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6790-S2 AVH CEDT H5353. 2

2SSB 6790 - H COVM ANVD
By Commttee on Community & Econom c Devel opnent & Trade

Strike everything after the enacting clause and insert the
fol | ow ng:

"Sec. 1. RCWA43.330.270 and 2009 ¢ 72 s 1 are each anended to read
as follows:

(1) The departnment shall design and inplenent an innovation
partnership zone program through which the state will encourage and
support research institutions, workforce training organizations, and
globally conpetitive conpanies to work cooperatively in close
geographic proximty to create commercially viable products and | obs.

(2) The director shall designate innovation partnership zones on
the basis of the following criteria:

(a) Innovation partnership =zones nust have three types of
institutions operating within their boundaries, or show evidence of
pl anni ng and | ocal partnerships that will | ead to dense concentrations
of these institutions:

(1) Research capacity in the form of a university or comunity
col | ege fostering comercially val uabl e resear ch, nonprofit
institutions <creating comercially applicable innovations, or a
national | aboratory;

(i1) Dense proximty of globally conpetitive firms in a research-
based industry or industries or of individual firnms with innovation
strategies linked to (a)(i) of this subsection. A globally conpetitive
firm my be signified through international organi zation for
standardi zation 9000 or 1400 certification, or other recognized
evi dence of international success; and

(tit) Training capacity either wthin the zone or readily
accessible to the zone. The training capacity requirenent my be net
by the sanme institution as the research capacity requirenent, to the
extent both are associated with an educational institution in the
proposed zone.
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(b) The support of a local jurisdiction, aresearch institution, an
educational institution, an industry or cluster association, a
wor kf orce  devel opnent counci |, and an associate devel opnent
organi zation, port, or chanber of conmerce;

(c) ldentifiable boundaries for the zone within which the applicant
Wil | concentrate efforts to connect i nnovative researchers,
entrepreneurs, investors, industry associations or clusters, and
training providers. The geographic area defined should lend itself to
a distinct identity and have the capacity to accommodate firm grow h;

(d) The innovation partnership zone admnistrator nust be an
econom ¢ devel opnment council, port, workforce devel opnent council,
city, or county.

(3) Wth respect solely to the research capacity required in
subsection (2)(a)(i) of this section, the director may waive the
requi renent that the research institution be |ocated within the zone.
To be considered for such a waiver, an applicant nust provide a
specific plan that denonstrates the research institution's unique
qualifications and suitability for the zone, and the types of jointly
executed activities that wll be used to ensure ongoing, face-to-face
interaction and research col | aborati on anong the zone's partners.

(4) On Cctober 1st of each odd-nunbered year, the director shal
designate innovation partnership zones on the basis of applications
that neet the legislative criteria, estimated econom c inpact of the
zone, evidence of forward planning for the zone, and other criteria as
recommended by the Washington state econom c devel opnent conmm ssion
Estimat ed econom ¢ inpact nust include evidence of anticipated private
investnment, job creation, innovation, and comercialization. The
director shall require evidence that zone applicants wll pronote
comerci ali zation, innovation, and coll aboration anong zone residents
and with applicable industry clusters.

(5) I'nnovation partnership zones are eligible for funds and ot her
resources as provided by the legislature, the departnent, or at the
di scretion of the governor.

(6) If the innovation partnership zone neets the other requirenents
of the fund sources, then the zone is eligible for the follow ng
((funds—relatingtoe)) state prograns:

(a) The local infrastructure financing tools and_the_ | ocal
revitalization financing prograns;
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(b) The sales and use tax for public facilities in rural counties;
((and))

(c) Job skills; and

(d) The industry cluster grant program

(7) An innovation partnership zone shall be designated as a zone
for a four-year period. At the end of the four-year period, the zone
nmust reapply for the designation through the departnent.

(8) If the director finds at any tine after the initial year of
designation that an innovation partnership zone is failing to neet the
performance standards required in its contract wwth the departnent, the
director may wi thdraw such designation and cease state funding of the
zone.

(9) The departnent shall convene annual information sharing events
for innovation partnership zone admnistrators, industry clusters_and
their associations, and other interested parties.

(10) An innovation partnership zone shall provide performance
measures as required by the director, including but not limted to
private investnment neasures, job creation neasures, and neasures of

innovation such as licensing of ideas in research institutions,
patents, or other recogni zed neasures of innovation.
(11) The departnent shall conpile a biennial report on the

i nnovation partnership zone program by Decenber 1st of every even-
nunbered year. The report shall provide information for each zone on
its: (Objectives; funding, tax incentives, and other support obtained
from public sector sources; major activities; partnerships, including

connections with industry clusters; performance neasures; and outcones
achi eved since the inception of the zone or since the previous biennial
report. The report shall also include the departnent's reconmmendati ons
for increasing the effectiveness of individual zones and_the program

overall, including nechanisns for expanding and strengthening
connections between the zones and applicable industry clusters. The
Washi ngton state econom c devel opnent comm ssion shall review the

departnent's draft report and nmake additional recomrendati ons on ways
to increase the effectiveness of individual zones and the program
overal | . The departnent shall submt the report, including the
conmi ssion's recomrendations, to the governor and | egi sl at ure begi nni ng
Decenber 1, 2010."
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Correct the title.

EFFECT: Renoves all sections of the underlying bill, so that the
bill no longer: (1) Modifies the Industry Cluster Gant Program (2)
del etes Commerce responsibility for the Filmand Video Program or (3)
makes Commrerce responsibilities related to industry sector and cluster
prograns subject to avail abl e funds.

Amends the Innovation Partnership Zone statute to: (1) Make |PZs
eligible for the Industry Cduster Gant Program and the Local
Revitalization Financing Program and (2) make nore explicit the ways
that applicable industry clusters are to be integrated into the
application process and work of the | PZs.
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