Washington State BILL
Ottet ot Pegram et ANALYSIS
Appropriations Subcommittee on General
Government Committee

HB 1006

Brief Description: Removing the requirement that earnings from the Washington horse racing
commission operating account be credited to the Washington horse racing commission class
C purse fund account.

Sponsors: Representatives Schmick and Cody; by request of Horse Racing Commission.

Brief Summary of Bill

* Requires that the Treasurer credit investment earnings from the Washington Horse
Racing Commission Operating Account to the Operating Account.

Hearing Date: 1/23/13
Staff: Danielle Cruver (786-7157).
Background:

The Washington Horse Racing Commission (Commission) is responsible for licensing,
regulating, and supervising horse racing in the state.

The Commission's Operating Account (Operating Account) consists of daily gross receipts
collected from pari-mutuel machines, pari-mutuel tax, source market fees, individual license
fees, advance deposit wagering firms annual license fees, racetrack license fees, and
miscellaneous gifts, grants, or endowments. It is primarily for the Commission's operations. The
Class C Purse Fund Account consists of one-tenth of 1% of daily gross receipts of in-state pari-
mutuel machines, and is used for purse awards for qualifying nonprofit race meets.

All funds received in the Operating Account are held in the State Treasurer's trust fund, to be
invested by the Treasurer. Until 2011, investment earnings from the Operating Account were
distributed to the Class C Purse Fund for non-profit race meets. Legislation enacted in 2011
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required that investment earnings from the Operating Account must be retained in the Operating
Account rather than distributed to the Class C Purse Fund. This legislation did not amend a
requirement that the state treasurer credit investment earnings from the Operating Account to the
Class C Purse Fund.

Summary of Bill:

The State Treasurer is required to credit investment earnings from the Operating Account to that
account rather than the Class C Purse Fund. The language makes consistent with the Treasurer
the uses of the Operating Account.

Appropriation: None.

Fiscal Note: Available.

Effective Date: The bill takes effect 90 days after adjournment of the session in which the bill is
passed.
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