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HB 2257

Brief Description: Changing the expiration date of the current allowable vehicle documentary
service charge.

Sponsors: Representatives Takko, Armstrong, Clibborn, Johnson, Springer, Ryu, Kristiansen,
Rivers and Billig.

Brief Summary of Bill

* Removes the current expiration date of June 30, 2014, for the vehicle dealer
allowable documentary service charge of up to $150.

Hearing Date: 1/24/12
Staff: Jerry Long (786-7306).
Background:

A vehicle dealer may charge a maximum documentary fee of $150 per vehicle sale or lease to
cover administrative costs for collecting motor vehicle excise taxes, licensing and registration
fees, verifying and clearing titles, transferring titles and perfecting, releasing, or satisfying liens
or other security interested, and other documentary services.

During the 2009 legislative session, the fee was temporarily increased from $50 to the existing
$150 fee from July 26, 2009, through June 30, 2014, which at that time the fee would return to
an amount not to exceed $50.

The dealer must disclose to the purchaser or lessee in writing that the documentary service fee is
a negotiable fee. The disclosure must be written in a typeface that is at least as large as the
typeface used in the standard text of the document and is bold faced, capitalized, underlined, to
set it out from the surrounding material. The service charge must be separately designated from
the selling price or capital costs and other taxes, fees or charges. The dealer must not represent
to the purchaser or lessee that the fee or charge is required by the state to be paid by either the
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dealer or prospective purchaser or lessee. The dealer must disclose in any advertisement that a
documentary fee in an amount of up to $150 may be added to the sale price or the capitalized
cost.

Summary of Bill:

The expiration date of the current allowable vehicle documentary service fee of $150 that vehicle
dealers may charge customers to recover administrative costs is removed, and the fee is
permanently established at up to $150.

Appropriation: None.

Fiscal Note: Available.

Effective Date: The bill takes effect 90 days after adjournment of the session in which the bill is
passed.
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