW 28B. 76. 526, which consist of net lottery revenues
deposited in the lottery account created in RCW 67.70.230, and net
shared gane lottery revenues deposited in the shared gane lottery
account in RCW67.70.044, as such revenues are defined in section 202
of this act, to finance these projects and all costs incidental
t hereto.

(2) Bonds authorized in this section may be sold at such price as
the state finance conmttee shall determne. No bonds authorized in
this section may be offered for sale wthout prior |egislative
appropriation of the net proceeds of the sale of the bonds.

(3) The state finance commttee may determ ne and include in any
resolution authorizing the issuance of any bonds authorized by this
section and sections 202 through 207 of this act such terns,
provi sions, covenants, and conditions as it nmay deem appropriate in
order to assist with the marketing and sal e of the bonds, confer rights
upon the owners of bonds, and safeguard rights of the owners of bonds,
i ncl udi ng, anong ot her things:
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(a) Provisions that the bonds shall be payable solely from and
secured solely by the Washi ngton opportunity pathways account revenues
under RCW 28B. 76. 526, as such revenues are defined in section 202 of
this act;

(b) The conditions that nust be satisfied prior to the issuance of
any additional bonds that are to be payable from and secured by the
Washi ngton opportunity pathways account revenues, as such revenues are
defined in section 202 of this act, on equal basis with previously
i ssued and out standi ng bonds payable fromthe net lottery revenues and
net shared ganme |lottery revenues;

(c) Provisions regarding debt service reserves and credit
enhancenent; and

(d) Whether bonds may be issued as tax-exenpt bonds or nust be
i ssued as taxable bonds under the applicable provisions of the federal
i nternal revenue code.

NEW __ SECTION. Sec. 202. WASHI NGTON OPPCORTUNI TY PATHWAYS
ACCOUNT/ LOTTERY REVENUES PLEDGED TO BONDS. (1) Each bond issued under
the authority of this section and sections 201 and 203 through 207 of
this act shall distinctly state that paynent or redenption of the bond
and paynent of the interest and any prem umthereon is payable solely
from and secured solely by a pledge of the Wshington opportunity
pat hways account revenues under RCW 28B. 76. 526, which consi st of net
lottery revenues received in the lottery account established in RCW
67.70.230 and net shared gane lottery revenues received in the shared
gane lottery account in RCW67.70.044 and is not a general obligation
of the state to which the full faith and credit of the state is
pl edged. The legislature covenants to appropriate the Washington
opportunity pathways account revenues pledged to the paynent of the
bonds i ssued under this section and sections 201 and 203 t hrough 207 of
this act. The legislature further agrees for the benefit of the owners
of outstanding bonds issued by the state under this section and
sections 201 and 203 through 207 of this act to continue in effect and
not to inpair the operation of the state lottery as authorized in
chapter 67.70 RCWfor the paynent and security of the bonds. The state
finance commttee shall include this pledge and agreenent of the state
to owners of any bonds issued under this section and sections 201 and
203 through 207 of this act. The owner of any bond or the trustee for
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the owner of any of the bonds may by mandamus or other appropriate
proceeding require the transfer and paynent of pledged revenues as
directed in this section.

(2) For purposes of this section and sections 201 and 203 through
209 of this act:

(a) "Washington opportunity pathways account revenues" neans all
revenues of the Washington opportunity pathways account in RCW
28B. 76. 526 including, but not limted to, net lottery revenues and net
shared game | ottery revenues;

(b) "Net lottery revenues" neans all revenues deposited in the
lottery account, excluding revenues used to make the follow ng
di stributions under RCW 67.70.240: Paynment of prizes under RCW
67.70.240(1)(a) other than wunclained prizes under RCW 67.70.190;
deposits nade by the lottery commssion in the reserve account and
|ottery admnistrative account under RCW 67.70.240(1)(b); anounts
obl i gated under RCW 67.70.240(1)(d); anmounts used for the purchase and
pronoti on of ganes and servi ces under RCW 67.70.240(1) (e); and paynents
to agents under RCW67.70.240(1)(f); and

(c) "Net shared ganme lottery revenues" neans all noneys deposited
in the shared gane lottery account in RCW 67.70.044 excluding direct
expenses of the shared gane.

Sec. 203. RCW67.70.230 and 2010 1st sp.s. ¢ 37 s 941 are each
anmended to read as foll ows:

NET LOTTERY REVENUES PLEDGED TO BONDS. There is hereby created and
established a separate account, to be known as the state lottery
account. Such account shall be nmanaged, maintained, and controlled by
t he comm ssion and shall consist of all revenues received fromthe sale
of lottery tickets or shares, and all other noneys credited or
transferred thereto fromany other fund or source pursuant to |law. The
account shall be a separate account outside the state treasury. No
appropriation is required to permt expenditures and paynent of
obligations fromthe account. ((Bung—t+he 20092011 fisealbiennium-
Hre—tegtstature—may—transter—Hom-the—state—lottery—account—to—the
education fegacy trust account such anpunts as reflect the excess fund
balance—oftheaceount—)) As set forth in section 202 of this act, net
lottery revenues are_ pledged to_ principal and_interest paynents_ on
bonds issued_under section_ 201 of this act, including_any required
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reserves as provided in the bond proceedi ngs, and nust be transferred
for this purpose by the state treasurer into the Washi ngton opportunity
pat hways account in RCW 28B. 76. 526.

Sec. 204. RCWG67.70.044 and 2010 1st sp.s. ¢ 37 s 940 are each
anmended to read as foll ows:

NET SHARED GAME LOTTERY REVENUES PLEDGED TO BONDS. (1) Pursuant to
RCW 67.70.040(1)(a), the conmssion may enter into the nultistate
agreenent establishing a shared gane |lottery known as "The Big Gane,"
that was entered into by party state lotteries in August 1996 and
subsequent |y anended and a shared gane lottery known as "Powerball."

(2) The shared game lottery account is created as a separate
account outside the state treasury. The account is nmanaged,
mai ntai ned, and controlled by the comm ssion and consists of al
revenues received from the sale of shared gane lottery tickets or
shares, and all other noneys credited or transferred to it from any
ot her fund or source under |law. The account is allotted according to
chapter 43.88 RCW ( ( Boring —the — 20092011 — H-seal — brenntum- —the
Fegtstature—mray—transter—FHom-the—shared—gane—tottery—account—to—the
education fegacy trust account such anpunts as reflect the excess fund
bal ance of- the account.))

(3) As set forth in_ section 202 of this_ act, net_ shared_ gane
lottery revenues_ deposited _in_the_ shared_ gane_lottery account_ are
pledged to_principal and_interest paynents_on_bonds_issued_ under
section 201 of this act, including any required reserves as provided in
the bond proceedings, and nust be_transferred for this purpose by the
state treasurer into the Washi ngton opportunity pat hways account in RCW
28B. 76. 526.

NEW SECTION. Sec. 205. BOND PROCEEDS DEPOSI TED | NTO EDUCATI ON
CONSTRUCTI ON REVENUE BOND PROCEEDS ACCOUNT. The proceeds fromthe sale
of bonds authorized in section 201 of this act shall be deposited in
t he education construction revenue bond proceeds account hereby created
in the state treasury. Moneys in the account may be spent only after
appropriation and only for the purposes stated in section 201 of this
act, for the paynent of bond anticipation notes or other interim
financing, if any, capitalizing interest on the bonds, and paynent of
expenses incurred in the sale and issuance of the bonds, including
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underwriter conpensati on. The state treasurer may establish
subaccounts in the account for the purpose of segregating bond
proceeds, including separate subaccounts for segregating proceeds of
t ax- exenpt bonds and t axabl e bonds.

Sec. 206. RCW 28B.76.526 and 2010 1st sp.s. ¢ 27 s 2 are each
anmended to read as foll ows:

WASHI NGTON  COPPORTUNI TY PATHWAYS  ACCOUNT; PRIORITY PLEDGE OF
REVENUES TO BONDS. (1) The Washi ngton opportunity pathways account is
created in the state treasury. Deposits to_the account nust include
net lottery revenues as defined in section 202 of this act _that are
required to be deposited in the account pursuant to RCW67.70.230, net
shared gane lottery revenues as defined in section 202 of this act that
are required to be deposited in the account pursuant to RCW 67.70. 044,
and any other anounts directed by the legislature to be transferred to
or deposited in the account.

(2) As set forth in sections 202, 208, and 209 of this act, net
lottery revenues and net shared gane lottery revenues deposited in the
account are pledged to principal and interest paynents on bonds issued
under section_ 201 of this act, including any required reserves as
provided in_ the_ bond_ proceedings. This pledge of  Washi ngton
opportunity pathways account revenues to_pay and secure_bonds issued
under section 201 of this act takes priority over the use of WAshi ngton
opportunity pathways_account revenues to _nemke any other expenditures
fromthe account for any other purpose. Before any other expenditures
may be nmade from the account, noneys in the account nust have_ been
expended or set aside on or before the applicable paynent date for debt
service requirenents and debt service reserve requirenents of the bonds
i ssued under section 201 of this act in the anbunts certified fromtine
to time by the state finance commttee pursuant to section 207 of this

act. The state finance conmttee in the bond proceedi ngs nmay provide
for the establishnent of a special subaccount in the account to serve
as a debt service reserve fund for bonds issued under section 201 of
this act.

(3) After applicable debt service requirenents and debt service
reserve requirenents for bonds issued under section 201 of this act
have been satisfied or provided for pursuant to subsection (2) of this
section, other_ expenditures from the account may be used only for
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progranms in chapter 28B.12 RCW (state work-study), chapter 28B.50 RCW
(opportunity grant), RCW 28B.76.660 (Washington scholars award), RCW
28B. 76. 670 (Washi ngton award for vocational excellence), chapter 28B. 92
RCW (state need grant program, chapter 28B.101 RCW (educati onal

opportunity grant), chapter 28B. 105 RCW(GET ready for nmath and sci ence
schol arship), chapter 28B.117 RCW (passport to college promse),

chapter 28B.118 RCW (col |l ege bound schol arship), chapter 28B. 119 RCW
(Washi ngton prom se schol arship), chapter 43.215 RCW (early chil dhood

education and assi stance progran), and RCW 43. 330. 280 (recruitnent of

entrepreneurial researchers, innovation partnership zones and research
t eans).

NEW SECTION. Sec. 207. RETIREMENT OF BONDS. (1) The nondebt -
limt bond retirement account shall be wused for the paynent of
principal of and interest on the bonds authorized in section 201 of
this act.

(2) The state finance commttee shall, on or before June 30th of
each year, certify to the state treasurer the anmount required for
principal and interest paynents on the bonds and the amounts, if any,
required for the funding or replenishnent of any debt service reserve
fund for the bonds in accordance with the bond proceedi ngs.

(3) On each date on which any principal and interest paynent is due
on bonds or on which any amount is required for the funding or
repl eni shnment of any debt service reserve fund for bonds issued for the
pur poses of section 201 of this act, the state treasurer shall w thdraw
fromthe WAashi ngt on opportunity pathways account an anount equal to the
anount certified by the state finance commttee to be due or required
on such date.

Sec. 208. RCW67.70.240 and 2013 ¢ 136 s 1 are each anended to
read as foll ows:

DI STRI BUTI ON OF LOTTERY REVENUES. (1) The noneys in the state
| ottery account nay be used only:

(a) For the paynent of prizes to the holders of winning lottery
tickets or shares;

(b) For purposes of nmaking deposits into the reserve account
created by RCW 67.70.250 and into the lottery adm nistrative account
created by RCW67. 70. 260;

p. 7 EHB 2797
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(c) ((Fer—purpoeses —of —nmaking —deposits —into —the —Washington

aVBla DO/ 289 v A\, N ho

For deposits in_the Wshington opportunity pathways account for

purposes of debt service paynents and any required reserve on bonds
i ssued under section 201 of this act and for other authorized purposes
of the account after such paynents are made;

(d) For distribution to the stadium and exhibition center account,
created in RCW 43.99N. 060. Subject to the conditions of RCW
43.99N. 070, six mllion dollars must be distributed under this
subsection during the calendar year 1998. During subsequent years,
such distribution nmust equal the prior year's distributions increased
by four percent. No distribution may be made under this subsection
after Decenber 31, 1999, unless the conditions for issuance of the
bonds wunder RCW 43.99N.020(2) are net. Di stributions wunder this
subsection nust cease when the bonds are retired, but not |ater than
Decenber 31, 2020;

(e) For the purchase and pronmotion of |ottery ganes and gane-
rel ated services; and

(f) For the paynent of agent conpensati on.

(2) The office of financial managenent shall require the all otnent
of all expenses paid fromthe account and shall report to the ways and
means commttees of the senate and house of representatives any changes
in the allotnents.

Sec. 209. RCW 67.70.340 and 2012 1st sp.s. ¢ 10 s 6 are each
anmended to read as foll ows:

DI STRIBUTION OF SHARED GAME REVENUES. (1) ((Fhe—legislature
recognzes—that—ereating—a—shared—gare—lottery—could—result—in—less
revenue being raised by the existing state lottery ticket sales. The
Fegtstature—turther—recogitzes—that —the —fund—nost —inpacted—by—thts
potential —event — s — Hhe — Vashi-nghon — epportunt-ty — pathways — account—
Fherefore——+t—ts—the—tntent—of —the—legtstature—to—use—sone—of—the
proceeds—{trom-the—shared—gamre—tottery—to—make—up—the—diHerencethat
He—potenttal—statetotteryrevenve toss—would-have—on—the Vashington
opportunity pathways account.  The legislature further intends to use

EHB 2797 p. 8
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{2) The Vashington opportunity pathways account s expected to
recetve—pre—hundred—bwo—m-H--on—dol-ars—annuatby—from-—state—lottery
gares—eolher—than—the—shared—gane—lottery—For—H-seal—vyear— 2041 —and
tHhereatter——+-—the —ampunt — o —Lottery —revenves —earmarked —for —the
Vashi-ngton—opportum-by —pathways—account—-s —tess—than—one —hundred—bwo
mHH-oen—doeH-ars——the—comm-sston——alter —meking—the—transter—reguired
HHGeF—sabsee%+eﬂ—%3%—e#—%h+s—see%+en——#as%—P%aas#e#—sa##+e+eﬂ%—neﬂeys

opportun-ty— pa%hmays accout—o—brng—the—total—revenue—up—to—one
hundred two mtlion dollars.

3y)) If at any tine the anpunt available to be transferred from
the state lottery account in_ RCW 67.70.240 to_the WAashington
opportunity pathways account pursuant to section 207 of this act is
insufficient to satisfy the anount certified under RCW28B. 76. 526, then
before the conmm ssion may neke any transfers under this section the
treasurer nust transfer net shared _gane_ lottery revenues_ from the
shared gane_lottery account to_the Washington_ opportunity pathways
account .

(a) The comm ssion shall transfer, from revenue derived from the
shared gane lottery, to the problem ganbling account created in RCW
43. 20A. 892, an anount equal to the percentage specified in (b) of this
subsection of net receipts. For purposes of this subsection, "net
recei pts" neans the difference between (i) revenue received from the
sale of lottery tickets or shares and revenue received fromthe sal e of
shared gane lottery tickets or shares; and (ii) the sum of paynents
made to w nners.

(b) In fiscal year 2006, the percentage to be transferred to the
probl em ganbl i ng account is one-tenth of one percent. 1In fiscal year
2007 and subsequent fiscal years, the percentage to be transferred to
t he probl emganbling account is thirteen one-hundredths of one percent.

((4r)) (2) The commssion shall transfer the renmining net
revenues, if any, derived from the shared gane lottery "Powerball"
authorized in RCW 67.70.044(1) after the transfers pursuant to this
section into the state general fund for support for the program of
basi ¢ educati on under RCW 28A. 150. 200.

p. 9 EHB 2797
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((65))) (3) The renmmi ning net revenues, if any, in the shared gane
|ottery account after the transfers pursuant to this section shall be
deposited into the Washi ngton opportunity pat hways account.

Sec. 210. RCW67.70.040 and 2006 ¢ 290 s 3 are each anmended to
read as foll ows:

LOTTERY COW SSI ON DUTIES. The conm ssion shall have the power,
and it shall be its duty:

(1) To adopt rules governing the establishnment and operation of a
state lottery as it deens necessary and desirable in order that such a
lottery be initiated at the earliest feasible and practicable tinme, and
in order that such lottery produce the maxi nrum anmount of net revenues
for the state consonant with the dignity of the state and the general
wel fare of the people. Such rules shall include, but shall not be
l[imted to, the foll ow ng:

(a) The type of lottery to be conducted which may include the
selling of tickets or shares, but such tickets or shares may not be
sold over the internet. The use of electronic or nechani cal devices or
video term nals which allow for individual play agai nst such devices or
termnals shall be prohibited. An affirnative vote of sixty percent of
both houses of the legislature is required before offering any gane
allowing or requiring a player to becone eligible for a prize or to
ot herw se play any portion of the ganme by interacting with any device
or term nal I nvol vi ng digital, vi deo, or ot her el ectronic
representations of any gane of chance, including scratch tickets, pull-
tabs, bingo, poker or other cards, dice, roulette, keno, or slot

machi nes. Approval of the legislature shall be required before
entering any agreenment wth other state lotteries to conduct shared
ganes;

(b) The price, or prices, of tickets or shares in the lottery;

(c) The nunmbers and sizes of the prizes on the winning tickets or
shar es;

(d) The manner of selecting the winning tickets or shares, except
as limted by (a) of this subsection;

(e) The manner and tinme of paynent of prizes to the hol der of
Wi nning tickets or shares which, at the director's option, may be paid
in lump sumanounts or installnments over a period of years;

EHB 2797 p. 10
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(f) The frequency of the draw ngs or selections of winning tickets
or shares. Approval of the legislature is required before conducting
any online ganme in which the drawing or selection of winning tickets
occurs nore frequently than once every twenty-four hours;

(g) Wthout limt as to nunber, the type or types of |ocations at
whi ch tickets or shares may be sol d;

(h) The method to be used in selling tickets or shares, except as
limted by (a) of this subsection;

(1) The licensing of agents to sell or distribute tickets or
shares, except that a person under the age of eighteen shall not be
i censed as an agent;

(j) The manner and anount of conpensation, if any, to be paid
licensed sales agents necessary to provide for the adequate
availability of tickets or shares to prospective buyers and for the
conveni ence of the public;

(k) The apportionnent of the total revenues accruing fromthe sale
of lottery tickets or shares and fromall other sources anong: (i) The
paynment of prizes to the holders of wnning tickets or shares, which
shall not be less than forty-five percent of the gross annual revenue
fromsuch lottery, (ii) transfers to the lottery adm nistrative account
created by RCW 67.70.260, ((and)) (iii) ((+ranster—to—the—states
general fund.  Transfers to the state general fund shall be mwade in
corptancewth ROW43-01-050)) transfers of net lottery revenues and
net shared gane lottery revenues to the WAshi ngton opportunity pathways
account as required by sections 202 through 204, 206, and 207 of this
act, and (iv) transfers established in RCW67.70. 240 and 67. 70. 340;

(1) Such other matters necessary or desirable for the efficient and
econom cal operation and admnistration of the lottery and for the
conveni ence of the purchasers of tickets or shares and the hol ders of
W nning tickets or shares.

(2) To ensure that in each place authorized to sell lottery tickets
or shares, on the back of the ticket or share, and in any adverti sing
or pronotion there shall be conspicuously displayed an estimte of the
probability of purchasing a winning ticket.

(3) To anmend, repeal, or supplenent any such rules fromtine to
tinme as it deens necessary or desirable.

(4) To advise and nake recomrendations to the director for the
operation and adm ni stration of the lottery.

p. 11 EHB 2797
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NEW SECTI ON.  Sec. 211. ANALYSIS OF FI NANCI NG STRUCTURE. (1) The
state finance committee and the office of financial managenent nust
conduct an objective analysis of the nost effective financing structure
for the lottery revenue bonds authorized in section 201 of this act.

(2) In conducting the objective analysis, the state finance
coommittee and the office of financial managenent nust review data,
i nformati on, and analysis fromnultiple sources, including consultation
wth a mnimmof five firms with expertise in helping state and | ocal
governments organi ze and nanage a wi de variety of financing structures,
i ncl udi ng revenue bonds.

(3) The objective analysis nust consider and rate options desi gned

t o:

(a) Maxim ze the anpbunt of bond proceeds avail able to address all -
day kindergarten and K-3 cl ass size reduction facility needs;

(b) Leverage lottery revenues in a manner that would cause the
bonds to be rated at the highest investnent grade possible;

(c) Achieve the | owest cost of issuance; and

(d) Strengthen the issuance and its marketability to investors by
considering ternms of borrowi ng such as maturity, debt service reserves,
coverage ratios, |legal covenants, and other credit enhancenents.

(4) The state finance conmmttee and the office of financial
managenment shall provide a report to the legislature by Decenber 1
2014, that includes the options considered and recomendati ons on the
preferred financing structure for the lottery revenue bonds.

PART 111
GRANT PROGRAM

NEW SECTION. Sec. 301. SUPERI NTENDENT OF PUBLIC | NSTRUCTI ON- -
GRANT PROGRAM PREPARATI ON. (1) The legislature intends to provide
funding in the 2015-2017 fiscal bienniumfor grants to school districts
to address the physical capacity required for statew de inplenentation
of all-day kindergarten and K-3 class size reduction.

(2) The office of the superintendent of public instruction shal
establish a plan for grant allocations that considers the follow ng
criteria: Public schools nust denonstrate the existence of unhoused K-
3 students based on a ninety square feet student space allocation per
enrol |l ed student in a public school.
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(3)(a) The office of the superintendent of public instruction my
award grants to school districts for the follow ng types of projects:
(i) Projects to nodernize existing building space; (ii) projects to
build permanent I nstructi onal space; (ii1) the purchase and
installation of nodular facilities; and (iv) the purchase and
installation of portable facilities.

(b) For the purposes of this subsection:

(i) "Modular facility" neans a factory-built structure, whether a
total building or a room which is either wholly manufactured or is in
substantial part manufactured at an off-site location to be wholly or
partially assenbled on-site. Mdular facility does not include nobile
homes or manufactured honmes as defined in RCW46. 04. 302; and

(ii) "Portable facility" neans a prefabricated structure consisting
of one or nore roons with direct exterior egress fromthe classroom or
cl assroons. The structure is transportable in one or nore sections and
is designed to be used as an educational space with or wthout a
per manent foundation. The structure is capable of being denounted and
rel ocated to other |ocations as needs ari se.

(4) One hundred percent of the project costs are eligible for
grants under this section.

(5) Grants nust be awarded solely for instructional space used by
K- 3 students.

(6) Subject to the approval of the office of the superintendent of
public instruction, grant awards to a school district under this
section for a project at an identified public school nmay be real |l ocat ed
for use at another public school, including reopening an existing
school building within the district if the school can denonstrate it is
unable to build permanent space, or install a nodular or portable
facility at the identified school.

(7) The office of the superintendent of public instruction shal
develop rules to inplenent the grant program authorized under this
section.

(8) The office of the superintendent of public instruction shal
provide a report to the appropriate policy and fiscal commttees of the
| egislature by Decenber 1, 2014, descri bing: Esti mated need for
additional classroons to address all-day kindergarten and K-3 class
si ze reduction by school; inplenentation tinelines; and proposed rul es.
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PART 1V
M SCELLANEQUS

NEW SECTI ON.  Sec. 401. CODI FI CATION. Sections 201, 202, 205, and
207 of this act constitute a new chapter in Title 43 RCW

NEW SECTI ON. Sec. 402. EFFECTIVE DATE. This act is necessary for
the i medi ate preservation of the public peace, health, or safety, or
support of the state governnment and its existing public institutions,
and takes effect i medi ately.

--- END ---
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