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6518-S AMS PFLU S5507. 1

SSB 6518 - S AMD 399
By Senator Pflug

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW SECTION. Sec. 1. The legislature recognizes that since 2004,
school districts have been permtted to restore full funding for
Initiative 728 and Initiative 732 in the |levy base. The intent of the
| egislature is to extend the expiration date for this provision and
also to restore in the base funding received for staffing enhancenents
in grades kindergarten through four.

Sec. 2. RCWB84.52.0531 and 2009 ¢ 4 s 908 are each anended to read
as follows:

The maxi mum dol | ar anmount which nay be | evied by or for any school
district for maintenance and operation support under the provisions of
RCW 84. 52. 053 shall be determ ned as foll ows:

(1) For excess levies for collection in calendar year 1997, the
maxi mum dol I ar amount shall be calculated pursuant to the |aws and
rules in effect in Novenber 1996.

(2) For excess levies for collection in calendar year 1998 and
thereafter, the maxi mnum dollar anobunt shall be the sum of (a) plus or
m nus (b) and (c) of this subsection mnus (d) of this subsection:

(a) The district's levy base as defined in subsections (3) and (4)
of this section nmultiplied by the district's maxi numl| evy percentage as
defined in subsection (5) of this section;

(b) For districts in a high/nonhigh relationship, the high schoo
district's maxi num | evy anmount shall be reduced and the nonhi gh school
district's maxi numl evy anount shall be increased by an anbunt equal to
the estimated anount of the nonhigh paynent due to the high school
di strict under RCW 28A.545. 030(3) and 28A.545. 050 for the school year
commenci ng the year of the |evy;
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(c) For districts in an interdistrict cooperative agreenent, the
nonr esi dent school district's maxi mum | evy anount shall be reduced and
the resident school district's maxi mum | evy anount shall be increased
by an anobunt equal to the per pupil basic education allocation included
in the nonresident district's |levy base under subsection (3) of this
section nmultiplied by:

(i) The nunber of full-tinme equivalent students served from the
resident district in the prior school year; multiplied by:

(1i) The serving district's maxinmum |evy percentage determ ned
under subsection (5) of this section; increased by:

(ti1) The percent increase per full-time equivalent student as
stated in the state basic education appropriation section of the
bi enni al budget between the prior school year and the current schoo
year divided by fifty-five percent;

(d) The district's maxi mum | evy anount shall be reduced by the
maxi mum anount of state matching funds for which the district is
el i gi bl e under RCW 28A. 500. 010.

(3) For excess levies for collection in calendar year 2005 and
thereafter, a district's |levy base shall be the sumof allocations in
(a) through (c) of this subsection received by the district for the
prior school year and the anounts determ ned under subsection (4) of
this section, including allocations for conpensation increases, plus
the sumof such allocations multiplied by the percent increase per ful
time equivalent student as stated in the state basic education
appropriation section of the biennial budget between the prior school
year and the current school year and divided by fifty-five percent. A
district's |l evy base shall not include | ocal school district property
tax levies or other |ocal revenues, or state and federal allocations
not identified in (a) through (c) of this subsection.

(a) The district's basic education allocation as determ ned
pursuant to RCW28A. 150. 250, 28A. 150. 260, and 28A. 150. 350;

(b) State and federal categorical allocations for the follow ng
progr amns:

(1) Pupil transportation;

(ii1) Special education;

(i11) Education of highly capabl e students;

(iv) Conpensatory education, including but not limted to |earning
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assi stance, mgrant education, Indian education, refugee prograns, and
bi | i ngual educati on;

(v) Food services; and

(vi) Statew de bl ock grant prograns; and

(c) Any other federal allocations for elenmentary and secondary
school prograns, including direct grants, other than federal inpact aid
funds and all ocations in |lieu of taxes.

(4)(a) For levy collections in calendar years 2005 t hrough ((26%%1))
2017, in addition to the allocations included under subsection (3)(a)
through (c) of this section, a district's |evy base shall also include
the fol |l ow ng:

((()) ()(A) For levy collections in_calendar_ year_ 2010, the
di fference between the allocation the district would have received in
the current school year (( CW o
19—taws—of2003—1st—sp—sess—)) using the Initiative 728 base and the
allocation the district received in the current school year pursuant to
RCW ((84-520868—TFhe —ottece — ot — the — superintendent — o — pubbie
Hstrueton—shatbH—ofHset—the—ampunt—added—to—a—di-striet-s—tevy—base
pousyant —to —thts —subsecton —H-tay — by — any —addi-tonal —per —student
atoecattons —reluded —r—a — di-strtetb-s —Levy —base —pursuant —to —the

28A. 505. 220;

(B) For levy collections in_calendar years 2011 through 2017, the
difference between the allocation rate the district would have received
in the prior school vyear wusing the Initiative 728 base and_ the
allocation rate the district received in the prior school year pursuant
to RCW 28A.505.220 nultiplied by the full-tine_ equivalent student
enrollnment used to calculate the Initiative 728 allocation for_ the
prior school year; and

((&b)y)) (i) The difference between the allocations the district
woul d have received the prior school year ((had—REW-28A400205—net
been anended by chapter 20, Laws of 2003 1st sp. sess.)) using the
Initiative 732 base and the allocations the district actually received
the prior school year pursuant to RCW 28A. 400. 205( (——Fhe—eoffHce—ofthe
supertatendent—ol—pubbc—i-astruet-on—shatb—ol-fset—the—armpunt—added—to
a—dh-striets—tevy—base—pursuant —to—th-s—subseectton— -y —by —any
addi-t-onal—salary —+nerease—albocatons—ineluded +n—a—di-strtet-s—tevy
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base — pursuant — o — e — enactrent — o —an —abHatbve — o — the —people
suhseguent—to—June—10—2004) ) .

(b) For levy collections in _calendar years 2011 through 2017, in
addition to the allocations included under subsections (3)(a) through
(c) _and_(4)(a) of this section, a_district's levy base shall _ also
include the difference between an_allocation of fifty-three and two-
tenths certificated instructional staff units per thousand full-tine
equi val ent students in grades kindergarten through four enrolled in the
prior_ school year and_the allocation_of certificated instructional
staff units_ per thousand_ full-tinme equivalent students_ in_ grades
ki ndergarten through four that the district actually received in the
prior_ school year, except that the levy base for_a school district
whose allocation in the 2009-10_school year was less than fifty-three
and_two-tenths certificated instructional staff_ units_ per_ thousand
full-time equivalent students in grades kindergarten through four shal
include the difference between the allocation the district actually
received in the 2009-10 school year and the allocation the district
actually received in the prior school year.

(5) A district's maximum |evy percentage shall be twenty-two
percent in 1998 and twenty-four percent in 1999 and every year
t hereafter; pl us, for qualifying districts, the grandfathered

percent age determ ned as foll ows:

(a) For 1997, the difference between the district's 1993 maxi mum
| evy percentage and twenty percent; and

(b) For 1998 and thereafter, the percentage cal cul ated as foll ows:

(1) Multiply the grandfathered percentage for the prior year tines
the district's levy base determ ned under subsection (3) of this
section;

(ii1) Reduce the result of (b)(i) of this subsection by any |evy
reduction funds as defined in subsection (6) of this section that are
to be allocated to the district for the current school year;

(ti1) Dwvide the result of (b)(ii) of this subsection by the
district's | evy base; and

(iv) Take the greater of zero or the percentage calculated in
(b)(iii) of this subsection.

(6) "Levy reduction funds" shall nmean increases in state funds from
the prior school year for prograns included under subsections (3) and
(4) of this section: (a) That are not attributable to enroll nment
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changes, conpensation increases, or inflationary adjustnents; and (b)
that are or were specifically identified as | evy reduction funds in the
appropriations act. If levy reduction funds are dependent on fornul a
factors which would not be finalized until after the start of the
current school year, the superintendent of public instruction shall
estimate the total anmount of |evy reduction funds by using prior school
year data in place of current school year data. Levy reduction funds
shall not include noneys received by school districts fromcities or
counti es.

(7) ((Fer—the—purposes—of—this—seetion)) The definitions in this
subsection_apply throughout this section unless the context clearly
requi res otherw se.

(a) "Prior school year" neans the nost recent school year conpleted
prior to the year in which the levies are to be coll ected.

(( 8)—For—thepurposes—of—thisseeti+on-)) (b) "Current school year"
means the year immediately follow ng the prior school year.

((69Y)) (c) "Initiative 728 base" neans_the allocation to_the
student achi evenent fund for the prior_year that would have been nude
under chapter 3, Laws of 2001, if all annual adjustnents to the initial
2001 allocation had been made in previous years and in each subsequent
year as provided for under chapter 3, Laws of 2001.

(d) "Initiative 732 base" neans the prior year's state allocation
for annual salary cost-of-living increases for district enployees in
the state-funded salary base as it would have been cal cul ated under

chapter 4, Laws_ of 2001, if_ each_ annual cost-of-living_increase
al l ocati on had been provided in previous years and in each subsequent
year.

(8) Funds collected from transportation vehicle fund tax |evies
shall not be subject tothe levy limtations in this section.

((283)) (9) The superintendent of public instruction shall devel op
rul es and regul ati ons and i nformschool districts of the pertinent data
necessary to carry out the provisions of this section.

((H)) (10) For calendar vyear 2009, the office of the
superi ntendent of public instruction shall recal cul ate school district
|l evy authority to reflect levy rates certified by school districts for
cal endar year 20009.

Sec. 3. 2006 c 119 s 3 (uncodified) is anended to read as foll ows:
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This act expires January 1, ((20642)) 2018.

Sec. 4. 2009 ¢ 4 s 909 (uncodified) is anended to read as fol |l ows:
Section 908 of this act expires January 1, ((2642)) 2018.

NEW SECTION. Sec. 5. Section 2 of this act expires January 1,
2018."

SSB 6518 - S AMD

By Senat or
On page 1, line 1 of the title, after "levies;" strike the
remai nder of the title and insert the follow ng: "amendi ng RCW

84.52. 0531; anending 2006 ¢ 119 s 3 (uncodified); anending 2009 ¢ 4 s
909 (uncodified); creating a new section; and providing an expiration
date."

EFFECT: Retains the provisions of the bill extending, through
2017, current permssion to allowdistricts' |levy bases to include the
di fference between revenue that woul d have been received if not reduced
and revenue actually received for Initiative 728 (student achi evenent
program) and Initiative 732 (public school enployee cost-of-living

i ncreases). Provides permssion to count, in the |evy base, funding
for K-4 class size reduction in the event that funding is reduced in
t he budget. Eli mnates four percent levy |lid increase as well as
increase in local effort assistance percentage from 12 to 14 percent.

Fi scal I npact : Current bi enni um  near - gener al fund-state

expenditures reduced from $25.8 mllion to $2.7 mllion. 2011-13
bi enni um i npact reduced from $120.5 million to $31.1 mllion; 2013-15
i mpact reduced from$128.2 mllionto $25.2 mllion.

~-- END ---
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