SB 5842-S - DI GEST
(DI GEST OF PROPOSED 1ST SUBSTI TUTE)

Finds that the existing school district budget review
system focuses on current school year budget inplenentation
and preparation of the ensuing school year budget and does not
provide a systematic |ook of |onger-range budget issues,
including any indication of inpending financial problens in
school districts and the financial inpact of long-term
contractual agreenents. Parents, students, taxpayers, school
enpl oyees, and school adm nistrators need a financial
nmonitoring system that considers |ong-term budgeting issues
and comm tnents, and provides early warning of school district
financial health concerns. Once financial concerns and issues
are identified, districts should receive early, practica
assi st ance.

Requires the office of the superintendent of public
instruction and the office of financial nanagenent, with the
i nvol venment of school district boards of directors and
adm nistrators, to identify up to six system neasures that
shal | be established for a public financial reporting system
including related data collection content and processes. In
developing the six system neasures, the office of the
superintendent of public instruction and the office of
financi al nmanagenent shall consider the following: (1) How
much the financial health of a school district is dependent on
| ocal levy funds to cover the cost of basic education; and

(2) How a school district's financial health is related
to insufficient funding of state requirenents.

Directs the office of the superintendent of public
instruction and the office of financial nanagenent to present
proposed system neasures and a financial health outl ook rating
system to the governor by Novenber 1, 2007. Subject to
agreenent between the governor and the superintendent of
public instruction on the neasures and the rating system the
financial health and nonitoring system shall be inplenented
during the 2008-09 school year.

Provides that, when the data center has collected and
verified the data, the office of financial managenent and the
superintendent of public instruction shall jointly conduct a
review of teacher pay systenms in the gl obal challenge states.
The office of financial managenent and the superintendent of
public instruction shall develop a nethodol ogy for conparing
teacher salaries anong the global <challenge states. |If
practical, the office of financial nmanagenent shall report to
the governor and the legislature on the findings from this
review and the initial set of teacher salary conpari sons anong
t he gl obal chall enge states by January 10, 2008.



Est abl i shes the education data center in the office of
financi al managenent. The education data center shall conduct
col | aborative analyses of education issues across the P-20
system which system includes the departnent of early
| earning, the superintendent of public instruction, the
prof essi onal educator standards board, the state board of
education, the state board for comunity and technica
col l eges, the workforce training and education coordinating
board, the higher education coordinating board, public
baccal aureate institutions of higher education, and the
enpl oynent security departnent in their collaborative anal ysis
of early learning, K-12, and hi gher education prograns.

Requires the superintendent of public instruction to
submt a report summarizing the review and reporting
recommendations in this act to the governor and the education
and fiscal commttees of the |egislature by Novenber 15, 2007.



