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2SSB 5491 - S AMD 174
By Senator Kei ser

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEWSECTION. Sec. 1. (1) The legislature finds that:

(a) Health care spending in the state and nationally is rising
rapidly. In 2010, health care expenditures will conprise nore than
sevent een percent of the nation's gross donestic product;

(b) Health care spending is growi ng as a percentage of Wshi ngton
state's budget. From 2000 to 2007, health care expenditures have
increased fromtwenty-two percent to twenty-nine percent of the state
budget. This rapidrise in expenditures is conpeting w th other needed
services, including K-12 educati on;

(c) The legislature appropriates over one billion dollars per year
to support the benefits for K-12 enployees. However, there is very
little transparency or accountability for howthose benefit dollars are
spent; and

(d) Purchasing of health benefits for school enployees is
decentralized and is nanaged by individual school districts and
educational service districts, resulting in additional adm nistrative
costs, duplicative efforts, and a fragnmented purchasi ng pool .

(2) Therefore, the legislature intends to pursue stream ining the
purchasing and delivery of school district and educational service
district enployee health care benefits. Centralized purchasing of
health benefits would provide admnistrative efficiencies while also
provi di ng transparency and accountability for the benefit spendi ng.

NEW SECTION. Sec. 2. |If established under Concurrent Resolution
8409 of the 2010 legislative session, the joint select committee on
health reform inplenmentation may consider ways to streamine the
purchasing and delivery of school district and educational service
district enployee health care benefits, including opportunities to
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i nsert adm ni strative efficiency, create t ranspar ency and
accountability for benefit spending, and create nore equitable prem um
contributions for enployees wth dependents. The joint select
comm ttee may appoint an advisory commttee for this purpose and nay
review avail able data to informits reconmendati ons.

Sec. 3. RCW 28A 400.275 and 1990 1st ex.s. ¢ 11 s 5 are each
anmended to read as foll ows:

(1) Any contract for enployee benefits executed after April 13,
1990, between a school district and a benefit provider or enployee
bargaining unit is null and void unless it contains an agreenent to
abi de by state laws relating to school district enployee benefits. The
termof the contract may not exceed one year.

(2) ((Sehool—distrtets)) A _health insurer, as defined in_RCW
74.09A. 010, providing or adm nistering health care benefits for school
district or educational school district enployees shall annually submt
to the Washington state health care authority sunmmary descri ptions of
all benefits offered under the district's enployee benefit plan. The
((estriets)) health insurer shall also submt data to the health care
authority specifying the total nunber of enployees and, for each
enpl oyee, types of coverage or benefits received including nunbers of
covered dependents, ((the—nurber—of—elHgibledependents)) and the age
and_sex_of the_ enployee and_each_dependent. The_ health insurer_in
coordination with the school district nust submt the anount of the
district's contribution, each bargaining group's pooling_ dollars
avai |l abl e per nenber, and additional prem umcosts paid by the enpl oyee
t hrough payroll deductions((—and—the—age—-and-sex—oefthe enployee—and
each —dependent) ). The plan descriptions and the data shall be
submtted in a format and according to a schedul e established by the
health care authority. The first subm ssion of data from each health
insurer nust be provided by Novenber 1, 2010.
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2SSB 5491 - S AMD
By Senator Keiser

On page 1, line 2 of the title, after "enployees;" strike the
remai nder of the title and insert "anmending RCW 28A. 400.275; and
creating new sections.”

EFFECT: Strikes the underlying bill, adds an intent section,
requires the joint sel ect commttee on health care reform
i npl enentation to consider ways to streamine the purchasing and
delivery of K-12 enployee health care benefits; and replaces current
reporting requirements with |anguage requiring health insurers that
provide or admnister health benefits for K-12 enployees to submt
dat a.

~-- END ---
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