HB 1957-S - DI GEST
(DI GEST OF PROPOSED 1ST SUBSTI TUTE)

Requires that, on highway construction contracts
adm nistered by the departnment of transportation with an
estimated contract price of eighty mllion dollars or nore,
t he departnment shall fix the anbunt of the bond to adequately
protect one hundred percent of the state's exposure to | oss.
The amount of the bond shall not be |less than eighty mllion
dol | ars.

Requires the departnent to develop risk assessnent
gui delines before inplenmenting this act and gain approval of
t hose guidelines fromthe office of financial managenment. The
gui del i nes nust include a clear process for how t he departnent
nmeasures the state's exposure to | oss and how t he bond anpunt
adequately protects one hundred percent of the state's
exposure to | oss.

Provides that, if the office of financial nmanagenent
approves the risk nmanagenent guidelines in this act, the
secretary of transportation nmust approve each bond issued for
| ess than the full contract price of a project.

Directs the departnment to report to the house of
representatives and senate transportation conmmttees by
Decenber 1, 2008, regarding: The nunber of projects where the
departnment authorized bonds for less than the full contract
price; the difference between the project anmount and the bond
requi renent; the nunber of bidders on the project; and other
information that documents the effects of the reduced bond
amounts on the project.



