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1846-S AMH HASE REI N 155

SHB 1846 - H AVMD TO (1846-S AVH . . . . REIN 146) 427
By Representative Hasegawa

W THDRAWN 03/ 07/ 2011

On page 4, after line 2 of the striking anendnent, insert the
f ol | owi ng:

"Sec. 7. RCWB82.04.260 and 2011 ¢ 2 s 203 (Initiative Measure No.
1107, approved Novenber 2, 2010) are each anended to read as foll ows:

(1) Upon every person engaging wthin this state in the business
of manufacturi ng:

(a) Wieat into flour, barley into pearl barley, soybeans into
soybean oil, canola into canola oil, canola neal, or canola by-
products, or sunflower seeds into sunflower oil; as to such persons
the amount of tax with respect to such business is equal to the value
of the flour, pearl barley, oil, canola neal, or canola by-product
manuf actured, multiplied by the rate of 0.138 percent;

(b) Beginning July 1, 2012, seafood products that remain in a raw,
raw frozen, or raw salted state at the conpletion of the manufacturing
by that person; or selling manufactured seafood products that renain
in a raw, raw frozen, or raw salted state at the conpletion of the
manuf acturing, to purchasers who transport in the ordinary course of
busi ness the goods out of this state; as to such persons the anmount of
tax with respect to such business is equal to the value of the
products manufactured or the gross proceeds derived from such sales,
multiplied by the rate of 0.138 percent. Sellers nust keep and
preserve records for the period required by RCW82.32. 070 establishing
that the goods were transported by the purchaser in the ordinary
course of business out of this state;

(c) Beginning July 1, 2012, dairy products that as of Septenber
20, 2001, are identified in 21 CF. R, chapter 1, parts 131, 133, and
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135, including by-products from the nmanufacturing of the dairy
products such as whey and casein; or selling the sanme to purchasers
who transport in the ordinary course of business the goods out of
state; as to such persons the tax inposed is equal to the value of the
products manufactured or the gross proceeds derived from such sales
multiplied by the rate of 0.138 percent. Sellers nust keep and
preserve records for the period required by RCW 82. 32. 070 establishing
that the goods were transported by the purchaser in the ordinary
course of business out of this state;

(d) Beginning July 1, 2012, fruits or vegetables by canning,
preserving, freezing, processing, or dehydrating fresh fruits or
vegetables, or selling at wholesale fruits or vegetabl es nmanufactured
by the seller by canning, preserving, freezing, processing, or
dehydrating fresh fruits or vegetables and sold to purchasers who
transport in the ordinary course of business the goods out of this
state; as to such persons the anmpbunt of tax with respect to such
business is equal to the value of the products manufactured or the
gross proceeds derived fromsuch sales nultiplied by the rate of 0.138
percent. Sellers must keep and preserve records for the period
requi red by RCW 82.32. 070 establishing that the goods were transported
by the purchaser in the ordinary course of business out of this state;

(e) Until July 1, 2009, alcohol fuel, biodiesel fuel, or biodiese
feedstock, as those ternms are defined in RCW 82.29A 135; as to such
persons the anount of tax with respect to the business is equal to the
value of alcohol fuel, Dbiodiesel fuel, or biodiesel feedstock
manuf actured, nmultiplied by the rate of 0.138 percent; and

(f) Wod biomass fuel as defined in RCW 82.29A 135; as to such
persons the anount of tax with respect to the business is equal to the
val ue of wood biomass fuel manufactured, nultiplied by the rate of
0. 138 percent.

(2) Upon every person engaging wthin this state in the business
of splitting or processing dried peas; as to such persons the anount
of tax with respect to such business is equal to the value of the peas
split or processed, multiplied by the rate of 0.138 percent.
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(3) Upon every nonprofit corporation and nonprofit association
engaging within this state in research and devel opnent, as to such
corporations and associations, the anount of tax with respect to such
activities is equal to the gross incone derived from such activities
multiplied by the rate of 0.484 percent.

(4) Upon every person engaging within this state in the business
of slaughtering, breaking and/or processing perishable neat products
and/or selling the same at wholesale only and not at retail; as to
such persons the tax inposed is equal to the gross proceeds derived
fromsuch sales multiplied by the rate of 0.138 percent.

(5) Upon every person engaging within this state in the business
of acting as a travel agent or tour operator; as to such persons the
amount of the tax with respect to such activities is equal to the
gross incone derived from such activities nmultiplied by the rate of
0. 275 percent.

(6) Upon every person engaging within this state in business as an
international steanship agent, international custons house broker,
international freight forwarder, vessel and/or cargo charter broker in
foreign commerce, and/or international air cargo agent; as to such
persons the anount of the tax with respect to only international
activities is equal to the gross incone derived from such activities
multiplied by the rate of 0.275 percent.

(7) Upon every person engaging wthin this state in the business
of stevedoring and associated activities pertinent to the novenment of
goods and commodities in waterborne interstate or foreign comerce; as
to such persons the anobunt of tax wth respect to such business is
equal to the gross proceeds derived fromsuch activities nmultiplied by
the rate of 0.275 percent. Persons subject to taxation under this
subsection are exenpt from paynent of taxes inposed by chapter 82.16
RCW for that portion of their business subject to taxation under this
subsecti on. Stevedoring and associated activities pertinent to the
conduct of goods and commodities in waterborne interstate or foreign
commerce are defined as all activities of a |labor, service or
transportation nature whereby cargo may be |oaded or unloaded to or
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from vessel s or barges, passing over, onto or under a wharf, pier, or
simlar structure; cargo nmay be noved to a warehouse or simlar
hol ding or storage yard or area to await further novenent in inport or
export or may nove to a consolidation freight station and be stuffed,
unstuffed, containerized, separated or otherwise segregated or
aggregated for delivery or |oaded on any node of transportation for
delivery to its consignee. Specific activities included in this
definition are: Whar f age, handling, [|oading, unloading, noving of
cargo to a convenient place of delivery to the consignee or a
convenient place for further novenent to export node; docunentation
services in connection with the receipt, delivery, checking, care,
custody and control of cargo required in the transfer of cargo;
i nported autonobile handling prior to delivery to consignee; termna
stevedoring and incidental vessel services, including but not limted
to plugging and wunplugging refrigerator service to containers,
trailers, and other refrigerated cargo receptacles, and securing ship
hat ch covers.

(8) Upon every person engaging wthin this state in the business
of disposing of lowlevel waste, as defined in RCW 43.145.010; as to
such persons the amount of the tax with respect to such business is
equal to the gross incone of the business, excluding any fees inposed
under chapter 43.200 RCW nultiplied by the rate of 3.3 percent.

If the gross inconme of the taxpayer is attributable to activities
both within and without this state, the gross incone attributable to
this state nust be determned in accordance with the nethods of
apportionnment required under RCW 82. 04. 460.

(9) Upon every person engaging wthin this state as an insurance
producer or title insurance agent |icensed under chapter 48.17 RCW or
a surplus line broker licensed under chapter 48.15 RCW as to such
persons, the amount of the tax wth respect to such Iicensed
activities is equal to the gross incone of such business multiplied by
the rate of 0.484 percent.

(10) Upon every person engaging wthin this state in business as a
hospital, as defined in chapter 70.41 RCW that is operated as a
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nonprofit corporation or by the state or any of its political
subdi visions, as to such persons, the anmount of tax with respect to
such activities is equal to the gross inconme of the business
multiplied by the rate of 0.75 percent through June 30, 1995, and 1.5
percent thereafter.

(11)(a) Beginning October 1, 2005, wupon every person engaging
wthin this state in the business of manufacturing conmmercial
ai rpl anes, or conponents of such airplanes, or nmaking sales, at retail
or whol esal e, of comercial airplanes or conponents of such airplanes,
manuf actured by the seller, as to such persons the anmount of tax with
respect to such business is, in the case of manufacturers, equal to
the value of the product manufactured and the gross proceeds of sales
of the product manufactured, or in the case of processors for hire,
equal to the gross incone of the business, nultiplied by the rate of:

(i) 0.4235 percent from Cctober 1, 2005, through June 30, 2007
and

(ii)(A) 0.2904 percent beginning July 1, 2007; and

(B) 0.0096 percent beginning Cctober 1, 2011, for the purposes of

the aerospace training student |loan program but only if specific

funding for the purposes of this act is provided by June 30, 2011, in

t he ommi bus appropriations act.

(b) Beginning July 1, 2008, upon every person who is not eligible
to report under the provisions of (a) of this subsection (11) and is
engaging within this state in the business of manufacturing tooling
specifically designed for use in manufacturing comercial airplanes or
conponents of such airplanes, or making sales, at retail or whol esal e,
of such tooling manufactured by the seller, as to such persons the
anount of tax wth respect to such business is, in the case of
manuf acturers, equal to the value of the product manufactured and the
gross proceeds of sales of the product manufactured, or in the case of
processors for hire, be equal to the gross incone of the business
mul tiplied by the rate of:

(i) 0.2904 percent; and
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(ii) 0.0096 percent beginning Cctober 1, 2011, for the purposes of

the aerospace training student |loan program but only if specific

funding for the purposes of this act is provided by June 30, 2011, in

t he ommi bus appropriations act.

(c) For the purposes of this subsection (11), "commercia
ai rplane” and "conponent" have the sane neanings as provided in RCW
82. 32. 550.

(d) In addition to all other requirenents under this title, a
person reporting under the tax rate provided in this subsection (11)
must file a conplete annual report with the departnent under RCW
82. 32.534.

(e) This subsection (11) does not apply on and after July 1, 2024.

(12)(a) Until July 1, 2024, upon every person engaging within this
state in the business of extracting tinber or extracting for hire
tinber; as to such persons the anmount of tax with respect to the
business is, in the case of extractors, equal to the value of
products, including by-products, extracted, or 1in the case of
extractors for hire, equal to the gross incone of the business,
multiplied by the rate of 0.4235 percent from July 1, 2006, through
June 30, 2007, and 0.2904 percent from July 1, 2007, through June 30,
2024.

(b) Until July 1, 2024, upon every person engaging wthin this
state in the business of manufacturing or processing for hire: (1)
Tinber into tinber products or wood products; or (ii) tinber products
into other tinber products or wood products; as to such persons the
anount of the tax with respect to the business is, in the case of
manuf acturers, equal to the value of products, including by-products,
manufactured, or in the case of processors for hire, equal to the
gross incone of the business, nultiplied by the rate of 0.4235 percent
fromJuly 1, 2006, through June 30, 2007, and 0.2904 percent from July
1, 2007, through June 30, 2024.

(c) Until July 1, 2024, upon every person engaging wthin this
state in the business of selling at whol esal e: (1) Tinber extracted
by that person; (ii) tinber products manufactured by that person from
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tinber or other tinber products; or (iii) wood products nanufactured
by that person fromtinber or tinber products; as to such persons the
anount of the tax with respect to the business is equal to the gross
proceeds of sales of the tinber, tinber products, or wood products
multiplied by the rate of 0.4235 percent from July 1, 2006, through
June 30, 2007, and 0.2904 percent from July 1, 2007, through June 30,
2024.

(d) Until July 1, 2024, upon every person engaging wthin this
state in the business of selling standing tinber; as to such persons
the anount of the tax with respect to the business is equal to the
gross incone of the business multiplied by the rate of 0.2904 percent.
For purposes of this subsection (12)(d), "selling standing tinber"
means the sale of tinber apart from the land, where the buyer is
required to sever the tinber within thirty nonths fromthe date of the
original contract, regardl ess of the nethod of paynment for the tinber
and whether title to the tinber transfers before, upon, or after
sever ance.

(e) For purposes of this subsection, the follow ng definitions
appl y:

(i) "Bioconmposite surface products" neans surface nmateria
products containing, by weight or volume, nore than fifty percent
recycled paper and that al so use nonpetrol eumbased phenolic resin as
a bondi ng agent.

(i1) "Paper and paper products” means products nade of interwoven
cellulosic fibers held together largely by hydrogen bondi ng. " Paper
and paper products"” includes newsprint; office, printing, fine, and
pressure-sensitive papers; paper napkins, towels, and toilet tissue;
kraft bag, construction, and ot her kraft i ndustri al papers;
paperboard, |iquid packaging containers, containerboard, corrugated,
and solid-fiber containers including |inerboard and corrugated nedi um
and related types of cellulosic products containing primarily, by
wei ght or volune, cellulosic materials. "Paper and paper products”
does not include books, newspapers, magazines, periodicals, and other
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printed publications, advertising materials, calendars, and simlar
types of printed materials.

(ii1) "Recycl ed paper" neans paper and paper products having fifty
percent or nore of their fiber content that cones from postconsuner
wast e. For purposes of this subsection (12)(e)(iii), "postconsumner
waste" neans a finished material that would nornmally be di sposed of as
solid waste, having conpleted its life cycle as a consuner item

(iv) "Tinmber" means forest trees, standing or down, on privately
or publicly owned | and. "Tinber" does not include Christmas trees
that are cultivated by agricultural methods or short-rotation
har dwoods as defined in RCW 84. 33. 035.

(v) "Tinber products" neans:

(A) Logs, wood chips, sawdust, wood waste, and simlar products
obtained wholly from the processing of tinber, short-rotation
har dwoods as defined in RCW84.33.035, or both;

(B) Pulp, including market pulp and pulp derived from recovered
paper or paper products; and

(© Recycled paper, but only when used in the manufacture of
bi oconposite surface products.

(vi) "Wod products” means paper and paper products; dinensiona
| unber; engineered wood products such as particleboard, oriented
strand board, nedium density fiberboard, and pl ywod; wood doors; wood
wi ndows; and bi oconposite surface products.

(f) Except for small harvesters as defined in RCW 84.33.035, a
person reporting under the tax rate provided in this subsection (12)
must file a conplete annual survey with the departnent under RCW
82. 32. 585.

(13) Upon every person engaging within this state in inspecting,
testing, labeling, and storing canned sal non owned by another person,
as to such persons, the amount of tax with respect to such activities
is equal to the gross incone derived from such activities nultiplied
by the rate of 0.484 percent.

(14)(a) Upon every person engaging within this state in the
busi ness of printing a newspaper, publishing a newspaper, or both, the
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amount of tax on such business is equal to the gross income of the
business nultiplied by the rate of 0.2904 percent.

(b) A person reporting under the tax rate provided in this
subsection (14) nust file a conplete annual report with the departnent
under RCW 82. 32. 534.

NEW SECTI ON. Sec. 8. If specific funding for the purposes of this

act is provided by June 30, 2011, in the omibus appropriations act,

the higher education coordinating board nmay not expend funds for
students |loans and for costs associated with program adm nistration
t hat exceed the amount of tax collected at the rates established under
RCW 80. 04. 260(11) (a) (ii)(B) and (b)(ii)."

Renunber the remaining section consecutively and correct any

internal references accordingly.

Correct the title.

EFFECT: Provides that, if the 2011-13 operating budget
provi des funding for the aerospace training student | oan program
the B&O tax rate paid by persons engaging in the business of
manuf act uri ng comerci al airplanes or the business of manufacturing
tooling for use in manufacturing conmercial airplanes is increased
by 0.0096 percent begi nning October 1, 2011, for the purposes of the
| oan program

Specifies that, if the 2011-13 operati ng budget provides funding for
t he aerospace training student |oan program the H gher Education
Coordi nati ng Board may not expend funds for student |oans and

adm ni strative costs that exceed the anount of tax collected for the
| oan program

~-- END ---
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