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ENGROSSED SUBSTI TUTE HOUSE BI LL 1954

State of WAshi ngton 63rd Legislature 2013 2nd Speci al Session

By House Transportation (originally sponsored by Representatives
Cl i bborn, Mscoso, Fey, Ryu, Riccelli, Farrell, Liias, Pollet,
Ornsby, Tarleton, Roberts, Wlie, Mrris, Bergquist, and Moeller)

READ FI RST TI ME 04/ 26/ 13.

AN ACT Relating to transportation revenue; anendi ng RCW 82. 36. 025,
82.38.030, 46.68.090, 46.68.090, 46.10.530, 79A 25.070, 46.17.100,
46. 20. 293, 46.29.050, 46.68.041, 46.68.020, 46.68.280, 46.68.390,
47.76. 250, 46.17.355, 46.68.035, 81.77.160, 46.17.323, 46.17.050,
46.17. 060, 46.20.202, 36.73.015, 36.73.020, 36.73.065, 82.14.045,
82. 80. 140, 47.10.882, 47.56.894, and 47.56.892; reenacting and anendi ng
RCW 43. 84. 092, 43.84.092, 46.09.520, and 46.52.130; addi ng new secti ons
to chapter 46.68 RCW adding a new section to chapter 46.17 RCW adding
new sections to chapter 82.80 RCW addi ng new sections to chapter 82.14
RCW addi ng new sections to chapter 36.57A RCW addi ng new sections to
chapter 47.10 RCW adding a new section to chapter 47.29 RCW creating
new sections; repealing RCW 82.36.029 and 82.38.---; repealing 2013 c
225 s 103 (uncodified); repealing 2012 ¢ 74 s 18 (uncodified);
providing effective dates; providing contingent effective dates;
provi di ng expiration dates; providing contingent expiration dates; and
decl ari ng an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

MOTOR VEH CLE AND SPECI AL FUEL TAXES
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Sec. 101. RCW82.36.025 and 2007 ¢ 515 s 3 are each anended to
read as foll ows:

(1) A notor vehicle fuel tax rate of twenty-three cents per gallon
on notor vehicle fuel shall be i nposed on notor vehicle fuel |icensees,
ot her than notor vehicle fuel distributors.

(2) Beginning July 1, 2003, an additional and cunulative notor
vehicle fuel tax rate of five cents per gallon on notor vehicle fue
shall be inposed on notor vehicle fuel I|icensees, other than notor
vehicle fuel distributors. This subsection (2) expires when the bonds
i ssued for transportation 2003 projects are retired.

(3) Beginning July 1, 2005, an additional and cunulative notor
vehicle fuel tax rate of three cents per gallon on notor vehicle fue
shall be inposed on notor vehicle fuel I|icensees, other than notor
vehicle fuel distributors.

(4) Beginning July 1, 2006, an additional and cunulative notor
vehicle fuel tax rate of three cents per gallon on notor vehicle fue
shall be inposed on notor vehicle fuel I|icensees, other than notor
vehicle fuel distributors.

(5) Beginning July 1, 2007, an additional and cunulative notor
vehicle fuel tax rate of two cents per gallon on notor vehicle fuel
shall be inposed on notor vehicle fuel I|icensees, other than notor
vehicle fuel distributors.

(6) Beginning July 1, 2008, an additional and cunulative notor
vehicle fuel tax rate of one and one-half cents per gallon on notor
vehicle fuel shall be inposed on notor vehicle fuel |icensees, other
t han notor vehicle fuel distributors.

(7) Beqginning_ August 1, 2013, an additional and_cumul ative notor
vehicle fuel tax rate of six cents per _gallon on notor vehicle fuel
shall be_ inposed on_notor_ vehicle fuel I|icensees, other_ than_ notor
vehicle fuel distributors.

(8) Beginning July 1, 2014, an_additional and_cunul ative_notor
vehicle fuel tax rate of four and one-half cents per gallon on notor
vehicle fuel shall be inposed on notor vehicle fuel |icensees, other
than notor vehicle fuel distributors.

Sec. 102. RCW 82. 38. 030 and 2007 c 515 s 21 are each anended to
read as foll ows:
(1) Before July 1, 2015:
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(a) There is hereby | evied and i nposed upon speci al fuel |icensees,
ot her than special fuel distributors, atax at the rate of twenty-three
cents per gallon of special fuel, or each one hundred cubic feet of
conpressed natural gas, neasured at standard pressure and tenperature.

((2)) (b) Beginning July 1, 2003, an additional and cunul ative
tax rate of five cents per gallon of special fuel, or each one hundred
cubi c feet of conpressed natural gas, neasured at standard pressure and
tenperature shall be inposed on special fuel I|icensees, other than
speci al fuel distributors. This subsection ((£&)) (1) (b) expires when
the bonds issued for transportation 2003 projects are retired.

((3))) (c) Beginning July 1, 2005, an additional and cunul ative
tax rate of three cents per gallon of special fuel, or each one hundred
cubi c feet of conpressed natural gas, neasured at standard pressure and
tenperature shall be inposed on special fuel |icensees, other than
speci al fuel distributors.

((64))) (d) Beginning July 1, 2006, an additional and cunul ative
tax rate of three cents per gallon of special fuel, or each one hundred
cubi c feet of conpressed natural gas, neasured at standard pressure and
tenperature shall be inposed on special fuel I|icensees, other than
speci al fuel distributors.

((65))) (e) Beginning July 1, 2007, an additional and cunul ative
tax rate of two cents per gallon of special fuel, or each one hundred
cubi c feet of conpressed natural gas, neasured at standard pressure and
tenperature shall be inposed on special fuel I|icensees, other than
speci al fuel distributors.

((66))) (f) Beginning July 1, 2008, an additional and cunul ative
tax rate of one and one-half cents per gallon of special fuel, or each
one hundred cubic feet of conpressed natural gas, neasured at standard
pressure and tenperature shall be inposed on special fuel |icensees,
ot her than special fuel distributors.

((6A)) (9) Beginning August 1, 2013, an additional and cunul ative

tax rate of six cents per qgallon of special fuel, or each one hundred
cubic feet of compressed natural gas, neasured at standard pressure and

tenperature shall be inposed on_special fuel I|icensees, other_ than
special fuel distributors.

(h) Beginning July 1, 2014, an additional and cunulative tax rate
of four and one-half_ cents per gallon_ of special fuel, or_ each one
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hundred cubic_feet of conpressed natural gas, neasured_at_standard
pressure and_tenperature shall be_inposed on special fuel |icensees,
ot her than special fuel distributors.

(i) Taxes are inposed when:

(()y)) (i) Special fuel is renoved in this state froma termna
if the special fuel is renoved at the rack unless the renoval is to a
licensed exporter for direct delivery to a destination outside of the
state, or the renoval is by a special fuel supplier for direct delivery
to an international fuel tax agreenment |icensee under RCW82. 38. 320;

((&pb)y)) (ii) Special fuel is renpved in this state froma refinery
if either of the follow ng applies:

(()) (A The renoval is by bulk transfer and the refiner or the
owner of the special fuel immediately before the renoval is not a
i censee; or

((+r)) (B) The renoval is at the refinery rack unless the renova
is to a licensed exporter for direct delivery to a destination outside
of the state, or the renoval is to a special fuel supplier for direct
delivery to an international fuel tax agreenment |icensee under RCW
82. 38. 320;

((y)) (iii) Special fuel enters into this state for sale,
consunption, use, or storage, unless the fuel enters this state for
direct delivery to an international fuel tax agreenent |icensee under
RCW 82. 38. 320, if either of the foll ow ng applies:

(()) (A The entry is by bulk transfer and the inporter is not
a licensee; or

((+)) (B) The entry is not by bulk transfer;

(()) (iv) Special fuel is sold or renpved in this state to an
unlicensed entity unless there was a prior taxable renoval, entry, or
sal e of the special fuel;

((y)) (v) Blended special fuel is renoved or sold in this state
by the bl ender of the fuel. The nunber of gallons of blended special
fuel subject to tax is the difference between the total nunber of
gal l ons of blended special fuel renoved or sold and the nunber of
gal l ons of previously taxed special fuel used to produce the blended
speci al fuel

((8)) (vi) Dyed special fuel is used on a highway, as authorized
by the internal revenue code, unless the use is exenpt fromthe special
fuel tax;
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((€¢))) (vii) Dyed special fuel is held for sale, sold, used, or is
intended to be used in violation of this chapter;

((h))) (wviii) Special fuel purchased by an international fuel tax
agreenent |icensee under RCW 82. 38. 320 i s used on a hi ghway; and

((6)) (ix) Special fuel is sold by a licensed special fuel
supplier to a special fuel distributor, special fuel inporter, or
speci al fuel blender and the special fuel is not renoved fromthe bulk
transfer-termnal system

(2) Beginning July 1, 2015:

(a) There is levied and inposed upon fuel |icensees a tax at the
rate of twenty-three cents per gallon of fuel, or_ each one_ hundred
cubic feet of conpressed natural gas, neasured at standard pressure and

t enperat ure.

(b) Beginning July 1, 2003, an additional and cunulative tax rate
of five cents per gallon_of fuel, or each one hundred cubic feet of
conpressed natural gas, neasured at standard pressure and tenperature
is inposed on fuel licensees. This subsection (2)(b) expires when the
bonds issued for transportation 2003 projects are retired.

(c) Beginning July 1, 2005, an additional and cunulative tax rate
of three cents per gallon of fuel, or each one hundred cubic feet of
conpressed natural gas, neasured at standard pressure and tenperature
i s inposed on fuel licensees.

(d) Beginning July 1, 2006, an additional and cunulative tax rate
of three cents per gallon of fuel, or each one hundred cubic feet of
conpressed natural gas, neasured at standard pressure and tenperature
i s inposed on fuel licensees.

(e) Beginning July 1, 2007, an additional and cunulative tax rate
of two cents per gallon of fuel, or each one hundred cubic feet of
conpressed natural gas, neasured at standard pressure and tenperature
i s inposed on fuel licensees.

(f) Beginning July 1, 2008, an additional and cunulative tax rate
of one and one-half cents per gallon of fuel, or each one hundred cubic
feet of conpressed_natural gas, neasured_at standard_ pressure_and
tenperature is inposed on fuel licensees.

(g) Beginning August 1, 2013, an additional and cunulative tax rate

of six cents per gallon of fuel, or each one hundred cubic feet of
conpressed natural gas, neasured at standard pressure and tenperature
is inmposed on fuel I|icensees.
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(h) Beginning July 1, 2014, an additional and cunulative tax rate
of four and one-half cents per gallon of fuel, or each one_ hundred
cubic feet of conpressed natural gas, neasured at standard pressure and
tenperature is inposed on fuel licensees.

(i) Taxes are i nposed when:

(i) Fuel is renpbved in this state froma termnal if the fuel is
renoved at _the rack unless the renoval is by a licensed_supplier or
distributor for direct delivery to a destination outside of the state,
or the renoval is_by a_ fuel supplier for_ direct delivery to_ an
international fuel tax agreenent |icensee under RCW 82. 38. 320;

(ii) Fuel is renpbved in this state froma refinery if either of the
follow ng applies:

(A) The renoval is by bulk transfer and the refiner or the owner of
the fuel imediately before the renoval is not alicensed supplier; or

(B) The renoval is at the refinery rack unless the renoval is to a
licensed supplier or distributor for direct delivery to a destination
outside of the state, or the renoval is to a licensed supplier_ for
direct delivery to an_international fuel tax agreenent |icensee under
RCW 82. 38. 320;

(iii) Fuel enters into this state for sale, consunption, use, or
storage, unless the fuel enters this state for direct delivery to an
international fuel tax agreenent |icensee under RCW 82.38.320, if
either of the follow ng applies:

(A) The_entry is by bulk transfer and_the_inporter is_not_ a
i censed supplier; or

(B) The entry is not by bulk transfer;

(iv) Fuel enters this state by neans outside the bulk transfer-
termnal systemand is delivered directly to alicensed term nal unless
the owner is a licensed distributor or supplier;

(v) Fuel is sold or renoved in_ this state to an unlicensed entity
unl ess there was a prior taxable renoval, entry, or sale of the fuel;

(vi) Blended fuel is renpved or sold in this state by the bl ender
of the fuel. The nunber of gallons of blended fuel subject to tax is
the difference between the total nunber of gallons of blended fuel
renoved or sold and the nunber of gallons of previously taxed fuel used
to produce the bl ended fuel;

(vii) Dyed special fuel is used on a highway, as authorized by the
internal revenue code, unless the use is exenpt fromthe fuel tax;
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(viii) Dyed special fuel is _held for_ sale, sold, used, or_is
intended to be used in violation of this chapter;

(ix) Special fuel purchased by an international fuel tax agreenent
i censee under RCW82.38.320 is used on a hi ghway; and

(x) Fuel is sold by a licensed fuel supplier to a fuel distributor
or fuel blender and the fuel is not renpved fromthe bulk transfer-
termnal system

NEW SECTI ON.  Sec. 103. 2013 c¢ 225 s 103 (uncodified) is repeal ed.

Sec. 104. RCW46.68.090 and 2011 ¢ 120 s 4 are each anended to
read as foll ows:

(1) Al noneys that have accrued or nay accrue to the notor vehicle
fund from the nmotor vehicle fuel tax and special fuel tax shall be
first expended for purposes enunerated in (a) and (b) of this
subsection. The remaining net tax amount shall be distributed nonthly
by the state treasurer in accordance with subsections (2) through
((H)) (8) of this section.

(a) For paynent of refunds of notor vehicle fuel tax and specia
fuel tax that has been paid and is refundabl e as provi ded by | aw,

(b) For paynent of anmounts to be expended pursuant to
appropriations for the admnistrative expenses of the offices of state
treasurer, state auditor, and the departnent of licensing of the state
of Washington in the adm nistration of the notor vehicle fuel tax and
t he special fuel tax, which suns shall be distributed nonthly.

(2) Al of the remaining net tax amount collected under RCW
82.36.025(1) and 82.38.030(1)(a) shall be distributed as set forth in
(a) through (j) of this subsection.

(a) For distribution to the notor vehicle fund an anpbunt equal to
44,387 percent to be expended for highway purposes of the state as
defined in RCW46. 68. 130;

(b) For distribution to the special category C account, hereby
created in the notor vehicle fund, an anount equal to 3.2609 percent to
be expended for special category C projects. Special category C
projects are category C projects that, due to high cost only, wll
requi re bond financing to conpl ete construction.

The following criteria, listed in order of priority, shall be used

p. 7 ESHB 1954
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in determning which special category C projects have the highest
priority:

(1) Accident experience;

(11) Fatal accident experience;

(ii1) Capacity to nove people and goods safely and at reasonable
speeds w t hout undue congestion; and

(tv) Continuity of developnment of the highway transportation
net wor K.

Moneys deposited in the special category C account in the notor
vehicle fund may be used for paynent of debt service on bonds the
proceeds of which are used to finance special category C projects under
this subsection (2)(b);

(c) For distributionto the Puget Sound ferry operati ons account in
the notor vehicle fund an anount equal to 2.3283 percent;

(d) For distribution to the Puget Sound capital construction
account in the notor vehicle fund an anobunt equal to 2.3726 percent;

(e) For distribution to the transportation inprovenent account in
the notor vehicle fund an anount equal to 7.5597 percent;

(f) For distribution to the transportation inprovenent account in
the notor vehicle fund an anount equal to 5.6739 percent and expended
in accordance with RCW47. 26. 086;

(g) For distributionto the cities and towns fromthe notor vehicle
fund an amount equal to 10.6961 percent in accordance with RCW
46. 68. 110;

(h) For distributionto the counties fromthe notor vehicle fund an
anount equal to 19.2287 percent: (i) Qut of which there shall be
distributed from tine to time, as directed by the departnent of
transportation, those suns as may be necessary to carry out the
provi sions of RCWA47.56.725; and (ii) |less any anounts appropriated to
the county road adm nistration board to i npl ement the provisions of RCW
47.56.725(4), with the balance of such county share to be distributed
monthly as the sanme accrues for distribution in accordance with RCW
46. 68. 120;

(i) For distribution to the county arterial preservation account,
hereby created in the notor vehicle fund an anmount equal to 1.9565
percent. These funds shall be distributed by the county road
adm ni stration board to counties in proportions corresponding to the
nunber of paved arterial lane mles in the unincorporated area of each

ESHB 1954 p. 8
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county and shall be used for inprovenents to sustain the structural
safety, and operational integrity of county arterials. The county road
adm ni stration board shall adopt reasonable rules and devel op policies
to inplenment this program and to assure that a pavenent managenent
systemis used;

(j) For distribution to the rural arterial trust account in the
not or vehicle fund an anmount equal to 2.5363 percent and expended in
accordance wth RCW36. 79. 020.

(3) The remai ning net tax anmpunt coll ected under RCW 82. 36. 025( 2)
and 82.38.030((2)) (1)(b) shall be distributed to the transportation
2003 account (nickel account).

(4) The remmining net tax anount collected under RCW 82. 36. 025( 3)
and 82.38.030((3))) (1)(c) shall be distributed as fol |l ows:

(a) 8.3333 percent shall be distributed to the incorporated cities
and towns of the state in accordance with RCW46. 68. 110;

(b) 8.3333 percent shall be distributed to counties of the state in
accordance wth RCW46. 68. 120; and

(c) The remainder shall be distributed to the transportation
partnership account created in RCW46. 68. 290.

(5) The remmining net tax anount collected under RCW 82. 36. 025(4)
and 82.38.030((4))) (L) (d) shall be distributed as fol |l ows:

(a) 8.3333 percent shall be distributed to the incorporated cities
and towns of the state in accordance with RCW46. 68. 110;

(b) 8.3333 percent shall be distributed to counties of the state in
accordance wth RCW46. 68. 120; and

(c) The remainder shall be distributed to the transportation
partnership account created i n RCW46. 68. 290.

(6) The remaining net tax amount col |l ected under RCW82. 36. 025 (5)
and (6) and 82.38.030 ((5))) (1) (e) and ((€6))) () shall be
distributed to the transportation partnership account created in RCW
46. 68. 290.

(7) The renmining net tax anpunt collected under RCW 82. 36. 025 (7)
and (8) and 82.38.030(1) (g) and (h) shall be distributed as foll ows:

(a) 5 percent shall be distributed to counties under ROV 46. 68. 122;

(b) 5 percent shall be distributed to cities under RCW 46. 68. 110;

(c) 5 percent shall be distributed to the Puget Sound ferry
operations account created in RCWA47. 60. 530;

p. 9 ESHB 1954
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(d) 7.5 percent shall be distributed to the Puget Sound capita
construction account created in RCWA47. 60. 505; and

(e) The renminder shall be distributed to the connecting
Washi ngt on account created in section 106 of this act.

(8) Nothing inthis section or in RCW 46. 68. 130 may be construed so
as to violate any terns or conditions contained in any highway
construction bond issues now or hereafter authorized by statute and
whose paynment is by such statute pledged to be paid from any excise
taxes on notor vehicle fuel and special fuels.

Sec. 105. RCW46.68.090 and 2013 ¢ 225 s 645 are each anended to
read as foll ows:

(1) Al noneys that have accrued or may accrue to the notor vehicle
fund fromthe notor vehicle fuel tax and special fuel tax nmust be first
expended for purposes enunerated in (a) and (b) of this subsection.
The remai ni ng net tax anmount nust be distributed nonthly by the state
treasurer in accordance wth subsections (2) through ((£A)) (8) of
this section.

(a) For paynent of refunds of notor vehicle fuel tax and specia
fuel tax that has been paid and is refundabl e as provi ded by | aw,

(b) For paynent of anmounts to be expended pursuant to
appropriations for the admnistrative expenses of the offices of state
treasurer, state auditor, and the departnent of licensing of the state
of Washington in the adm nistration of the notor vehicle fuel tax and
t he special fuel tax, which suns nust be distributed nonthly.

(2) Al of the remaining net tax amount collected under RCW
82.38.030((H)) (2)(a) mnmust be distributed as set forth in (a) through
(j) of this subsection.

(a) For distribution to the notor vehicle fund an anpbunt equal to
44,387 percent to be expended for highway purposes of the state as
defined in RCW46. 68. 130;

(b) (i) For distribution to the special category C account, hereby
created in the notor vehicle fund, an anount equal to 3.2609 percent to
be expended for special category C projects. Special category C
projects are category C projects that, due to high cost only, wll
requi re bond financing to conpl ete construction.

(ii) The followng criteria, listed in order of priority, nust be

ESHB 1954 p. 10
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used in determ ning which special category C projects have the highest
priority:

(A) Acci dent experience;

(B) Fatal accident experience;

(C) Capacity to nove people and goods safely and at reasonable
speeds w t hout undue congestion; and

(D) Continuity of developnment of the highway transportation
net wor K.

(ii1) Moneys deposited in the special category C account in the
nmot or vehicle fund nay be used for paynent of debt service on bonds the
proceeds of which are used to finance special category C projects under
this subsection (2)(b);

(c) For distributionto the Puget Sound ferry operations account in
the notor vehicle fund an anount equal to 2.3283 percent;

(d) For distribution to the Puget Sound capital construction
account in the notor vehicle fund an anount equal to 2.3726 percent;

(e) For distribution to the transportation inprovenent account in
the notor vehicle fund an anount equal to 7.5597 percent;

(f) For distribution to the transportation inprovenent account in
the notor vehicle fund an anount equal to 5.6739 percent and expended
i n accordance with RCW 47. 26. 086;

(g) For distributionto the cities and towns fromthe notor vehicle
fund an anmount equal to 10.6961 percent in accordance with RCW
46. 68. 110;

(h) For distributionto the counties fromthe notor vehicle fund an
anount equal to 19.2287 percent: (1) Qut of which there nust be
distributed from tine to tinme, as directed by the departnent of
transportation, those suns as may be necessary to carry out the
provi sions of RCWA47.56.725; and (ii) |less any anounts appropriated to
the county road adm ni stration board to i npl enent the provisions of RCW
47.56.725(4), with the balance of such county share to be distributed
monthly as the sanme accrues for distribution in accordance with RCW
46. 68. 120;

(i) For distribution to the county arterial preservation account,
hereby created in the notor vehicle fund an anmount equal to 1.9565
percent. These funds nust be distributed by the county road
adm ni stration board to counties in proportions corresponding to the
nunber of paved arterial lane mles in the unincorporated area of each

p. 11 ESHB 1954
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county and nust be used for inprovenents to sustain the structural
safety, and operational integrity of county arterials. The county road
adm ni strati on board nust adopt reasonable rules and devel op policies
to inplenment this program and to assure that a pavenent managenent
systemis used;

(j) For distribution to the rural arterial trust account in the
not or vehicle fund an anmount equal to 2.5363 percent and expended in
accordance wth RCW36. 79. 020.

(3) The remaining net tax anount coll ected under RCW
82.38.030(2)(b) nust be distributed to the transportation 2003 account
(ni ckel account).

(4) The remaining net tax anount coll ected under RCW
82.38.030((3))) (2)(c) nust be distributed as foll ows:

(a) 8.3333 percent nust be distributed to the incorporated cities
and towns of the state in accordance with RCW46. 68. 110;

(b) 8.3333 percent nust be distributed to counties of the state in
accordance wth RCW46. 68. 120; and

(c) The remainder nust be distributed to the transportation
partnership account created i n RCW46. 68. 290.

(5) The remaining net tax anount coll ected under RCW
82.38.030((4y)) (2)(d) mnust be distributed as foll ows:

(a) 8.3333 percent nust be distributed to the incorporated cities
and towns of the state in accordance with RCW46. 68. 110;

(b) 8.3333 percent nust be distributed to counties of the state in
accordance wth RCW46. 68. 120; and

(c) The remainder nust be distributed to the transportation
partnership account created i n RCW46. 68. 290.

(6) The remaining net tax anpunt collected under RCW 82.38.030
((65»)) (20 (e) and ((€6)y)) (f) nrmust be distributed to the
transportation partnership account created in RCW46. 68. 290.

(7) The renmmining net tax_anount collected under RCW 82.38.030(2)
(g) and (h) nust be distributed as foll ows:

(a) 5 percent nust be distributed to counties under RCW 46. 68. 122;

(b) 5 percent nust be distributed to cities under RCW 46. 68. 110;

(c) 5 percent nust be distributed to_the_ Puget Sound_ ferry
operations account created in RCWA47. 60. 530;

(d) 7.5 percent nust be_ distributed to the Puget Sound_capita
construction account created in RCWA47. 60. 505; and
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(e) The remainder nmust be distributed to the connecting
Washi ngton account created in section 106 of this act.

(8) Nothing inthis section or in RCW 46. 68. 130 may be construed so
as to violate any terns or conditions contained in any highway
construction bond issues now or hereafter authorized by statute and
whose paynment is by such statute pledged to be paid from any excise
taxes on notor vehicle fuel and special fuels.

NEW SECTION. Sec. 106. A new section is added to chapter 46.68
RCWto read as foll ows:

The connecting Washi ngton account is created in the notor vehicle
fund. Al receipts fromRCW46. 68.090(7)(e), 46.17.355(7), and section
305 (1) and (2) of this act nmust be deposited into the account. Moneys
in the account nay be spent only after appropriation. Expendi tures
from the account nust be used only for projects or inprovenents
identified as connecting Washington projects or inprovenents in a
transportation appropriations act, including any principal and interest
on bonds authorized for the projects or inprovenents, and for the
mai nt enance, operations, and preservation of the state hi ghway system
which is defined for purposes of this section as activities undertaken
to (1) provide, maintain, and operate serviceable roadways through
pl anned strategies of cost-effective treatnents to existing roadways
and appurtenances that preserve the highway system (2) retard future
deterioration, (3) preserve or inprove safety, and (4) maintain the
functional condition of the existing highway system

Sec. 107. RCW43.84.092 and 2013 ¢ 251 s 3 and 2013 ¢c 96 s 3 are
each reenacted and anmended to read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury income account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent inprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
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fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enment the provisions of the
cash nmanagenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banking services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Payments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i nconme account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The aeronautics account, the
aircraft search and rescue account, the Al askan Way vi aduct repl acenent
proj ect account, the budget stabilization account, the capital vessel
repl acenent account, the capitol building construction account, the
Cedar River channel construction and operation account, the Centra
Washi ngton University capital projects account, the charitable,
educational, penal and reformatory institutions account, the cleanup
settl enent account, the Colunbia river basin water supply devel opnent
account, the Colunbia river basin taxabl e bond water supply devel opnent
account, the Colunbia river basin water supply revenue recovery
account, the common school construction fund, the connecting Washi ngton
account, the county arterial preservation account, the county cri m nal

justice assistance account, the deferred conpensation adm nistrative
account, the deferred conpensation principal account, the departnent of
licensing services account, the departnment of retirenment systens
expense account, the developnental disabilities comrunity trust
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account, the drinking water assistance account, the drinking water
assistance admnistrative account, the drinking water assistance
repaynment account, the Eastern Washington University capital projects
account, the Interstate 405 express toll | anes operations account, the
education construction fund, the education |egacy trust account, the
el ection account, the energy freedom account, the energy recovery act
account, the essential rail assistance account, The Evergreen State
Col | ege capital projects account, the federal forest revol ving account,
the ferry bond retirement fund, the freight nobility investnent
account, the freight nobility nultinodal account, the grade crossing
protective fund, the public health services account, the high capacity
transportation account, the state higher education construction
account, the higher education construction account, the highway bond
retirement fund, the highway infrastructure account, the highway safety
fund, the high occupancy toll |anes operations account, the hospita

safety net assessnment fund, the industrial insurance prem um refund
account, the judges' retirenent account, the judicial retirenent
adm ni strative account, the judicial retirenent principal account, the
| ocal | easehold excise tax account, the local real estate excise tax
account, the local sales and use tax account, the marine resources
stewardship trust account, the nedical aid account, the nobile hone
park relocation fund, the notor vehicle fund, the notorcycle safety
education account, the nultinodal transportation account, the nuni ci pal
crimnal justice assistance account, the natural resources deposit
account, the oyster reserve l|and account, the pension funding
stabilization account, the perpetual surveillance and nmaintenance
account, the public enployees' retirenent system plan 1 account, the
public enpl oyees' retirenent system conbi ned plan 2 and plan 3 account,
the public facilities construction |oan revolving account beginning
July 1, 2004, the public health supplenmental account, the public works
assi stance account, the Puget Sound capital construction account, the
Puget Sound ferry operations account, the real estate appraiser
conm ssion account, the recreational vehicle account, the regional

mobi ity grant program account, the resource nmnagenent cost account,

the rural arterial trust account, the rural nobility grant program
account, the rural Washington | oan fund, the site closure account, the
skilled nursing facility safety net trust fund, the small city pavenent
and sidewal k account, the special category C account, the special
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wildlife account, the state enployees' insurance account, the state
enpl oyees' insurance reserve account, the state investnent board
expense account, the state investnent board conmngled trust fund
accounts, the state patrol highway account, the state route nunber 520
civil penalties account, the state route nunber 520 corridor account,
the state wildlife account, the supplenental pension account, the
Tacoma Narrows toll bridge account, the teachers' retirement system
plan 1 account, the teachers' retirement system conbined plan 2 and
pl an 3 account, the tobacco prevention and control account, the tobacco
settlenment account, the toll facility bond retirenent account, the
transportation 2003 account (nickel account), the transportation
equi pnent fund, the transportation fund, the transportation i nprovenent
account, the transportation inprovenent board bond retirenment account,
the transportation infrastructure account, the transportation
partnership account, the traumatic brain injury account, the tuition
recovery trust fund, the University of Washi ngton bond retirenment fund,
the University of Washington building account, the volunteer
firefighters' and reserve officers' relief and pension principal fund,
the volunteer firefighters' and reserve officers' adm nistrative fund,
t he Washington judicial retirenent system account, the Washington | aw
enforcenment officers' and firefighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and firefighters'
system plan 2 retirenent account, the Wshington public safety
enpl oyees' plan 2 retirenent account, the Washi ngt on school enpl oyees
retirenment system conbined plan 2 and 3 account, the WAshington state
econom ¢ devel opnent comm ssion account, the Washington state health
i nsurance pool account, the WAshi ngton state patrol retirenent account,
t he Washington State University building account, the Washington State
University bond retirenment fund, the water pollution control revol ving
adm ni stration account, the water pollution control revolving fund, and
the Western Washington University capital projects account. Earnings
derived frominvesting bal ances of the agricul tural permanent fund, the
normal school permanent fund, the pernmanent common school fund, the
scientific permanent fund, the state university permanent fund, and t he
state reclamation revolving account shall be allocated to their
respective beneficiary accounts.

(b) Any state agency that has independent authority over accounts
or funds not statutorily required to be heldin the state treasury that
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deposits funds into a fund or account in the state treasury pursuant to
an agreenent with the office of the state treasurer shall receive its
proportionate share of earnings based upon each account's or fund's
aver age daily bal ance for the period.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

Sec. 108. RCW43.84.092 and 2013 ¢ 251 s 4 and 2013 ¢c 96 s 4 are
each reenacted and anended to read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent inprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nmanagenent i nprovenment
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash nmanagenent inprovenent act, and this subsection. Ref unds or
al l ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banking services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
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credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i nconme account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The aeronautics account, the
aircraft search and rescue account, the Al askan Way vi aduct repl acenent
proj ect account, the budget stabilization account, the capital vessel
repl acenent account, the capitol building construction account, the
Cedar River channel construction and operation account, the Centra
Washi ngton University capital projects account, the charitable,
educational, penal and reformatory institutions account, the cleanup
settl enent account, the Colunbia river basin water supply devel opnent
account, the Colunbia river basin taxabl e bond water supply devel opnent
account, the Colunbia river basin water supply revenue recovery
account, the Colunbia river crossing project account, the common school
construction fund, the_ connecting_ Washington_ account, the county
arterial preservation account, the county crimnal justice assistance
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of |icensing services
account, the departnment of retirenent systens expense account, the
devel opnental disabilities community trust account, the drinking water
assi stance account, the drinking water assistance admnistrative
account, the drinking water assistance repaynent account, the Eastern
Washi ngton University capital projects account, the Interstate 405
express toll | anes operations account, the education construction fund,
the education | egacy trust account, the election account, the energy
freedom account, the energy recovery act account, the essential rai
assi stance account, The Evergreen State College capital projects
account, the federal forest revolving account, the ferry bond
retirement fund, the freight nobility investnent account, the freight
mobi ity rmulti nodal account, the grade crossing protective fund, the
public health services account, the high capacity transportation
account, the state higher education construction account, the higher
educati on construction account, the highway bond retirenent fund, the
hi ghway infrastructure account, the highway safety fund, the high
occupancy toll lanes operations account, the hospital safety net
assessnent fund, the industrial insurance prem um refund account, the
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judges' retirenent account, the judicial retirement admnistrative
account, the judicial retirement principal account, the |ocal |easehold
exci se tax account, the local real estate excise tax account, the | ocal

sales and use tax account, the marine resources stewardship trust
account, the nedical aid account, the nobile hone park rel ocation fund,
the notor vehicle fund, the notorcycle safety education account, the
mul ti nodal transportation account, the municipal crimnal justice
assi stance account, the natural resources deposit account, the oyster
reserve | and account, the pension funding stabilization account, the
per petual surveillance and mai ntenance account, the public enpl oyees’

retirement system plan 1 account, the public enployees' retirenent
system conbined plan 2 and plan 3 account, the public facilities
construction | oan revol ving account beginning July 1, 2004, the public
heal t h suppl enmental account, the public works assistance account, the
Puget Sound capital construction account, the Puget Sound ferry
operations account, the real estate appraiser comm ssion account, the
recreational vehicle account, the regional nobility grant program
account, the resource nanagenent cost account, the rural arterial trust
account, the rural nobility grant programaccount, the rural Washi ngton
loan fund, the site closure account, the skilled nursing facility
safety net trust fund, the small city pavenent and sidewal k account,

t he speci al category C account, the special wildlife account, the state
enpl oyees' insurance account, the state enployees' insurance reserve
account, the state investnent board expense account, the state
i nvestnment board comm ngled trust fund accounts, the state patrol

hi ghway account, the state route nunmber 520 civil penalties account,

the state route nunber 520 corridor account, the state wldlife
account, the supplenental pension account, the Tacoma Narrows toll

bri dge account, the teachers' retirenent system plan 1 account, the
teachers' retirenent system conbined plan 2 and plan 3 account, the
t obacco prevention and control account, the tobacco settl enent account,

the toll facility bond retirenment account, the transportation 2003
account (nickel account), the transportation equipnment fund, the
transportation fund, the transportation inprovenent account, the
transportation inprovenent board bond retirenent account, t he
transportation infrastructure account, the transportation partnership
account, the traumatic brain injury account, the tuition recovery trust
fund, the University of Washington bond retirenent fund, the University
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of Washi ngton buil di ng account, the volunteer firefighters' and reserve
of ficers' relief and pension principal fund, the volunteer
firefighters' and reserve officers’' admnistrative fund, the Washi ngton
judicial retirenment system account, the Wshington |aw enforcenent
officers' and firefighters' system plan 1 retirenent account, the
Washi ngton | aw enforcenent officers' and firefighters' systemplan 2
retirement account, the Wshington public safety enployees' plan 2
retirenment account, the Washi ngton school enpl oyees' retirenent system
conbined plan 2 and 3 account, the Wshington state economc
devel opnment conm ssi on account, the WAshington state health insurance
pool account, the Wshington state patrol retirenent account, the
Washi ngton State University building account, the Wshington State
University bond retirenment fund, the water pollution control revol ving
adm ni stration account, the water pollution control revolving fund, and
the Western Washington University capital projects account. Earnings
derived frominvesting bal ances of the agricul tural permanent fund, the
normal school pernmanent fund, the pernmanent common school fund, the
scientific permanent fund, the state university permanent fund, and t he
state reclamation revolving account shall be allocated to their
respective beneficiary accounts.

(b) Any state agency that has independent authority over accounts
or funds not statutorily required to be heldin the state treasury that
deposits funds into a fund or account in the state treasury pursuant to
an agreenent with the office of the state treasurer shall receive its
proportionate share of earnings based upon each account's or fund's
aver age daily bal ance for the period.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be all ocated earnings
W thout the specific affirmative directive of this section.

Sec. 109. RCW46.09.520 and 2010 1st sp.s. ¢ 37 s 936 and 2010 c
161 s 222 are each reenacted and anended to read as foll ows:

(1) From tinme to tinme, but at |east once each year, the state
treasurer shall refund fromthe notor vehicle fund one percent of the
motor vehicle fuel tax revenues collected under chapter 82.36 RCW
based on a tax rate of: (a) N neteen cents per gallon of notor vehicle
fuel from July 1, 2003, through June 30, 2005; (b) twenty cents per
gal l on of notor vehicle fuel fromJuly 1, 2005, through June 30, 2007;
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(c) twenty-one cents per gallon of notor vehicle fuel from July 1,
2007, through June 30, 2009; (d) twenty-two cents per gallon of notor
vehicle fuel from July 1, 2009, through June 30, 2011; ((and)) (e)
twenty-three cents per gallon of notor vehicle fuel beginning July 1,
2011; (f) twenty-nine cents per gallon of notor vehicle fuel beginning
August 1, 2013; (g) thirty-three and one-half cents per gallon of notor
vehicle fuel beginning July 1, 2014; and (h) forty-eight cents_ per
gallon of notor vehicle fuel beginning July 1, 2029, and thereafter,
| ess proper deductions for refunds and costs of collection as provided
in RCW46. 68. 090.

(2) The treasurer shall place these funds in the general fund as
fol | ows:

(a) Thirty-six percent shall be credited to the ORV and nonhi ghway
vehi cl e account and adm ni stered by the departnent of natural resources
solely for acquisition, planning, developnment, maintenance, and
managenent of ORV, nonnotorized, and nonhighway road recreation
facilities, and information prograns and maintenance of nonhi ghway
r oads;

(b) Three and one-half percent shall be credited to the ORV and
nonhi ghway vehi cle account and adm ni stered by the departnent of fish
and wildlife solely for the acquisition, planning, devel opnent,
mai nt enance, and managenent of ORV, nonnotorized, and nonhi ghway road
recreation facilities and the mai nt enance of nonhi ghway roads;

(c) Two percent shall be credited to the ORV and nonhi ghway vehicl e
account and adm ni stered by the parks and recreation comm ssion solely
for the acquisition, planning, devel opnent, mai ntenance, and nmanagenent
of ORV, nonnotorized, and nonhi ghway road recreation facilities; and

(d) Fifty-eight and one-half percent shall be credited to the
nonhi ghway and off-road vehicle activities program account to be
adm nistered by the board for planning, acquisition, developnent,
mai nt enance, and managenent of ORV, nonnotorized, and nonhi ghway road
recreation facilities and for education, i nformati on, and | aw
enforcenent prograns. The funds wunder this subsection shall be
expended in accordance with the followng Iimtations:

(i) Not nore than thirty percent may be expended for education,
i nformati on, and | aw enforcenent prograns under this chapter;

(ii) Not less than seventy percent may be expended for OCRV,
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nonnot ori zed, and nonhi ghway road recreation facilities. Except as
provided in (d)(iii) of this subsection, of this anount:

(A) Not less than thirty percent, together with the funds the board
recei ves under RCW 46.68.045, nay be expended for ORV recreation
facilities;

(B) Not less than thirty percent nay be expended for nonnotorized
recreation facilities. Funds expended under this subsection
(2)(d)(ii1)(B) shall be knowm as Ira Spring outdoor recreation
facilities funds; and

(C) Not less than thirty percent may be expended for nonhi ghway
road recreation facilities;

(ii1) The board may waive the mninum percentage cited in (d)(ii)
of this subsection due to insufficient requests for funds or projects
that score low in the board' s project evaluation. Funds renai ni ng
after such a wai ver nmust be allocated in accordance with board policy.

(3) On a yearly basis an agency nay not, except as provided in RCW
46. 68. 045, expend nore than ten percent of the funds it receives under
this chapter for general adm nistration expenses incurred in carrying
out this chapter.

(4) During the 2009-2011 fiscal biennium the |legislature may
appropriate such amounts as reflect the excess fund bal ance in t he NOVA
account to the departnent of natural resources to install consistent
of f-road vehicl e si gnage at departnent-nmanaged recreation sites, and to
i npl enent the recreation opportunities on departnent-mnaged | ands in
the Reiter block and Ahtanum state forest, and to the state parks and
recreation conm ssion. The legislature finds that the appropriation of
funds from the NOVA account during the 2009-2011 fiscal bienniumfor
mai nt enance and operation of state parks or to inprove accessibility
for boaters and off-road vehicle users at state parks wll benefit
boaters and off-road vehicle users and others who use nonhi ghway and
nonnotori zed recreational facilities. The appropriations under this
subsection are not required to follow the specific distribution
specified in subsection (2) of this section.

Sec. 110. RCW46.10.530 and 2003 ¢ 361 s 408 are each anended to
read as foll ows:

From tinme to time, but at |east once each four vyears, the
departnment shall determ ne the anount of noneys paid to it as notor
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vehicle fuel tax that is tax on snowrobile fuel. Such determ nation
shall use one hundred thirty-five gallons as the average yearly fue

usage per snowrobile, the nunber of registered snowrbiles during the
cal endar year wunder determnation, and a fuel tax rate of: (1)
Ni neteen cents per gallon of notor vehicle fuel from July 1, 2003

t hrough June 30, 2005; (2) twenty cents per gallon of notor vehicle
fuel fromJuly 1, 2005, through June 30, 2007; (3) twenty-one cents per
gal l on of notor vehicle fuel fromJuly 1, 2007, through June 30, 2009;
(4) twenty-two cents per gallon of notor vehicle fuel from July 1,
2009, through June 30, 2011; ((and)) (5) twenty-three cents per gallon
of notor vehicle fuel beginning July 1, 2011; (6) twenty-nine cents per
gallon of notor vehicle fuel beginning August 1, 2013; (7) thirty-three

and one-half cents per qgallon of nmotor vehicle fuel beqginning July 1,
2014; and (8) forty-eight cents per gqgallon of notor vehicle fuel
begi nning July 1, 2029, and thereafter.

Sec. 111. RCW79A. 25.070 and 2010 ¢ 23 s 3 are each anended to
read as foll ows:

Upon expiration of the time limted by RCW82.36.330 for claimng
of refunds of tax on marine fuel, the state of WAshi ngton shall succeed
to the right to such refunds. The director of |icensing, after taking
into account past and anticipated clains for refunds fromand deposits
to the marine fuel tax refund account, shall request the state
treasurer to transfer nonthly from the marine fuel tax refund account
an amount equal to the proportion of the nobneys in the account
representing a notor vehicle fuel tax rate of: (1) Nineteen cents per
gal l on of notor vehicle fuel fromJuly 1, 2003, through June 30, 2005;
(2) twenty cents per gallon of nmotor vehicle fuel from July 1, 2005,
t hrough June 30, 2007; (3) twenty-one cents per gallon of notor vehicle
fuel fromJuly 1, 2007, through June 30, 2009; (4) twenty-two cents per
gal l on of notor vehicle fuel fromJuly 1, 2009, through June 30, 2011;
((and)) (5) twenty-three cents per gallon of notor vehicle fuel
beginning July 1, 2011; (6) twenty-nine_cents_ per gallon_of notor
vehicle fuel beginning August 1, 2013; (7) thirty-three and one-half
cents per gallon of notor vehicle fuel beginning July 1, 2014; and (8)

forty-eight cents per qgallon of nptor vehicle fuel beqginning July 1
2029, and thereafter, to the recreation resource account and the
remai nder to the nptor vehicle fund.
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NEW SECTION. Sec. 112. The following acts or parts of acts are
each repeal ed:

(1) RCW 82.36.029 (Deductions--Handling |osses--Reports) and 1998
c 176 s 10; and

(2) RCW82.38. . . . and 2013 c 225 s 205.

DI STRI BUTI ON OF EXI STI NG FEES

Sec. 201. RCW46.17.100 and 2012 ¢ 74 s 1 are each anended to read
as follows:

Before accepting an application for a certificate of title as
required in this title, the departnent, county auditor or other agent,
or subagent appointed by the director shall require the applicant to
pay a fifteen dollar application fee in addition to any other fees and
taxes required by | aw.

((6H—F+ve—dellars—oet)) The certificate of title application fee
nmust be distributed under RCW46. 68. 020.

(€2 ol e o " il Lt eation

be credited to the transportation 2003 account (nickel-account) created
in RCW46. 68.280.))

Sec. 202. RCW 46.20.293 and 2012 ¢ 74 s 4 are each anended to read
as follows:

The departnent is authorized to provide juvenile courts with the
departnent's record of traffic charges conpil ed under RCW46. 52. 101 and
13.50. 200, agai nst any mnor upon the request of any state juvenile
court or duly authorized officer of any juvenile court of this state.
Further, the departnent is authorized to provide any juvenile court
with any requested service which the departnent can reasonably perform
which is not inconsistent with its |egal authority which substantially
aids juvenile courts in handling traffic cases and which pronotes
hi ghway safety.

The departnent is authorized to furnish to the parent, parents, or
guardian of any person under eighteen years of age who is not
emanci pated from such parent, parents, or guardian, the departnent
records of traffic charges conpiled against the person and shal
collect for the copy a fee of thirteen dollars, ((H¥fty)) thirty-eight
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and one-half percent of which nust be deposited in the highway safety
fund and ((#+f+y)) sixty-one and_one-half percent of which nust be
deposited according to RCW 46. 68. 038.

Sec. 203. RCW 46.29.050 and 2012 ¢ 74 s 5 are each anended to read
as follows:

(1) The department shall upon request furnish any person or his or
her attorney a certified abstract of his or her driving record, which
abstract shall include enuneration of any notor vehicle accidents in
whi ch such person has been involved. Such abstract shall (a) indicate
the total nunber of vehicles involved, whether the vehicles were
| egal | y parked or noving, and whether the vehicles were occupied at the
time of the accident; and (b) contain reference to any convictions of
the person for violation of the notor vehicle laws as reported to the
departnent, reference to any findings that the person has commtted a
traffic infraction which have been reported to the departnent, and a
record of any vehicles registered in the nanme of the person. The
departnment shall collect for each abstract the sumof thirteen dollars,
((H+ty)) thirty-eight and one-half percent of which shall be deposited
in the highway safety fund and ((+-4ty)) sixty-one and one-half percent
of which nust be deposited according to RCW46. 68. 038.

(2) The departnment shall upon request furnish any person who may
have been injured in person or property by any notor vehicle, with an
abstract of all information of record in the departnent pertaining to
the evidence of the ability of any driver or owner of any notor vehicle
to respond in damages. The departnent shall collect for each abstract
the sum of thirteen dollars, ((H¥+ty)) thirty-eight and_one-half
percent of which shall be deposited in the highway safety fund and
((H+ty)) sixty-one and one-half percent of which nust be deposited
according to RCW46. 68. 038.

Sec. 204. RCW46.52.130 and 2012 ¢ 74 s 6 and 2012 ¢ 73 s 1 are
each reenacted and anended to read as foll ows:

Upon a proper request, the departnent may furnish an abstract of a
person's driving record as permtted under this section.

(1) Contents of abstract of driving record. An abstract of a
person's driving record, whenever possible, nmust include:
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(a) An enuneration of notor vehicle accidents in which the person
was driving, including:

(1) The total nunber of vehicles involved,;

(11) Whether the vehicles were I egally parked or noving;

(ti1) Wether the vehicles were occupied at the time of the
acci dent; and

(i1v) Wether the accident resulted in a fatality;

(b) Any reported convictions, forfeitures of bail, or findings that
an infraction was conmtted based upon a violation of any notor vehicle
I aw;

(c) The status of the person's driving privilege in this state; and

(d) Any reports of failure to appear in response to a traffic
citation or failure to respond to a notice of infraction served upon
t he naned i ndi vidual by an arresting officer.

(2) Release of abstract of driving record. An abstract of a
person's driving record may be furnished to the follow ng persons or
entities:

(a) Named individuals. (i) An abstract of the full driving record
mai nt ai ned by the departnment may be furnished to the individual named
in the abstract.

(11) Nothing inthis section prevents a court fromproviding a copy
of the driver's abstract to the individual naned in the abstract,
provi ded that the naned individual has a pending or open infraction or
crimnal case in that court. A pending case includes crimnal cases
t hat have not reached a disposition by plea, stipulation, trial, or
anended charge. An open infraction or crimnal case includes cases on
probati on, paynent agreenent or subject to, or in collections. Courts
may charge a reasonable fee for the production and copying of the
abstract for the individual.

(b) Enpl oyers or prospective enployers. (i)(A) An abstract of the
full driving record mai ntained by the departnent may be furnished to an
enpl oyer or prospective enployer or an agent acting on behalf of an
enpl oyer or prospective enployer of the naned individual for purposes
related to driving by the individual as a condition of enploynent or
ot herwi se at the direction of the enpl oyer.

(B) Rel ease of an abstract of the driving record of an enpl oyee or
prospective enployee requires a statenent signed by: (lI) The enpl oyee
or prospective enployee that authorizes the release of the record; and
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(I'1) the enployer attesting that the information is necessary for
enpl oynent purposes related to driving by the individual as a condition
of enploynment or otherwise at the direction of the enployer. If the
enpl oyer or prospective enployer authorizes an agent to obtain this
information on their behalf, this nust be noted in the statenent.

(O Upon request of the person naned in the abstract provi ded under
this subsection, and upon that sane person furnishing copies of court
records ruling that the person was not at fault in a notor vehicle
accident, the departnment nust indicate on any abstract provided under
this subsection that the person was not at fault in the notor vehicle
acci dent.

(iit) In addition to the nethods described in (b)(i) of this
subsection, the director may enter into a contractual agreenent with an
enpl oyer or its agent for the purpose of reviewng the driving records
of existing enployees for changes to the record during specified
periods of tine. The departnent shall establish a fee for this
service, which nust be deposited in the highway safety fund. The fee
for this service nust be set at a level that will not result in a net
revenue loss to the state. Any information provided under this
subsection nust be treated in the sane manner and is subject to the
sanme restrictions as driving record abstracts.

(c) Volunteer organizations. (i) An abstract of the full driving
record maintained by the departnent may be furnished to a vol unteer
organi zation or an agent for a volunteer organization for which the
named i ndi vi dual has submtted an application for a position that would
require driving by the individual at the direction of the volunteer
or gani zati on.

(i1) Release of an abstract of the driving record of a prospective
volunteer requires a statenent signed by: (A) The prospective
volunteer that authorizes the release of the record; and (B) the
vol unteer organi zation attesting that the information is necessary for
purposes related to driving by the individual at the direction of the
vol unt eer organi zati on. If the volunteer organization authorizes an
agent to obtain this information on their behalf, this nust be noted in
the statenent.

(d) Transit authorities. An abstract of the full driving record
mai nt ai ned by the departnent may be furnished to an enpl oyee or agent
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of a transit authority checking prospective volunteer vanpool drivers
for insurance and ri sk nanagenent needs.

(e) Insurance carriers. (i) An abstract of the driving record
mai nt ai ned by the departnent covering the period of not nore than the
| ast three years may be furnished to an i nsurance conpany or its agent:

(A) That has notor vehicle or life insurance in effect covering the
named i ndi vi dual ;

(B) To which the naned individual has applied; or

(© That has insurance in effect covering the enployer or a
prospective enpl oyer of the named i ndividual .

(i1) The abstract provided to the i nsurance conpany nust:

(A) Not contain any information related to actions conmtted by | aw
enforcenent officers or firefighters, as both terns are defined in RCW
41. 26.030, or by Washington state patrol officers, while driving
official vehicles in the performance of their occupational duty. This
does not apply to any situation where the vehicle was used in the
conmm ssi on of a m sdeneanor or felony;

(B) Include convictions under RCW46. 61. 5249 and 46. 61. 525, except
that the abstract nust report the convictions only as negligent driving
without reference to whether they are for first or second degree
negl i gent driving; and

(O Exclude any deferred prosecution under RCW 10.05. 060, except
that if a person is renoved from a deferred prosecution under RCW
10. 05. 090, the abstract nmust show the deferred prosecution as well as
t he renoval

(tit) Any policy of insurance may not be cancel ed, nonrenewed
denied, or have the rate increased on the basis of information
regarding an accident included in the abstract of a driving record,
unl ess the policyhol der was determ ned to be at fault.

(1v) Any insurance conmpany or its agent, for underwriting purposes
relating to the operation of commercial notor vehicles, may not use any
information contained in the abstract relative to any person's
operation of notor vehicles while not engaged in such enpl oynent. Any
I nsurance conpany or its agent, for underwiting purposes relating to
the operation of noncommercial notor vehicles, may not use any
information contained in the abstract relative to any person's
operation of commercial notor vehicles.
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(v) The director may enter into a contractual agreement with an
i nsurance conpany or its agent for the limted purpose of review ng the
driving records of existing policyholders for changes to the record
during specified periods of tinme. The departnent shall establish a fee
for this service, which nust be deposited in the highway safety fund.
The fee for this service nust be set at alevel that will not result in
a net revenue loss to the state. Any information provided under this
subsection nust be treated in the sane manner and is subject to the
sane restrictions as driving record abstracts.

(f) Alcohol/drug assessnent or treatnent agencies. An abstract of
the driving record naintai ned by the departnent covering the period of
not nore than the last five years may be furnished to an al cohol /drug
assessnent or treatnent agency approved by the departnent of social and
health services to which the nanmed individual has applied or been
assigned for evaluation or treatnent, for purposes of assisting
enpl oyees in making a determnation as to what |evel of treatnent, if
any, is appropriate, except that the abstract mnust:

(i) Also include records of al cohol-related offenses, as defined in
RCW 46. 01. 260(2), covering a period of not nore than the last ten
years; and

(1i) Indicate whether an alcohol-related offense was originally
charged as a violation of either RCW46. 61. 502 or 46. 61. 504.

(g) Cty attorneys and county prosecuting attorneys. An abstract
of the full driving record maintained by the departnent, including
whet her a recorded violation is an al cohol -rel ated of fense, as defined
in RCW 46.01.260(2), that was originally charged as a violation of
ei ther RCW 46.61. 502 or 46.61.504, may be furnished to city attorneys
or county prosecuting attorneys. City attorneys and county prosecuting
attorneys may provide the driving record to al cohol/drug assessnent or
treatnent agencies approved by the departnent of social and health
services to which the nanmed i ndividual has applied or been assigned for
eval uation or treatnent.

(h) State colleges, universities, or agencies, or units of |oca
governnent. An abstract of the full driving record naintained by the
departnment nay be furnished to (i) state colleges, universities, or
agenci es for enploynent and ri sk managenent purposes or (ii) units of
| ocal governnment authorized to self-insure under RCW 48.62.031 for
enpl oynment and ri sk managenent pur poses.
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(i) Superintendent of public instruction. An abstract of the ful
driving record maintained by the departnent may be furnished to the
superi ntendent of public instruction for review of public school bus
driver records. The superintendent or superintendent's designee nmay
discuss information on the driving record wth an authorized
representative of the enploying school district for enploynent and ri sk
management pur poses.

(3) Release to third parties prohibited. Any person or entity
receiving an abstract of a person's driving record under subsection
(2)(b) through (i) of this section shall use the abstract exclusively
for his, her, or its own purposes or as otherw se expressly permtted
under this section, and shall not divulge any information contained in
the abstract to a third party.

(4) Fee. The director shall collect athirteen dollar fee for each
abstract of a person's driving record furnished by the departnent
((FHty)) Thirty-eight and_one-half percent of the fee nust be
deposited in the highway safety fund, and ((#+#ty)) sixty-one and one-
half percent of the fee nust be deposited according to RCW46. 68. 038.

(5) Violation. (a) Any negligent violation of this sectionis a
gr oss m sdeneanor

(b) Any intentional violation of this section is a class Cfelony.

Sec. 205. RCW46.68.041 and 2004 ¢ 95 s 15 are each anended to
read as foll ows:

(1) Except as provided in subsection (2) of this section, the
departnment ((shat+)) nust forward all funds accruing under ((the
proevisioens—ef)) chapter 46.20 RCW together with a proper identifying,
detailed report to the state treasurer who ((shatt)) nust deposit such
nmoneys to the credit of the highway safety fund.

(2)(a) Sixty-three percent of each fee collected by the departnent
under RCW 46.20.311 (1)(e)(ii), (2)(b)(ii), and (3)(b) ((shatH)) nust
be deposited in the inpaired driving safety account.

(b)(i) Twenty-four dollars of each driver's |icense issuance_fee
paid under RCW 46.20.161 nust be deposited in the Puget Sound ferry
operations account.

(ii) If the driver's license issuance fee paid under RCOW46. 20. 161
is for a driver's license wth a term of less than_ six_years, the
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anpunt to be deposited in the Puget Sound ferry operations account is
four dollars nmultiplied by the nunber of years in the term of the
driver's license.

(c)()(A) Six dollars of each driver's license renewal fee paid
under RCW 46.20.181(2) is for the sole use of the departnent of
transportation for | ocal prograns.

(B)(I) Twenty-five percent of noneys received under this subsection
(2)(c) (i) must be deposited inthe freight nobility investnment account
for the freight nobility strategic_investnent board to neet urgent
freight corridor inprovenent and preservation needs.

(I'l) Seventy-five percent of npbneys received under this subsection

(2)(c) (i) nmust be deposited in the pedestrian, bicycle, and safe routes

to school account created in section 210 of this act for safe routes to
school programprojects.
(ii) Twelve dollars of each driver's license renewal fee paid under

RCW 46. 20. 181(2) nust be deposited in the Puget Sound ferry operations
account .

(iii) Six dollars of each driver's license renewal fee paid under
RCW 46. 20. 181(2) nust be deposited in the county arterial preservation
account for the county road admnistration board for the county
arterial preservation program

(d) Thirty dollars of each identicard fee paid under RCW46.20.117
nmust be deposited in_the transportation_ inprovenent account for the
transportation inprovenent board.

(e)(i) Two dollars and fifty cents of each driver's instruction
permt_ fee_ paid under RCW 46.20.055 nust_ be_ deposited in_the state
patrol hi ghway account.

(ii) Two_dollars _and_fifty cents of each_driver's_ instruction
permt fee paid under RCW 46. 20. 055 nust be deposited in the small city
pavenent and si dewal k account for the transportation inprovenent board

small city pavenent and sidewal k program

(f) Fifteen dollars of each driver's licensing exanm nation fee paid
under RCW 46. 20.120(2) nust be deposited in the state patrol hi ghway
account .

(g) Five dollars of each duplicate or replacenent fee paid under
RCW 46. 20. 200 nust be deposited in the state patrol hi ghway account.

(h) One_hundred seventy-five dollars_of each hearing request fee
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pai d under RCW 46. 20. 308 nust be deposited in the state patrol hi ghway

account .

Sec. 206. RCW46.68.020 and 2011 c 171 s 84 are each anended to
read as foll ows:

The director shall forward all fees for certificates of title or
ot her noneys accrui ng under chapters 46.12 and 46.17 RCWto the state
treasurer, together with a proper identifying detailed report. The
state treasurer shall credit these noneys as foll ows:

FEE REQUIRED IN ESTABLISHED IN DISTRIBUTION
ORYV certificateof title fee RCW 46.09.320 RCW 46.17.100 RCW 47.66.070
Origina certificateof title RCW 46.12.530 RCW 46.17.100 RCW 47.66.070
Penalty for latetransfer RCW 46.12.650 RCW 46.17.140 RCW 47.66.070
Motor change RCW 46.12.590 RCW 46.17.100 RCW ((46-68:280))
47.66.070
Transfer certificateof title RCW 46.12.650 RCW 46.17.100 RCW ((46-68:280))
47.66.070
Security interest changes RCW 46.12.675 RCW 46.17.100 RCW ((46-68.280))
47.66.070
Duplicate certificateof title RCW 46.12.580 RCW 46.17.100 RCW ((46-68:280))
47.66.070
Stolen vehiclecheck RCW 46.12.570 RCW 46.17.120 RCW 46.68.070
Vehicle identification RCW 46.12.560 RCW 46.17.135 RCW 46.68.070

number assignment

Sec. 207.
read as foll ows:

(1) The transportation 2003 account
created in the notor
only after appropriation.
only for projects or
projects or inprovenents in the omibus transportation budget
pay the principa
transportation 2003 projects or
projects or inprovenents identified as transportation 2003 projects or
i mprovenents, noneys deposited in this account nust only be used to pay

the principal and interest on the bonds authorized for transportation

ESHB 1954

vehi cl e fund.

i mprovenents

and interest
| mprovenents.

on the bonds

(ni ckel account)

RCW 46. 68. 280 and 2003 c¢c 361 s 601 are each anended to

Expenditures from the account mnmust be used
identified as transportation 2003
and to
aut hori zed
Upon conpl etion of

i s hereby
Money in the account nay be spent
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2003 projects or inprovenents, and any funds in the account in excess
of the anpbunt necessary to make the principal and i nterest paynents may
be used for mai ntenance on the conpl eted projects or inprovenents.

(2) The "nickel account” neans the transportation 2003 account.

(3) Beginning_Septenber 2015, by the last day_of Septenber,
Decenber, Mrch, and_June_of each_year, the state_ treasurer_ shall
transfer four mllion tw hundred thousand dollars fromthe multi nodal
transportation account to the nickel account, for a total transfer of
thirty-three mllion six hundred thousand dollars per biennium

Sec. 208. RCW 46.68.390 and 2012 ¢ 74 s 9 are each anended to read
as follows:

(1) The public transportation grant program account is created in
the state treasury. Moneys in the account may be spent only after
appropriation. Expenditures from the account nay be used only for
grants to aid transit authorities with operations.

(2) Beginning_Septenber 2015, by the_ last day_of Septenber,
Decenber, Mrch, and_June_of each_year, the state_ treasurer_ shall
transfer three mllion tw hundred fifty thousand dollars from the
mul ti nbdal transportation account to the public transportation grant
program account, for a total transfer of twenty-six mllion dollars per

bi enni um

NEW SECTION.  Sec. 209. 2012 ¢ 74 s 18 (uncodified) is repeal ed.

NEW SECTION. Sec. 210. A new section is added to chapter 46.68
RCWto read as foll ows:

(1) The pedestrian, bicycle, and safe routes to school account is
created in the notor vehicle fund. All receipts fromdriver's |icense
renewal fees collected under RCW 46.68.041(2)(c)(i)(B)(Il) nust be
deposited into the account. Moneys in the account may be spent only
af ter appropriation. Expenditures from the account nay be used only
for pedestrian, bicycle, and safe routes to school projects.

(2) Beginning Septenber 2015, by the last day of Septenber,
Decenber, March, and June of each year, the state treasurer shall
transfer six hundred fifty thousand dollars from the notor vehicle
account to the pedestrian, bicycle, and safe routes to school account,
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for a total transfer of five mllion two hundred thousand doll ars per
bi enni um

(3) Beginning Septenber 2015, by the last day of Septenber,
Decenber, March, and June of each year, the state treasurer shal

transfer two mllion dollars fromthe nultinodal transportati on account
to the pedestrian, bicycle, and safe routes to school account, for a
total transfer of sixteen mllion dollars per biennium

Sec. 211. RCW47.76.250 and 2009 ¢ 160 s 1 are each anended to
read as foll ows:

(1) The essential rail assistance account is created in the state
treasury. Moneys in the account may be appropriated only for the
pur poses specified in this section.

(2) Moneys appropriated from the account to the departnent of
transportation may be used by the departnent or distributed by the
departnment to cities, <county rail districts, counties, econonc
devel opnment councils, port districts, and privately or publicly owned
rail roads for the purpose of:

(a) Acquiring, rebuilding, rehabilitating, or inproving rail |ines;

(b) Purchasing or rehabilitating railroad equi pment necessary to
mai ntai n essential rail service;

(c) Constructing railroad inprovenents to mtigate port access or
mai nl i ne congesti on;

(d) Construction of loading facilities to increase business on
light density lines or to mtigate the inpacts of abandonnent;

(e) Preservation, including operation, of light density |ines, as
identified by the Washington state departnent of transportation, in
conpliance with this chapter; or

(f) Preserving rail corridors for future rail purposes by purchase
of rights-of-way. The departnent shall first pursue transportation
enhancenment program funds, available wunder the federal surface
transportation program to the greatest extent practicable to preserve
rail corridors. Purchase of rights-of-way nmay include track, bridges,
and associ ated el enments, and nust neet the followi ng criteria:

(1) The right-of-way has been identified and evaluated in the state
rail plan prepared under this chapter;

(1i) The right-of-way may be or has been abandoned; and

(ti1) The right-of-way has potential for future rail service.
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(3) The departnent or the participating local jurisdiction is
responsible for maintaining any right-of-way acquired under this
chapter, including provisions for drainage managenent, fire and weed
control, and liability associated with ownership.

(4) Nothing in this section inpairs the reversionary rights of
abutting | andowners, if any, w thout just conpensati on.

(5) The departnent, cities, county rail districts, counties, and
port districts may grant franchises to private railroads for the right
to operate on |ines acquired under this chapter.

(6) The departnent, cities, county rail districts, counties, and

port districts may grant trackage rights over rail Iines acquired under
this chapter.

(7) If rail lines or rail rights-of-way are used by county rail
districts, port districts, state agencies, or other public agencies for
t he purposes of rail operations and are | ater abandoned, the rail |ines

or rail rights-of-way cannot be used for any other purposes w thout the
consent of the wunderlying fee title holder or reversionary rights
hol der, or until conpensation has been nade to the underlying fee title
hol der or reversionary rights hol der.

(8) The departnent of transportation shall develop criteria for
prioritizing freight rail projects that neet the mninmnumeligibility
requi rements for state assi stance under RCW 47.76.240. The depart nent

shall develop criteria in consultation with the Wshington state
freight rail policy advisory conmttee. Project criteria should
consider the level of local financial commtnent to the project as well
as cost/benefit ratio. Counties, local comunities, railroads,

shi ppers, and others who benefit from the project should participate
financially to the greatest extent practicable.

(9) Moneys received by the departnent from franchi se fees, trackage
rights fees, and | oan paynents shall be redeposited in the essentia
rail assistance account. Repaynment of | oans nade under this section
shall occur within a period not |longer than fifteen years, as set by
the departnent. The repaynent schedule and rate of interest, if any,
shal | be determ ned before the distribution of the noneys.

(10) The state shall mintain a contingent interest in any
equi pnent, property, rail line, or facility that has outstanding grants
or loans. The owner may not use the line as collateral, renove track,
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bridges, or associated elenents for salvage, or use it in any other
manner subordinating the state's interest without perm ssion fromthe
depart nent.

(11) Mneys may be granted for inprovenents to privately owned
railroads, railroad property, or other private property under this
chapter for freight rail projects that neet the mninmum eligibility
criteria for state assistance under RCW 47.76.240, and which are
supported by contractual consideration. At a mninum such contractual
consideration shall consist of defined benefits to the public with a
val ue equal to or greater than the grant anount, and where the grant
reci pient provides the state a contingent interest adequate to ensure
that such public benefits are realized.

(12) Beginning_ Septenber 2013, by the last day of Septenber,
Decenber, Mrch, and_June_of each_year, the state_ treasurer_ shall
transfer two hundred seventy-five thousand dollars fromthe nulti nodal
transportation account to the essential rail assistance account, for a
total transfer of tw mllion tw_ hundred thousand dollars_ per
bi enni um

FEES

Sec. 301. RCW46.17.355 and 2011 c 171 s 61 are each anended to
read as foll ows:

(1) Inlieu of the vehicle Iicense fee required under RCW46. 17. 350
and before accepting an application for a vehicle registration for
not or vehicles described in RCW 46. 16A. 455, the departnment, county
audi tor or other agent, or subagent appointed by the director shall
require the applicant, unless specifically exenpt, to pay the foll ow ng
Iicense fee by weight:

WEIGHT SCHEDULE A SCHEDULE B
4,000 pounds (($-38:00)) $53.00 (($-38:60)) $53.00
6,000 pounds (($-48:60)) $73.00 (($-48:09)) $73.00
8,000 pounds (($-58:00)) $93.00 (($58:009)) $93.00
10,000 pounds (($-66-00)) $93.00 (($-60-00)) $ 93.00
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12,000 pounds
14,000 pounds
16,000 pounds
18,000 pounds
20,000 pounds
22,000 pounds
24,000 pounds
26,000 pounds
28,000 pounds
30,000 pounds
32,000 pounds
34,000 pounds
36,000 pounds
38,000 pounds
40,000 pounds
42,000 pounds
44,000 pounds
46,000 pounds
48,000 pounds
50,000 pounds
52,000 pounds
54,000 pounds
56,000 pounds
58,000 pounds
60,000 pounds
62,000 pounds
64,000 pounds
66,000 pounds
68,000 pounds
70,000 pounds
72,000 pounds
74,000 pounds
76,000 pounds
78,000 pounds
80,000 pounds
82,000 pounds
84,000 pounds

$77.00
$88.00
$100.00
$152.00
$169.00
$183.00
$198.00
$209.00
$247.00
$285.00
$344.00
$366.00
$397.00
$436.00
$499.00
$519.00
$530.00
$570.00
$594.00
$645.00
$678.00
$732.00
$773.00
$804.00
$857.00
$919.00
$939.00
$1,046.00
$1,091.00
$1,175.00
$1,257.00
$1,366.00
$1,476.00
$1,612.00
$1,740.00
$1,861.00
$1,981.00

$77.00
$88.00
$100.00
$152.00
$169.00
$183.00
$198.00
$209.00
$247.00
$285.00
$344.00
$366.00
$397.00
$436.00
$499.00
$609.00
$620.00
$660.00
$684.00
$735.00
$ 768.00
$822.00
$863.00
$894.00
$947.00
$1,009.00
$1,029.00
$1,136.00
$1,181.00
$1,265.00
$1,347.00
$1,456.00
$1,566.00
$1,702.00
$1,830.00
$1,951.00
$2,071.00
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86,000 pounds $2,102.00 $2,192.00

88,000 pounds $2,223.00 $2,313.00
90,000 pounds $2,344.00 $2,434.00
92,000 pounds $2,464.00 $2,554.00
94,000 pounds $2,585.00 $2,675.00
96,000 pounds $2,706.00 $2,796.00
98,000 pounds $2,827.00 $2,917.00
100,000 pounds $2,947.00 $3,037.00
102,000 pounds $ 3,068.00 $3,158.00
104,000 pounds $3,189.00 $3,279.00
105,500 pounds $3,310.00 $ 3,400.00

(2) Schedule A applies to vehicles either used exclusively for
hauling logs or that do not tow trailers. Schedule B applies to
vehicles that towtrailers and are not covered under Schedul e A

(3) If the resultant gross weight is not listed in the table
provi ded in subsection (1) of this section, it nmust be increased to the
next hi gher wei ght.

(4) The license fees provided in subsection (1) of this section and
the freight project fee provided in subsection (6) of this section are
in addition to the filing fee required under RCW 46.17.005 and any
other fee or tax required by | aw.

(5) Except as provided otherwise in this section, the license fee
based on decl ared gross weight as provided in subsection (1) of this
section nust be distributed under RCW46. 68. 035.

(6) In addition to the license fee based on declared gross wei ght
as provided in subsection (1) of this section, the departnent, county
auditor or_other agent, or_subagent appointed by the_ director nust
require an applicant with a vehicle with a declared gross wei ght of
nore than 10,000 pounds, unless _specifically exenpt, to pay a freight
project fee equal to fifteen percent of the license fee provided in
subsection (1) of this section, rounded to the nearest whole dollar,
whi ch nust be deposited in the connecting Washi ngton account created in
section 106 of this act to be used for major freight corridors.

(7)(a) Fifteen dollars of each |license fee based on declared gross
weight, as_provided in_subsection (1) of this_ section, paid by an
applicant with a vehicle with a declared gross weight of 4,000 pounds
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or less nust be deposited in the connecting WAshi ngt on account created
in section 106 of this act.

(b) Twenty-five dollars of each license fee based on declared gross
weight, as_provided in_subsection (1) of this section, paid by an
applicant with a vehicle with a declared gross weight of 6,000 pounds
or less, but nore_ than_4,000_ pounds, nust_ be_ deposited in_the
connecti ng Washi ngt on account created in section 106 of this act.

(c) Thirty-five dollars of each license fee based on declared gross
weight, as_provided in_subsection (1) of this section, paid by an
applicant with a vehicle with a declared gross weight of 8,000 pounds
or less, but nore_ than_6,000_ pounds, nust_ be_ deposited in_the
connecti ng Washi ngt on account created in section 106 of this act.

(d) Thirty-three dollars_of each |icense fee based on_declared
gross weight, as provided in subsection (1) of this section, paid by an
applicant with a vehicle with a declared gross weight of 10,000 pounds
or less, but nore_ than_ 8,000 pounds, nust_ be_ deposited in_the
connecti ng Washi ngt on account created in section 106 of this act.

NEW SECTI ON. Sec. 302. Section 301 of this act applies to vehicle
regi strations that are due or becone due on or after February 1, 2014.

Sec. 303. RCW46.68.035 and 2010 ¢ 161 s 804 are each anended to
read as foll ows:

Except as provided in RCW46.17.355 (6) and (7), the director shal
forward all proceeds fromvehicle Iicense fees received by the director
for vehicles registered under RCW46.17.350(1) (c) and (k), 46.17. 355,
and 46.17.400(1)(c) to the state treasurer to be distributed into
accounts according to the foll ow ng nethod:

(1) 22.36 percent must be deposited into the state patrol highway
account of the notor vehicle fund,

(2) 1.375 percent nust be deposited into the Puget Sound ferry
operati ons account of the notor vehicle fund;

(3) 5.237 percent nust be deposited into the transportation 2003
account (nickel account);

(4) 11.533 percent mnust be deposited into the transportation
partnership account created i n RCW46. 68. 290; and

(5) The renmai ni ng proceeds nmust be deposited into the notor vehicle
fund.
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Sec. 304. RCW81.77.160 and 1997 c¢c 434 s 1 are each anended to
read as foll ows:

(1) The comm ssion, in fixing and altering collection rates charged
by every solid waste collection conpany under this section, shall
include in the base for the collection rates:

(a) Al charges for the disposal of solid waste at the facility or
facilities designated by a local jurisdiction wunder a |oca
conprehensi ve solid waste managenent plan or ordi nance; ((and))

(b) Al known and neasurabl e costs related to i nplenentation of the
approved county or city conprehensive solid waste nmanagenent pl an;,_and

(c) Al taxes and fees inposed or increased under this act.

(2) If a solid waste collection conpany files a tariff to recover
the costs specified under this section, and the conm ssi on suspends the
tariff, the portion of the tariff covering costs specified in this
section shall be placed in effect by the conm ssion at the request of
the conpany on an interimbasis as of the originally filed effective
date, subject to refund, pending the commssion's final order. The
comm ssion may adopt rules to i nplenent this section.

(3) This section applies to a solid waste collection conpany that
has an affiliated interest under chapter 81.16 RCWw th a facility, if
the total cost of disposal, including waste transfer, transport, and
di sposal charges, at the facility is equal to or |ower than any other
reasonabl e and currently avail abl e opti on.

NEW SECTION.  Sec. 305. A new section is added to chapter 46.17
RCWto read as foll ows:

(1) The departnent and a county auditor or other agent appointed by
the director shall collect a service fee of five dollars for each
vehicle regi stration renewal processed by the departnent or that county
auditor's or other agent's office. The service fee nust be deposited
into the connecting Washi ngton account created in section 106 of this
act .

(2) The departnent and a county auditor or other agent appointed by
the director shall collect a service fee of twelve dollars for each
certificate of title transaction processed by the departnent or that
county auditor's or other agent's office. The service fee nust be
deposited into the connecting Washi ngton account created in section 106
of this act.
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NEW SECTI ON. Sec. 306. Section 305 of this act applies to vehicle
regi strations that are due or becone due on or after June 1, 2014.

Sec. 307. RCW46.17.323 and 2012 ¢ 74 s 10 are each anended to
read as foll ows:

(1) Before accepting an application for an annual vehicle
registration renewal for ((anr—eleetrie)) a vehicle that uses
( ( proputsion—units —powered —solelyr—by)) at _least one_ nethod_ of
propulsion that is capable of being reenergized by an external source
of electricity, the departnent, county auditor or other agent, or
subagent appointed by the director nust require the applicant to pay a
one hundred dollar fee in addition to any other fees and taxes required
by aw. The one hundred dollar fee is due only at the time of annual
regi stration renewal .

(2) This section only applies to:

(a) A vehicle that is designed to have the capability to drive at
a speed of nore than thirty-five mles per hour; and

(b) An annual vehicle registration renewal that is due on or after
February 1, 2013.

(3)(a) The fee under this section is inposed to provide funds to
mtigate the i npact of vehicles on state roads and hi ghways and for the
purpose of evaluating the feasibility of transitioning froma revenue
col l ection systembased on fuel taxes to a road user assessnent system
and is separate and distinct fromother vehicle |license fees. Proceeds
fromthe fee nust be ((usedtor—highwaypurpeses—and)) deposited into
the transportation_ innovative partnership account created in_RCW
47.29.230 for the purpose of creating and_ funding the Wshington
electric vehicle infrastructure bank as provided in section 601 of this
act. Once the total nunber of electric vehicles subject to this fee
has reached one-half of one percent of the state's total registered
vehicle fleet, proceeds nmust be deposited in the notor vehicle fund
created in RCW46. 68. 070( (—subjeet—to)) and distributed in the manner
provided in (b) of this subsection.

(hy ((H—nAr—any—year—theanount—ol—proceedstromthetee—collected
under this section exceeds one mllion dollars, the excess ampunt over
ene—mH+on—doHars—rust—be—deposited)) Any fee proceeds eligible for
deposit in the notor vehicle fund nust be distributed as foll ows:
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(1) Seventy percent to the notor vehicle fund created in RCW
46. 68. 070;

(1i) Fifteen percent to the transportation inprovenent account
created in RCW47.26. 084; and

(iti1) Fifteen percent to the rural arterial trust account created
in RCW36. 79. 020.

Sec. 308. RCW46.17.050 and 2010 ¢ 161 s 505 are each anended to
read as foll ows:

Before accepting a report of sale filed under RCW46. 12. 650(2), the
departnment, county auditor or other agent, or subagent appointed by the
director shall require the applicant to pay((+

2)) the filing fee under RCW 46.17.005(1), the license plate
technol ogy fee under RCW 46.17.015, ((and)) the license service fee
under RCW46. 17. 025 ( (teo—the—county auditor—orotheragent—and

2)—Fhe-subagent)), and the service fee under RCW46. 17.040(2) ((te
the—subagent)). Any service fees collected by the departnment under

this section must be deposited in the nmulti nodal transportati on account
created in RCWA47.66. 070.

Sec. 309. RCW46.17.060 and 2010 ¢ 161 s 507 are each anended to
read as foll ows:

Bef ore accepting a transitional ownership record filed under RCW
46.12. 660, the departnent, county auditor or other agent, or subagent
appoi nted by the director shall require the applicant to pay((=

2)) the filing fee under RCW 46.17.005(1), the license plate
technol ogy fee under RCW 46.17.015, ((and)) the license service fee
under RCW46. 17. 025 ( (teo—the—countyauditor—orotheragent—and

2)—Fhe-subagent)), and the service fee under RCW46. 17.040(2) ((te
the—subagent)). Any service fees collected by the departnment under

this section must be deposited in the nmulti nodal transportati on account
created in RCWA47.66.070.

Sec. 310. RCW46.20.202 and 2007 ¢ 7 s 1 are each anended to read
as follows:

(1) The departnment may enter into a nenorandum of understandi ng
with any federal agency for the purposes of facilitating the crossing
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of the border between the state of Washi ngton and the Canadi an provi nce
of British Col unbi a.

(2) The departnment may enter into an agreenment wi th the Canadi an
province of British Colunbia for the purposes of inplenenting a border-
crossing initiative.

(3)(a) The departnent may issue an enhanced driver's |icense or
identicard for the purposes of crossing the border between the state of
Washi ngton and the Canadian province of British Colunbia to an

applicant who provides the departnment with proof of: United States
citizenship, identity, and state residency. The departnent shal

continue to offer a standard driver's |license and identicard. |If the
departnent chooses to issue an enhanced driver's license, the

departnment nust allow each applicant to choose between a standard
driver's license or identicard, or an enhanced driver's |icense or
i denti card.

(b) The departnent shall inplenent a one-to-many bionetric matching
system for the enhanced driver's |license or identicard. An applicant
for an enhanced driver's license or identicard shall submt a bionetric
identifier as designated by the departnent. The bionetric identifier
must be used solely for the purpose of verifying the identity of the
hol ders and for any purpose set out in RCW46.20.037. Applicants are
required to sign a declaration acknow edgi ng their understandi ng of the
one-to-nmany bionetric match

(c) The enhanced driver's license or identicard mnust include
reasonabl e security neasures to protect the privacy of Washington state
resi dents, including reasonable safeguards to protect against
unaut hori zed di scl osure of data about Washington state residents. |If
t he enhanced driver's |license or identicard includes a radi o frequency
identification chip, or simlar technol ogy, the departnent shall ensure
that the technology is encrypted or otherw se secure fromunauthorized
dat a access.

(d) The requirenments of this subsection are in addition to the
requi rements otherw se inposed on applicants for a driver's |license or
identicard. The departnment shall adopt such rules as necessary to neet
the requirenents of this subsection. Fromtine to tinme the departnent
shall review technological innovations related to the security of
identity cards and anmend the rules related to enhanced driver's
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licenses and identicards as the director deens consistent with this
section and appropriate to protect the privacy of Wshington state
resi dents.

(e) Notw thstandi ng RCW 46. 20. 118, the departnent may make i nmages
associated with enhanced drivers' |icenses or identicards from the
negative file available to United States custons and border agents for
t he purposes of verifying identity.

(4) ((Fhe—departent—may—set—a—tee—for—the—tssuance—ofl—enhanced
vers—H-censes—andidenttecards—under—thits—seetion—)) (a) The fee for

an_enhanced driver's license or enhanced identicard is fifty-four
dollars, which is in addition to the fees for any reqular driver's
license or identicard. If the enhanced driver's license or enhanced

identicard is issued, renewed, or extended for a period other than six
years, the fee for each class is nine _dollars for each year that the
enhanced driver's |license or enhanced identicard is issued, renewed, or
ext ended.

(b) Thirty-six_ dollars of each enhanced driver's license_ or
identicard fee, or six dollars of the fee for each class for each year
if the enhanced driver's license or_ enhanced identicard is_issued
renewed, or extended for a period other than six vyears, nust be
deposited in the nmultinodal transportation account created in_RCW
47. 66. 070.

LOCAL REVENUE OPTI ONS

NEW SECTION. Sec. 401. (1) It isthe intent of the legislature to
provide diversified | ocal revenue options that nay be tailored to the
needs of each jurisdiction, in addition to any increases in funding
provi ded through already existing partnerships between the state and
| ocal communities, such as the notor vehicle fuel taxes. |In the case
of public transit systens in particular, there is a need for additiona
revenue sources beyond the current sales and use tax options, which
may, on their own, not be sufficient to neet the funding chall enges of
a particular system

(2) It is also the intent that |ocal governnents coordinate with
ot her muni ci palities, transit systens, transportation benefit
districts, planning organizations, and other transportation agencies.
It is critical that all transportation infrastructure is well planned,
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coordi nated, and maintained at the local levels to provide a seanl ess
transportation infrastructure to enabl e peopl e and goods to nove safely
and efficiently throughout the state and to bolster and inprove the
state's econony.

(3) The legislature finds that the purchasing power of funds to pay
for local transportation needs continues to decline while costs have
risen. Wthout additional funding, counties and cities wll continue
to struggle financially to preserve and maintain county roads, city
streets, and bridges; pavenent conditions will to continue to decline;
and public transit systens will be forced to cut services at a tine
when demand for transit services is increasing.

Sec. 402. RCW36.73.015 and 2012 ¢ 152 s 1 are each anmended to
read as foll ows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "City" means a city or town.

(2) "District" neans a transportation benefit district created
under this chapter

(3) "Lowincone" neans household incone that is at or below forty-
five percent of the nmedian household incone, adjusted for household
size, for the district in which the fees, taxes, or tolls were inposed.

(4) "Rebate progranmt neans an optional program established by a
transportation benefit district that includes a city with a popul ation
of five hundred thousand persons or nore for the purpose of providing
rebates to |l owincone individuals for fees, taxes, and/or tolls inposed
by such transportation benefit district for: (a) Vehicle fees inposed
under RCW 36.73.040(3)(b); (b) sales and use taxes inposed under RCW
36.73.040(3)(a); and/or (c) tolls inposed under RCW 36. 73. 040(3) (d).

(5) "Supplenental transportation inprovenent” or "supplenental
i nprovenent"” nmeans any project, work, or undertaking to provide public
transportation service, in addition to a district's existing or planned
vot er - approved transportation i nprovenents, proposed by a participating
city menber of the district under RCW 36. 73. 180.

(6) "Transportation inprovenment” neans a project contained in the
transportation plan of the state, a regional transportation planning
organi zation, city, county, or eligible jurisdiction as identified in
RCW 36. 73. 020( 2) . A project may include, _but is_not_ I|limted_ to,
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investment in new or existing highways of statew de significance,
princi pal arterials of r egi onal significance, hi gh capacity
transportation, public transportation, and other transportation
projects and prograns of local, regional, or statew de significance
i ncluding transportati on demand managenent. Projects may al so incl ude
the operation, preservation, and maintenance of these facilities or
prograns.

Sec. 403. RCW36.73.020 and 2010 ¢ 250 s 1 are each anended to
read as foll ows:

(1) The legislative authority of a county or city may establish a
transportation benefit district wthin the county or city area or
wthin the area specified in subsection (2) of this section, for the
pur pose of acquiring, constructing, inproving, providing, and funding
a transportation inprovenent within the district that is consistent
wWith any existing state, regional, or local transportation plans and
necessitated by existing or reasonably foreseeable congestion |evels.
The transportation inprovenents shall be owned by the county of
jurisdiction if located in an unincorporated area, by the city of
jurisdiction if located in an incorporated area, or by the state in
cases where the transportation inprovenent is or becones a state
hi ghway. However, if deenmed appropriate by the governing body of the
transportation benefit district, a transportation inprovenent my be
owned by a participating port district or transit district, unless
otherwi se prohibited by |[|aw Transportation inprovenents shall be
adm ni stered and mai ntai ned as other public streets, roads, highways,
and transportation inprovenents. To the extent practicable, the
district shall consider the following criteria when selecting
transportation i nprovenents:

(a) Reduced risk of transportation facility failure and inproved
saf ety;

(b) Inproved travel tine;

(c) Inproved air quality;

(d) Increases in daily and peak period trip capacity;

(e) Inproved nodal connectivity;

(f) Inproved freight nobility;

(g) Cost-effectiveness of the investnent;

(h) Optimal performance of the systemthrough tine;
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(i) Inproved accessibility for, or other benefits to, persons with
speci al transportation needs as defined in RCW47. 06B. 012; and

(j) Oher criteria, as adopted by the governing body.

(2) Subject to subsection (6) of this section, the district may
i nclude area within nore than one county, city, port district, county
transportation authority, reservation of a federally recognized tribe,
or public transportation benefit area, if the legislative authority of
each participating jurisdiction has agreed to the inclusion as provided
in an interlocal agreenent adopted pursuant to chapter 39.34 RCW
However, the boundaries of the district need not include all territory
within the boundaries of the participating jurisdictions conprisingthe
district.

(3) The nenbers of the legislative authority proposing to establish
the district, acting ex officio and i ndependently, shall constitute the
governing body of the district: PROVI DED, That where a district
i ncludes area within nore than one jurisdiction under subsection (2) of
this section, the district shall be governed under an interlocal
agreenent adopted pursuant to chapter 39.34 RCW wth the governing
body bei ng conposed of (a) at |east five nenbers including at | east one
el ected official fromthe legislative authority of each participating
jurisdiction or (b) the governing body of the netropolitan planning
organi zation serving the district, but only if the district boundaries
are identical to the boundaries of the netropolitan planning
organi zation serving the district.

(4) The treasurer of the jurisdiction proposing to establish the
district shall act as the ex officio treasurer of the district, unless
an interlocal agreenent states ot herw se.

(5) The electors of the district shall all be registered voters
residing within the district.

(6) Prior to Decenber 1, 2007, the authority under this section
regarding the establishnment of or the participation in a district,
shal | not apply to:

(a) Counties with a population greater than one mllion five
hundred t housand persons and any adjoining counties with a popul ation
greater than five hundred thousand persons;

(b) Cties with any area within the counties under (a) of this
subsection; and
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(c) Oher jurisdictions wwth any area within the counties under (a)
of this subsection.

Sec. 404. RCW36.73.065 and 2012 ¢ 152 s 3 are each anmended to
read as foll ows:

(1) Except as provided in subsection (4) of this section, taxes,
fees, charges, and tolls may not be inposed by a district wthout
approval of a mgjority of the voters in the district voting on a
proposition at a general or special election. The proposition nust
i nclude a specific description of: (a) The transportation inprovenent
or inprovenents proposed by the district; (b) any rebate program
proposed to be established under RCW 36.73.067; and (c) the proposed
t axes, fees, charges, and the range of tolls inposed by the district to
raise revenue to fund the inprovenent or inprovenents or rebate
program as applicable.

(2) Voter approval under this section nust be accorded substanti al
wei ght regarding the validity of a transportation inprovenent as
defined in RCW36. 73. 015.

(3) Adistrict may not increase any taxes, fees, charges, or range
of tolls inposed or change a rebate programunder this chapter once the
taxes, fees, charges, tolls, or rebate program takes effect, unless
aut horized by the district voters pursuant to RCW 36.73.160 or up to
forty dollars of the vehicle fee authorized in RCW 82.80.140 by the
governing board of the district.

(4)(a) A district that includes all the territory within the
boundaries of the jurisdiction, or jurisdictions, establishing the
district, but not including territory in which afee is currently being
collected under RCW 82.80.140, may inpose by a mgjority vote of the
governing board of the district the follow ng fees and charges:

(1) Upto ((twenty)) forty dollars of the vehicle fee authorized in
RCW 82. 80. 140; or

(1i) Afee or charge in accordance wth RCW36. 73. 120.

(b) The vehicle fee authorized in (a) of this subsection may only
be i nposed for a passenger-only ferry transportation i nprovenent if the
vehicle fee is first approved by a mpjority of the voters within the
jurisdiction of the district.

(c)(i) A district solely conprised of a city or cities ((shaH))
may not inpose the fees or charges identified in (a) of this subsection
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within one hundred eighty days after July 22, 2007, unless the county
in which the city or cities reside, by resolution, declares that it
wll not inpose the fees or charges identified in (a) of this
subsection within the one hundred ei ghty-day period; or

(1i) Adistrict solely conprised of a city or cities identified in
RCW 36. 73. 020(6) (b) may not inpose the fees or charges until after My
22, 2008, unless the county in which the city or cities reside, by
resolution, declares that it wll not inpose the fees or charges
identified in (a) of this subsection through May 22, 2008.

(5) If the interlocal agreenent in RCWB82.80.140(2)(a) cannot be
reached, a district that includes only the unincorporated territory of
a county may inpose by a mpjority vote of the governing body of the
district up to ((+wenty)) forty dollars of the vehicle fee authorized
in RCW82. 80. 140.

NEW SECTI ON. Sec. 405. A new section is added to chapter 82.80
RCWto read as foll ows:

(1) A county with a population of one mllion or nore may i npose,
by approval of a mpjority of the registered voters of the county voting
on the proposition at a general or special election, a local notor
vehicle excise tax of up to one and one-half percent annually on the
val ue of every notor vehicle registered to a person residing within the
county based on any guidebook, report, or conpendium of recognized
standing in the autonotive industry, such as the Kelley Blue Book or
the National Autonobile Dealers' Association Guide. A notor vehicle
exci se tax may not be inposed on vehicles |icensed under RCW46. 17. 355,
except for notor vehicles with an unl aden wei ght of six thousand pounds
or | ess, RCW46. 16A. 425, 46.17.335, or 46.17.350(1)(c).

(2) A county inposing a tax under this section nust contract,
before the effective date of the resolution or ordi nance inposing the
| ocal notor vehicle excise tax, admnistration and collection to the
departnent of licensing, as appropriate, which nust deduct an anount,
as provided by contract, for admnistration and collection expenses
incurred by the departnent.

(3) If the departnent of |icensing determ nes a value for a vehicle
pursuant to subsection (1) of this section, any person who pays a
| ocally inposed notor vehicle excise tax for that vehicle nmay appea
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the valuation to the departnent of |icensing under chapter 34.05 RCW
| f the taxpayer is successful on appeal, the departnent nust refund the
excess tax.

(4) The tax inposed under this section applies only when renew ng
a vehicle registration, and is effective upon the registration renewal
date as provi ded by the departnment of |icensing.

(5)(a) A county inposing a tax under this section nust use sixty
percent of the net funds, after any deductions pursuant to subsection
(2) of this section, for the operation, maintenance, or capital needs
of public transportation systens.

(b) The remaining forty percent of the net funds, after any
deducti ons pursuant to subsection (2) of this section, nust be used for
t he operations and mai ntenance of |ocal roads and nust be distributed
on a pro rata basis to the county inposing the local notor vehicle
excise tax and to incorporated cities and towns within the county based
upon the popul ation of the unincorporated portion of the county, the
popul ation of an incorporated city, or the population of an
incorporated town as a percentage of the total population of the
county.

(6) For purposes of this section, the popul ation of an i ncorporated
city or town is the nost recent popul ation determ ned by the office of
financi al managenent.

Sec. 406. RCW 82.14.045 and 2008 c¢c 86 s 102 are each anended to
read as foll ows:

(1) The legislative body of any city pursuant to RCW 35.92. 060, of
any county which has created an unincorporated transportati on benefit
area pursuant to RCW 36.57.100 and 36.57.110, of any public
transportati on benefit area pursuant to RCW 36.57A. 080 and 36. 57A. 090,
of any county transportation authority established pursuant to chapter
36.57 RCW ((and)) of any netropolitan nunicipal corporation within a
county with a population of one mllion or nore pursuant to chapter
35.58 RCW and of any enhanced public_transportation zone pursuant to
section 408 of this act, may, by resolution or ordinance for the sole
pur pose of providing funds for the operation, naintenance, or capital
needs of public transportation systens or public transportation limted
to persons with special needs under RCW 36.57.130 and 36.57A. 180, and
in lieu of the excise taxes authorized by RCW 35.95.040, submt an

ESHB 1954 p. 50



©O© 00 N O Ol WDN P

W W W W W W W WMNDNDNDNDNDNMNMNDNMNMNDNMNNMNDNNMNMNMNMMNNPREPRPRPPRPPRPEPRPPEPRPPRPRPREPPR
N o ok WNEFE OO 0o N O WDNPE OO oo N Ok wWw DN Ee o

aut hori zi ng proposition to the voters or include such authorization in
a proposition to perform the function of public transportation or

public transportation limted to persons with special needs under RCW
36.57.130 and 36.57A. 180, and if approved by a mgjority of persons
voting thereon, inpose a sales and use tax in accordance with the terns
of this chapter. \Where an authorizing proposition is submtted by a
county on behal f of an unincorporated transportation benefit area, it

shall be voted upon by the voters residing within the boundaries of

such uni ncorporated transportation benefit area and, if approved, the
sales and wuse tax shall be inposed only wthin such area.

Notwi t hst andi ng any provisions of this section to the contrary, any
county in which a county public transportation plan has been adopted
pursuant to RCW36.57.070 and the voters of such county have authorized
the inposition of a sales and use tax pursuant to the provisions of

section 10, chapter 167, Laws of 1974 ex. sess., prior to July 1, 1975,

shall be authorized to fix and inpose a sales and use tax as provided
in this section at not to exceed the rate so authorized wthout

addi ti onal approval of the voters of such county as otherw se required
by this section.

The tax authorized by this section shall be in addition to the tax
aut hori zed by RCW 82. 14. 030 and shall be collected from those persons
who are taxable by the state under chapters 82.08 and 82.12 RCW upon
the occurrence of any taxable event wthin such city, public
transportation benefit area, county, ((e+)) netropolitan nunicipal
corporation, or enhanced public transportation zone as the case may be.
The rate of such tax shall be one-tenth, two-tenths, three-tenths,
four-tenths, five-tenths, six-tenths, seven-tenths, eight-tenths, or
ni ne-tenths of one percent of the selling price (in the case of a sales
tax) or value of the article used (in the case of a use tax). The rate
of such tax shall not exceed the rate authorized by the voters unless
such increase shall be simlarly approved.

(2)(a) In the event a netropolitan nunicipal corporation inposes a
sal es and use tax pursuant to this chapter no city, county which has
created an unincorporated transportation benefit area, public
transportation benefit area authority, or county transportation
authority wholly within such netropolitan nunicipal corporation shal
be enpowered to i npose and/or collect taxes under RCW35.95.040 or this
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section, but nothing herein shall prevent such city or county from
i nposi ng sal es and use taxes pursuant to any ot her authorization.

(b) I'n the event a county transportation authority inposes a sales
and use tax under this section, no city, county which has created an
uni ncorporated transportation benefit area, public transportation
benefit area, or netropolitan nmunicipal corporation, |located within the
territory of the authority, shall be enpowered to inpose or collect
t axes under RCW35.95.040 or this section.

(c) In the event a public transportation benefit area inposes a
sal es and use tax under this section, no city, county which has created
an unincorporated transportation benefit area, or mnetropolitan
muni ci pal corporation, |located wholly or partly within the territory of
the public transportation benefit area, shall be enpowered to i npose or
col | ect taxes under RCW 35. 95. 040 or this section.

(3) The legislative body of a public transportation_benefit area
located in a county with a popul ati on of seven hundred thousand or nore
that also contains a city with a population of seventy-five thousand or
nore_operating_a_ transit_ system pursuant to_ chapter 35.95 RCW may
submt an authorizing proposition to the voters and, if approved by a
majority of persons voting on the proposition, inpose a sales and use
tax in accordance with the terns of this chapter of one-tenth, two-
tenths, or three-tenths of one percent of the selling price, in the
case of a sales tax, or value of the article used, in the case of a use
tax, in additionto the rate in subsection (1) of this section.

Sec. 407. RCW82.80.140 and 2010 ¢ 161 s 917 are each anended to
read as foll ows:

(1) Subject to the provisions of RCW36.73.065, a transportation
benefit district under chapter 36.73 RCW nmay fix and inpose an annual
vehicle fee, not to exceed one hundred dollars per vehicle registered
in the district, for each vehicle subject to vehicle |icense fees under
RCW 46. 17.350(1) (a), (c), (d), (e), (g9), (h), (j), or (n) through (q)
and for each vehicle subject to gross weight |icense fees under RCW
46.17.355 with a scal e wei ght of six thousand pounds or | ess.

(2)(a) A district that includes all the territory wthin the
boundaries of the jurisdiction, or jurisdictions, establishing the
district, but not including territory in which afee is currently being

ESHB 1954 p. 52



© 00 N O Ol WDN P

W W W W W W WwWwwWwWwWMNDNDNDMDNDNMNDNMDDNMNMNDNMDMNMNMNMDNPEPRPPRPEPRPRPRPPRPERPRPRERPPRPRE
0O NO Ol A W NPEFP O OOWwuNO O P~ WNPEOOooOOWwNO O~ owdNDeEe. o

collected under this section, may inpose by a majority vote of the
governi ng board of the district up to ((+wenty)) forty dollars of the
vehicle fee authorized in subsection (1) of this section.

(i) If the district is countywide, the revenues of the fee
((shalt)) nust be distributed to each city within the ((eeunrty))
district by interlocal agreenent that nust be effective prior_ to
inposition_of the fee. The interlocal agreenent is effective when
approved by the ((eeunty)) district and sixty percent of the cities
representing seventy-five percent of the population of the cities
within the ((eeunty)) district in which the countywide fee is
col | ect ed.

(ii) If the district is less than countyw de, the revenues of the
fee must be distributed to each city within the district by interloca
agreenent that nust be effective prior to inposition of the fee.

(b) Adistrict may not inpose a fee under this subsection (2):

(i) For a passenger-only ferry transportation inprovenent unless
the vehicle fee is first approved by a majority of the voters within
the jurisdiction of the district; or

(i) That, if conbined with the fees previously inposed by anot her
district within its boundaries under RCW 36.73.065(4)(a)(i), exceeds
((twenty)) forty dollars.

If a district inmposes or increases a fee under this subsection (2)
that, if conbined with the fees previously inposed by another district
within its boundaries, exceeds ((t+wenty)) forty dollars, the district
shall provide a credit for the previously inposed fees so that the
conbi ned vehicle fee does not exceed ((+wenty)) forty dollars.

(3) The departnment of licensing shall adm nister and collect the
fee. The departnent shall deduct a percentage anount, as provi ded by
contract, not to exceed one percent of the fees collected, for
adm ni stration and coll ection expenses incurred by it. The departnent
shall remt remaining proceeds to the custody of the state treasurer.
The state treasurer shall distribute the proceeds to the district on a
nmont hl 'y basi s.

(4) No fee under this section may be collected until six nonths
af ter approval under RCW 36. 73. 065.

(5) The vehicle fee under this section applies only when renew ng
a vehicle registration, and is effective upon the registration renewal
date as provi ded by the departnment of |icensing.
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(6) The following vehicles are exenpt from the fee under this
section:

(a) Canpers, as defined in RCW46. 04. 085;

(b) Farmtractors or farmvehicles, as defined in RCW 46. 04. 180 and
46. 04. 181,

(c) Mopeds, as defined in RCW46. 04. 304,

(d) Of-road and nonhi ghway vehicles, as defined i n RCW46. 04. 365;

(e) Private use single-axle trailer, as defined in RCW46. 04. 422;

(f) Snowmobiles, as defined i n RCW46. 04. 546; and

(g) Vehicles registered wunder chapter 46.87 RCW and the
i nternational registration plan.

NEW SECTION.  Sec. 408. A new section is added to chapter 82.14
RCWto read as foll ows:

(1)(a) The tax authorized under RCW 82.14.045 may al so be i nposed
by the legislative body of an enhanced public transportation zone
establ i shed under subsection (2) of this section if approved by the
voters in the enhanced public transportation zone in the manner
provided for in this section. The establishing transit agency mnust
consult with the departnent on sales tax collection nethods when
establishing the boundaries of the enhanced public transportation zone.

(b) A tax inposed under (a) of this subsection, when conbined with
the rate of tax inposed by the establishing transit agency under RCW
82. 14. 045, may not exceed the maxi numrate all owed under RCW 82. 14. 045,
and expires three years after inposition. An establishing transit
agency nmmy not reinpose a tax by neans of an enhanced public
transportation zone. A tax inposed under (a) of this subsection nust
be inposed only in the territory of the enhanced public transportation
zone. The revenue fromthe tax inposed under (a) of this subsection
must be expended only for public transportation service within the
enhanced public transportation zone and nust not supplant existing
revenues allocated to the enhanced public transportation zone.

(c) Six nmonths prior to the voter authorization of the tax
aut horized under (a) of this subsection, the establishing transit
agency nust determne a baseline level of fixed-route public
transportation service. This baseline level of service nust be
publicly posted on the web site of the establishing transit agency.
Upon the collection of the tax inposed under (a) of this subsection,
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fixed-route public transportation service within the enhanced public
transportati on zone nust increase proportionally to additional revenue
generated within the enhanced public transportation zone. Service
hours wthin the enhanced public transportati on zone nust increase from
the baseline I evel in accordance with the establishing transit agency's
nost recent cost of fixed-route public transportation per service hour,
as approved by the national transit database. A report on the increase
in public transportation service nust be publicly posted annually on
the establishing transit agency's web site.

(2)(a) The legislative body of a transit agency may establish an
enhanced public transportation zone within a portion of the boundaries
of the transit agency establishing the enhanced public transportation
zone. An enhanced public transportation zone may include all or a
portion of any county, city, or town as long as all or a portion of the
county, city, or town is within the territory of the establishing
transit agency. The boundaries of any enhanced public transportation
zone nmust follow election precinct lines as far as practicable. Wen
creating the zone boundaries, the establishing transit agency nust
attenpt to include a significant anount of the population that the
establishing transit agency designated as |ow incone or mnority for
purposes of Title VI of the federal civil rights act of 1964. An
enhanced public transportation zone may not include nore than forty-
ni ne percent of the popul ation of the establishing transit agency.

(b) The nenbers of the legislative body of the transit agency
proposing to establish the enhanced public transportation zone, acting
ex officio and i ndependently, constitutes the |egislative body of the
enhanced public transportation zone.

(c) An enhanced public transportation zone nmay establish, finance,
and provide a public transportation systemwi thin its boundaries in the
same manner as authorized for the transit agency establishing the
enhanced public transportation zone. However, the establishing transit
agency nust adopt a resolution or ordinance finding that the enhanced
public transportation zone warrants consistent and sustainable
transportation service | evels of passenger capacity, speed, and service
frequency to serve persons within the enhanced public transportation
zone that would otherwise be substantially disadvantaged if the
enhanced public transportati on zone were not created.
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(d) An enhanced public transportation zone constitutes a body
corporate and possesses all the wusual powers of a corporation for
public purposes as well as all other powers that may be conferred by
statute including, but not limted to, the authority to hire enpl oyees,
staff, and services, to enter into contracts, to acquire, hold, and
di spose of real and personal property, and to sue and be sued. Public
works contract |limts applicable to the transit agency that established
the enhanced public transportation zone also apply to the enhanced
public transportation zone.

(e) An enhanced public transportation zone may be dissolved by a
majority vote of its |egislative body when all contractual obligations
of the enhanced public transportation zone have either been di scharged
or assuned by anot her governnental entity.

(3) For the purposes of this section:

(a) "Enhanced public transportation zone" neans a quasi-nuni ci pal
corporation and independent taxing authority within the neaning of
Article VI1, section 1 of the state Constitution, and a taxing district
wi thin the neaning of Article VI, section 2 of the state Constitution,
created by the legislative body of a transit agency.

(b) "Transit agency” neans a city-owned transit system an
uni ncorporated transportation benefit area, a county transportation
authority, a netropolitan nunicipal corporation within a county with a
popul ation of one mllion or nore, and a public transportation benefit
ar ea.

NEW SECTI ON. Sec. 409. A new section is added to chapter 36.57A
RCWto read as foll ows:

(1) A governing body of a public transportation benefit area may
establish one or nore passenger-only ferry service districts within al
or a portion of the boundaries of the public transportation benefit
area establishing the passenger-only ferry service district. A
passenger-only ferry service district may include all or a portion of
a city or tomm as long as all or a portion of the city or town
boundaries are wthin the boundaries of the establishing public
transportation benefit area. The nenbers of the public transportation
benefit area governing body proposing to establish the passenger-only
ferry service district, acting ex officio and independently, shall
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constitute the governing body of the passenger-only ferry service
district.

(2) A passenger-only ferry service district may establish, finance,
and provi de passenger-only ferry service, and associated services to
support and augnent passenger-only ferry service operation, within its
boundaries in the same manner as authorized for public transportation
benefit areas under this chapter.

(3) A passenger-only ferry service district constitutes a body
corporate and possesses all the wusual powers of a corporation for
public purposes as well as all other powers that may be conferred by
statute including, but not limted to, the authority to hire enpl oyees,
staff, and services, to enter into contracts, to acquire, hold, and
di spose of real and personal property, and to sue and be sued. Public
wor ks contract |imts applicable to the public transportation benefit
area that established the passenger-only ferry service district apply
to the area. For purposes of this section, "passenger-only ferry
service district" means a quasi-nmunici pal corporation and i ndependent

taxing authority within the nmeaning of Article VII, section 1 of the
state Constitution, and a taxing district wthin the nmeaning of Article
VII, section 2 of the state Constitution, created by the |egislative

body of a public transportation benefit area.

(4) A passenger-only ferry service district nay exercise the power
of em nent domain to obtain property for its authorized purposes in the
same manner as authorized for the public transportation benefit area
t hat established the passenger-only ferry service district.

(5) Before a passenger-only ferry service district my provide
passenger-only ferry service, it nust devel op a passenger-only ferry
investnment plan including elenents: To operate or contract for the
operation of passenger-only ferry services; to purchase, |ease, or rent
ferry vessels and dock facilities for the provision of transit service;
and to identify other activities necessary to inplenent the plan. The
pl an nust set forth termnal |ocations to be served, projected costs of
provi di ng services, and revenues to be generated fromtolls, locally
collected tax revenues, and other revenue sources. The plan nust
ensure that services provided under the plan are for the benefit of the
residents of the passenger-only ferry service district. The passenger-
only ferry service district nmay use any of its powers to carry out this
purpose, unless otherwise prohibited by I|aw In addition, the
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passenger-only ferry service district may enter into contracts and
agreenents to operate passenger-only ferry service and public-private
part ner shi ps and desi gn- bui | d, gener al contractor/construction
managenent, or other alternative procurenent processes substantially
consistent with chapter 39. 10 RCW

(6) A passenger-only ferry service district may be dissolved by a
majority vote of the governing body when all obligations under any
general obligation bonds issued by the passenger-only ferry service
district have been discharged and any other contractual obligations of
t he passenger-only ferry service district have either been di scharged
or assunmed by anot her governnental entity.

NEW SECTI ON. Sec. 410. A new section is added to chapter 36.57A
RCWto read as foll ows:

(1) A passenger-only ferry service district my, as part of a
passenger-only ferry investnent plan, recommend sonme or all of the
foll owi ng revenue sources as provided in this chapter:

(a) A sales and use tax, as provided in section 411 of this act;

(b) A parking tax, as provided in section 412 of this act;

(c) Tolls for passengers and packages and, where applicable,
par ki ng; and

(d) Charges or licensing fees for advertising, |easing space for
services to ferry passengers, and other revenue generating activities.

(2) Taxes may not be inposed without an affirmative vote of the
majority of the voters wthin the boundaries of the passenger-only
ferry service district voting on a single ballot proposition to both
approve a passenger-only ferry investnent plan and to approve taxes to
i npl ement the plan. Revenues from these taxes and fees may be used
only to inplenment the plan and nust be used for the benefit of the
residents of the passenger-only ferry service district. A district may
contract with the departnent of revenue or other appropriate entities
for admnistration and collection of any of the taxes or charges
aut horized in this section.

NEW SECTION.  Sec. 411. A new section is added to chapter 82.14
RCWto read as foll ows:

Passenger-only ferry service districts providing passenger-only
ferry service as provided in section 409 of this act may submt an
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aut hori zing proposition to the voters and, if approved by a majority of
persons voting, fix and inpose a sales and use tax in accordance wth
the ternms of this chapter, solely for the purpose of providing
passenger-only ferry service and associated services to support and
augnent passenger-only ferry service operation.

The tax authorized under this sectionis in addition to other taxes
authorized by law and nust be collected from those persons who are
taxable by the state under chapters 82.08 and 82.12 RCW upon the
occurrence of a taxable event within the taxing district. The maxi num
rate of the tax nust be approved by the voters and may not exceed si x-
tenths of one percent of the selling price in the case of a sales tax
or value of the article used in the case of a use tax.

NEW SECTION. Sec. 412. A new section is added to chapter 82.80
RCWto read as foll ows:

(1) Subject to the conditions of this section, a passenger-only
ferry service district may fix and inpose a parking tax on all persons
engaged in a comercial parking business wthin its respective
jurisdiction.

(2) In lieu of the tax in subsection (1) of this section, a
passenger-only ferry service district may fix and i npose a tax for the
act or privilege of parking a notor vehicle in a facility operated by
a commerci al parki ng busi ness.

The passenger-only ferry service district may provide that:

(a) The tax is paid by the operator or owner of the notor vehicle;

(b) The tax applies to all parking for which a fee is paid, whether
paid or |leased, including parking supplied wth a |ease of
nonr esi denti al space;

(c) The tax is collected by the operator of the facility and
remtted to the city, county, or passenger-only ferry service district;

(d) The tax is a fee per vehicle or is neasured by the parking
char ge;

(e) The tax rate varies with zoning or l|ocation of the facility,
the duration of the parking, the tinme of entry or exit, the type or use
of the vehicle, or other reasonable factors; and

(f) Tax exenpt carpools, vehicles wth handi capped decals, or
government vehicles are exenpt fromthe tax.
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(3) "Commercial parking business" as used in this section, neans
t he ownership, |ease, operation, or managenent of a commercial parking
lot in which fees are charged. "Comrercial parking lot" neans a
covered or uncovered area wth stalls for the purpose of parking notor
vehi cl es.

(4) The rate of the tax under subsection (1) of this section may be
based either upon gross proceeds or the nunber of vehicle stalls
avail able for commercial parking use. The rates charged nust be
uni formfor the sanme class or type of conmmercial parking business.

(5) The passenger-only ferry service district levying the tax
provided for in subsection (1) or (2) of this section nmay provide for
its paynent on a nonthly, quarterly, or annual basis.

(6) The proceeds of the parking tax inposed by a passenger-only
ferry service district under subsection (1) or (2) of this section nust
be used as provided in section 409 of this act.

NEW SECTI ON. Sec. 413. A new section is added to chapter 36.57A
RCWto read as foll ows:

(1) A passenger-only ferry service district may form a |ocal
i nprovenent district to provide any transportation inprovenent it has
the authority to provide, inpose special assessnents on all property
specially benefited by the transportation inprovenents, and issue
speci al assessnent bonds or revenue bonds to fund the costs of the
transportation inprovenent. Local inprovenent districts nust be
created and assessnents nust be nmade and col |l ected pursuant to chapters
35.43, 35.44, 35.49, 35.50, 35.51, 35.53, and 35.54 RCW

(2) The governing body of the passenger-only ferry service district
shall by resolution establish for each special assessnent bond issue
t he anmount, date, terns, conditions, denom nations, maxi mumfixed or
variable interest rate or rates, maturity or maturities, redenption
rights, registration privileges, if any, covenants, and form i ncl uding
registration as to principal and interest, registration as to princi pal
only, or bearer. Registration may include, but not belimted to: (a)
A book entry systemof recording the ownership of a bond whet her or not
physi cal bonds are issued; or (b) recording the ownership of a bond
together with the requirenent that the transfer of ownership may only
be effected by the surrender of the old bond and either the reissuance
of the old bond or the issuance of a new bond to the new owner.
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Facsimle signatures may be used on the bonds and any coupons. The
maxi mum term of any special assessnent bonds may not exceed thirty
years beyond the date of issue. Speci al assessnent bonds issued
pursuant to this section may not be an indebtedness of the passenger-
only ferry service district issuing the bonds, and the interest and
principal on the bonds may only be payable from special assessnents
made for the inprovenent for which the bonds were i ssued and any | ocal
i nprovenent guaranty fund that the passenger-only ferry service
district has created. The owner or bearer of a special assessnent bond
or any interest coupon issued pursuant to this section shall not have
any claim against the passenger-only ferry service district arising
fromthe bond or coupon except for the paynent from speci al assessnents
made for the inprovenent for which the bonds were i ssued and any | ocal
i nprovenent guaranty fund the passenger-only ferry service district has
created. The passenger-only ferry service district issuing the speci al
assessnent bonds is not liable to the owner or bearer of any speci al
assessnment bond or any interest coupon issued pursuant to this section
for any |l oss occurring in the | awmful operation of its |ocal inprovenent
guaranty fund. The substance of the limtations included in this
subsection mnust be plainly printed, witten, or engraved on each
speci al assessnent bond i ssued pursuant to this section.

(3) Assessnents nust reflect any credits given by the passenger-
only ferry service district for real property or property right
donati ons nade pursuant to RCW47. 14. 030.

(4) The governi ng body of the passenger-only ferry service district
may establish and pay noneys into a |l ocal inprovenent guaranty fund to
guar ant ee speci al assessnent bonds issued by the passenger-only ferry
service district.

NEW SECTI ON. Sec. 414. A new section is added to chapter 36.57A
RCWto read as foll ows:

(1) To carry out the purposes of this chapter, a passenger-only
ferry service district may issue general obligation bonds, not to
exceed an anount, together w th any other outstandi ng nonvoter-approved
general obligation indebtedness, equal to one and one-half percent of
the value of the taxable property within the area, as the term "val ue
of the taxable property"” is defined in RCW39. 36. 015. A passenger-only
ferry service district my also issue general obligation bonds for
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capi tal purposes only, together wth any outstandi ng general obligation
i ndebt edness, not to exceed an anmount equal to five percent of the
val ue of the taxable property within the area, as the term "val ue of
the taxable property"” is defined in RCW 39.36.015, when authorized by
the voters of the area pursuant to Article VIIl, section 6 of the state
Constitution.

(2) General obligation bonds with a maturity in excess of twenty-
five years may not be issued. The governing body of the passenger-only
ferry service district shall by resolution determ ne for each genera
obligation bond issue the anount, dat e, terns, condi tions,
denom nations, maxinmum fixed or variable interest rate or rates,
maturity or maturities, redenption rights, registration privileges,
manner of execution, manner of sale, callable provisions, if any,
covenants, and form including registration as to principal and
interest, registration as to principal only, or bearer. Registration
may include, but not be limted to: (a) A book entry system of
recording the ownership of a bond whether or not physical bonds are
i ssued; or (b) recording the ownership of a bond together with the
requi renent that the transfer of ownership may only be effected by the
surrender of the old bond and either the reissuance of the old bond or
the i ssuance of a new bond to the new owner. Facsimle signatures may
be used on the bonds and any coupons. Refunding general obligation
bonds may be issued in the sane nanner as general obligation bonds are
i ssued.

(3) Whenever general obligation bonds are issued to fund specific
projects or enterprises that generate revenues, charges, user fees, or
speci al assessnents, the passenger-only ferry service district may
specifically pledge all or a portion of the revenues, charges, user
fees, or special assessnents to refund the general obligation bonds.
The passenger-only ferry service district may also pledge any other
revenues that may be avail able to the area.

(4) In addition to general obligation bonds, a passenger-only ferry
service district may issue revenue bonds to be issued and sold in
accordance with chapter 39.46 RCW

TOLLI NG
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NEW SECTION. Sec. 501. In order to provide funds necessary for
the | ocation, design, right-of-way, and construction of the Col unbia
river crossing project, there shall be issued and sol d upon the request
of the departnent of transportation up to six hundred fifty mllion
dollars of toll revenue bonds of the state of Washi ngton in accordance
with sections 502 through 505 of this act. Each such bond shall
contain a recital that paynent or redenption of the bond and paynent of
the interest and any premumthereon is payable solely fromand secured
solely by a direct pledge and charge upon toll revenue and is not a
general obligation of the state to which the full faith and credit of
the state i s pl edged.

Toll revenue is hereby pledged to the paynent of any bonds and the
interest thereon issued under the authority of this act, and the
| egi sl ature agrees to continue to i npose or cause to be inposed these
toll charges on the Colunbia river crossing project, in anounts
sufficient to pay, when due, the principal and interest on all bonds
i ssued under the authority of this act.

NEW SECTION. Sec. 502. Upon the request of the departnent of
transportation, and in consultation with the tolling authority, the
state finance conmttee shall supervise and provide for the issuance,
sale, and retirenent of the bonds authorized by this act in accordance
with chapter 39.42 RCW Bonds authorized by this act shall be sold in
the manner, at tinme or tinmes, in anounts, and at the price as the state
finance commttee shall determne. No bonds nmay be offered for sale
W thout prior |legislative appropriation of the net proceeds of the sale
of the bonds.

NEW SECTION. Sec. 503. The proceeds from the sale of bonds
authorized by this act shall be deposited in the Colunbia river
crossing project account created under RCW 47.56.894 and shall be
avail able only for the purposes enunerated in section 501 of this act,
for the paynent of bond anticipation notes or other interimfinancing,
if any, capitalizing interest on the bonds, and for the paynent of bond
i ssuance costs, including the costs of underwriting.

NEW SECTION. Sec. 504. The state finance commttee nay determ ne
and include in any resolution authorizing the issuance of any bonds
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under this act such terns, provisions, covenants, and conditions as it
may deem appropriate in order to assist with the nmarketing and sal e of
t he bonds, confer rights upon the owners of bonds, and safeguard rights
of the owners of bonds including, anong ot her things:

(1) Provisions regarding the mai ntenance and operation of eligible
toll facilities;

(2) The pledges, uses, and priorities of application of toll
revenue;

(3) Provisions that bonds shall be payable from and secured solely
by toll revenue as provided by this act;

(4) In consultation with the departnent of transportation and the
tolling authority, financial covenants requiring that the eligible tol
facilities nmust produce specified coverage ratios of toll revenue to
debt service on bonds;

(5) The purposes and conditions that nust be satisfied prior to the
i ssuance of any additional bonds that are to be payable from and
secured by any toll revenue on an equal basis with previously issued
and out st andi ng bonds payabl e fromand secured by toll revenue;

(6) Provisions that bonds for which any toll revenue are pl edged,
or for which a pledge of any toll revenue may be reserved, may be
structured on a senior, parity, subordinate, or special lien basis in
relation to any other bonds for which toll revenue is pledged, wth
respect totoll revenue only; and

(7) Provisions regarding reserves, credit enhancenent, liquidity
facilities, and paynent agreenents with respect to bonds.

Not wi t hst andi ng the foregoing, covenants and conditions detailing
the character of managenent, maintenance, and operation of eligible
toll facilities, insurance for eligible toll facilities, financial
managenent of toll revenue, and disposition of eligible toll facilities
must first be approved by the departnent of transportation.

The owner of any bond may by mandanus or other appropriate
proceedi ng require and conpel performance of any duties inposed upon
the tolling authority and the department of transportation and their
respective officials, including any duties inposed upon or undertaken
by them or by their respective officers, agents, and enployees, in
connection wth the construction, maintenance, and operation of
eligible toll facilities and in connection with the collection,
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deposit, investnent, application, and disbursenent of the proceeds of
the bonds and toll revenue.

NEW SECTION. Sec. 505. For the purposes of this act, "toll
revenue" neans all toll receipts, all interest incone derived fromthe
investnment of toll receipts, and any gifts, grants, or other funds
received for the benefit of transportation facilities in the state
including eligible toll facilities. However, for the purpose of any
pl edge of toll revenue to the paynent of particul ar bonds issued under
this act, "toll revenue" neans and includes only such toll revenue or
portion thereof that is pledged to the paynent of those bonds in the
resolution authorizing the issuance of such bonds. Toll revenue
constitutes "fees and revenues derived fromthe ownership or operation
of any undertaking, facility, or project”" as that phrase is used in
Article VIII, section 1(c)(1) of the state Constitution.

For the purposes of this act, "tolling authority”" has the sane
meani ng as in RCW 47. 56. 810.

Sec. 506. RCW47.10.882 and 2011 ¢ 377 s 3 are each anmended to
read as foll ows:

The toll facility bond retirenent account is created in the state
treasury for the purpose of paynent of the principal of and interest
and prem um on bonds. Both principal of and interest on the bonds
i ssued for the purposes of chapter 498, Laws of 2009 ((and)), chapter
377, Laws of 2011, and this act shall be payable fromthe toll facility
bond retirement account. The state finance commttee nmay provide that
speci al subaccounts be created in the account to facilitate paynent of
the principal of and interest on the bonds. The state finance
committee shall, on or before June 30th of each year, certify to the
state treasurer the anount required for principal and interest on the
bonds i n accordance with the bond proceedi ngs.

Sec. 507. RCWA47.56.894 and 2012 ¢ 36 s 3 are each anended to read
as follows:

(1) A special account to be known as the Colunmbia river crossing
project account is created in the state treasury.

(2) Deposits to the account nust include:
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(a) Al proceeds of bonds and | oans issued for the Colunbia river
crossing project, including any capitalized interest;

(b) Al tolls and ot her revenues received fromthe operation of the
Col unbi a river crossing project as a toll facility to be deposited at
| east nont hly;

(c) Any interest that may be earned fromthe deposit or investnent
of those revenues;

(d) Notwi thstanding RCW 47.12. 063, proceeds from the sale of any
surplus real property acquired for the Colunbia river crossing project;
and

(e) Al damages, |iquidated or otherw se, collected under any
contract involving the Colunbia river crossing project.

(3) Subject to_the covenants made by the state _in_the_ bond
proceedi ngs authorizing the i ssuance and sale of bonds for the Col unbia
river crossing project, toll charges, other_ revenues, and_interest
received fromthe operation of the Colunbia river crossing project as
atoll facility may be used to pay any required costs all owed under RCW
47.56. 820. The state treasurer may establish subaccounts for the
purpose_of segregating_toll _ charges, bond_sale proceeds, and_other
revenues.

Sec. 508. RCWA47.56.892 and 2012 ¢ 36 s 4 are each anended to read
as follows:

For the Colunbia river crossing project, the tolling authority nmay
set, adjust, and reviewtoll rates_and may enter into agreenents with
the Oregon state transportation comm ssion regarding the nutual or
joint setting, adjustnent, and review of toll rates as the tolling
authority may find necessary to carry out the purposes of this section.
Any agreenent between the tolling authority and the Oegon state
transportation comm ssion nmade pursuant to this section takes effect,
and is not binding and enforceable until, thirty days after adjournnent
of the ((next—ensuing)) 2013 regular |egislative session. If the
tolling authority has not entered into an agreenent with the Oregon
state transportation conm ssion by Decenber 31, 2015, this section
expires.

NEW SECTI ON.  Sec. 509. Sections 501 through 505 of this act are
each added to chapter 47.10 RCW
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NEW SECTION. Sec. 601. A new section is added to chapter 47.29
RCWto read as foll ows:

(1) A Washington electric vehicle infrastructure bank is hereby
establi shed. The Washi ngton el ectric vehicle infrastructure bank shal
provide financi al assistance for the installation of publicly
accessible electric vehicle charging stations wthin the state.

(2) Electric vehicle infrastructure receiving financial assistance
must include both DC fast-charging stations and level 1 or 2 electric
vehicle supply equipnent. The departnent nust confer wth the
Washi ngton departnment of comerce, and seek input from experts
representing |local governnment, public utilities, electric vehicle
manuf acturer representatives, and current Washington state electric
vehicle drivers to review information and advise the departnent on
policies and priorities for deploynment of public charging station
| ocati ons.

(3) The departnent's public-private partnerships office nust
admnister all funds dispersed and received, including any funds
recei ved under RCW 46.17.323 and deposited into the transportation
i nnovative partnership account created under RCW 47.29.230. Prior to
provi ding any financial assistance for electric vehicle infrastructure
projects, the departnent nust submt a business plan to the house of
representatives and senate transportation conmttees of the |egislature
and to the governor's office.

(4) Annual progress reports nmust be transmitted to the | egislature
and governor as of Decenber 1lst of each year.

(5) This section expires July 1, 2023.

NEW SECTION. Sec. 602. |If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 603. Sections 101, 102 through 104, 106, 109
t hrough 111, 210, 211, 301 through 306, 401 through 414, 501 through
506, and 508 of this act are necessary for the i medi ate preservation
of the public peace, health, or safety, or support of the state
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government and its existing public institutions, and take effect
i mredi atel y.

NEW SECTION. Sec. 604. Sections 107 and 112 of this act are
necessary for the i medi ate preservation of the public peace, health,
or safety, or support of the state governnent and its existing public
institutions, and take effect August 1, 2013.

NEW SECTI ON. Sec. 605. Sections 105 and 201 through 209 of this
act take effect July 1, 2015.

NEW SECTI ON. Sec. 606. Section 307 of this act takes effect April
1, 2014.

NEW SECTION. Sec. 607. Sections 308 and 309 of this act take
effect January 1, 2014.

NEW SECTION. Sec. 608. Section 310 of this act takes effect
February 1, 2014.

NEW SECTION.  Sec. 609. Section 507 of this act takes effect if
the requirenents set out in section 7, chapter 36, Laws of 2012 are
met .

NEW SECTION. Sec. 610. Section 107 of this act expires on the
date the requirenents set out in section 7, chapter 36, Laws of 2012
are met.

NEW SECTION.  Sec. 611. Section 108 of this act takes effect on
the date the requirenents set out in section 7, chapter 36, Laws of
2012 are net.

NEW SECTI ON. Sec. 612. Sections 101 and 104 of this act expire
July 1, 2015.

NEW SECTION. Sec. 613. Section 307 of this act expires on the
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effective date of

| egi sl ation enacted by the |egislature that inposes
a vehicle mles travel ed fee or tax.

~-- END ---
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