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ENGROSSED SENATE BI LL 6221

State of WAshi ngton 61st Legislature 2010 Regul ar Session
By Senator Fairley; by request of State Treasurer

Read first tinme 01/11/10. Referred to Committee on Ways & Means.

AN ACT Relating to the clarifying and expanding participation in
t he Washi ngton state | ocal governnent investnent pool; and anendi ng RCW
43. 250. 010, 43.250. 020, and 43. 250. 040.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA43.250.010 and 2001 ¢ 31 s 1 are each anended to read
as follows:

The purpose of this chapter iIs to enable ((pettiecal
subdivi-stoens)) eligible governnental entities, including community and
technical college districts, the state board for comunity and
techni cal colleges as established in chapter 28B.50 RCW ((and)) public
four-year institutions of higher education, qualifying_ federally
recogni zed tribes or federally recognized political subdivisions
thereof, and other governnental entities to participate with the state
in providing maxi mumopportunities for the i nvestnent of surplus public
funds consistent with the safety and protection of such funds. The
| egislature finds and declares that the public interest is found in
provi di ng maxi mum prudent investnent of surplus funds, thereby reducing
the need for additional taxation. The |egislature also recognizes that

not all ((peHtiecal——subdivistons)) eligible governnental entities are
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able to maximze the return on their tenporary surplus funds. The
| egislature therefore provides in this chapter a nechani sm whereby
(( pobitieal bdivisi , . I hAical ] 4

I  for_ v and— haieal — coll __ and—publie_f

Hastitutiens—of—higher—education)) eligible governnental entities may,
at their option, utilize the resources of the state treasurer's office
to maxim ze the potential of surplus funds while ensuring the safety of

((publ<€)) those funds.

Sec. 2. RCWA43.250.020 and 2001 ¢ 31 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section shall apply throughout this chapter.

(1) "Public funds investnent account” or "investnment pool" nmeans
the aggregate of all funds as defined in subsection (5) of this section
that are placed in the custody of the state treasurer for investnent
and rei nvest nent.

(2) "((PeHtiecal—subdivston)) Eliqgible governnental entity" neans
any county, city, t own, muni ci pal cor porati on, guasi - muni ci pa
corporation, public_corporation, political subdivision, or special
purpose taxing district in the state, an instrunentality of any of the
foregoi ng governnental entities created under chapter 39.34 RCW _any
agency of state governnent, any entity 1issuing_or_executing_and
delivering bonds or certificates of participation with respect to
financing contracts approved by the state finance conm ttee under RCW
39.94.040, and any qualifying federally recognized tribe or federally
recogni zed political subdivisions thereof.

(3) "((keeal)) Governnent finance official” neans any officer or
enpl oyee of ((a—pettieal——subdivision)) an eliqgible governnental entity
who has been designated by statute or by local charter, ordinance,
((ef)) resolution,_ or other appropriate official action, as the officer
having the authority to invest the funds of the ((pettiteal
subdiviston)) eligible_ governnental entity. However, the county
treasurer shall be deened the only ((leeal)) governnment finance
official for all ((pettt+eal—subdivistons)) public agencies for which
the county treasurer has exclusive statutory authority to invest the
funds thereof.
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(4) "Financial officer"” neans the board-appointed treasurer of a
comunity or technical college district, the state board for community
and technical colleges, or a public four-year institution of higher
educati on.

(5) "Funds" neans:

(a) ((PubH-<€)) Funds of an eligible governnental entity under the
control of or in the custody of any ((leeal)) governnent finance
official or local funds, as defined by the office of financial
managenent publication "Policies, Regulations and Procedures,” under
the control of or in the custody of a financial officer by virtue of
the official's authority that are not imediately required to neet
current demands;

(b) State funds deposited in the investnent pool by the state
treasurer that are the proceeds of bonds, notes, or other evidences of
i ndebt edness aut horized by the state finance commttee under chapter
39.42 RCW__or the proceeds of bonds or certificates of participation
with respect to financing_ contracts approved by the_ state_ finance
commttee_ under RCW 39.94.040, or paynents pursuant to financing
contracts under chapter 39.94 RCW when the investnents are made in
order to conply with the Internal Revenue Code of 1986, as anmended; and

(c) Tribal funds under the control _of or_in the custody of any
qualifying federally recogni zed tribe or federally recogni zed political
subdivisions thereof, where the tribe warrants that the use_ or
di sposition of the funds are_either not subject to, or are_used and
deposited wth federal approval, and where the tribe warrants that the
funds are not imediately required to neet current demands.

(6) "Qualifying federally recognized tribe or federally recogni zed
political subdivisions thereof" neans any federally recognized tribe,
located in the state of Washington, authorized and enpowered by its
constitution or ordinance to invest its surplus funds pursuant to this
section, and whose authorized tribal official has executed a deposit
agreenent with the office of the treasurer

(7) "Authorized tribal official" neans any officer or enployee of
a_qualifying federally recognized tribe who has been_ expressly
designated_ by tribal constitution, ordinance, or_resolution_as_the
officer having the authority to invest the funds of the qualifying
federally recognized tribe or federally recognized politica
subdi vi si ons t hereof.

p. 3 ESB 6221



© 00 N O Ol WDN P

e T R e e N T
© 0o NOoO o WDN PR O

Sec. 3. RCWA43.250.040 and 2001 ¢ 31 s 3 are each anended to read
as follows:

| f authorized by statute, |local ordinance, ((er)) resolution, or
other appropriate_official action, the state treasurer, a ((teeal))
government finance official or financial officer or his or her
desi gnee, authorized officer of a school district, or authorized tribal
official, my place funds into the public funds investnent account for
i nvestment and reinvestnment by the state treasurer in those securities
and i nvestnments set forth in RCW43.84. 080 and chapter 39.58 RCW The
state treasurer shall invest the funds in such manner as to effectively
maximze the yield to the investnent pool. In investing and
reinvesting noneys in the public funds investnent account and in
acquiring, retaining, mnmanaging, and disposing of investnents of the
i nvest ment pool, there shall be exercised the judgnent and care under
the circunstances then prevailing which persons of prudence,
di scretion, and intelligence exercise in the managenent of their own
affairs, not in regard to speculation but in regard to the pernmanent
di sposition of the funds considering the probable incone as well as the
probabl e safety of the capital.

~-- END ---
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