HB 1128-S - DI GEST
(DI GEST AS ENACTED)

Makes operating appropriations for the 2005-07 and 2007-
09 fiscal biennia.

VETO MESSAGE ON SHB 1128
May 15, 2007

To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Wshi ngton

Ladi es and Gentl enen:

| am returning, wthout mnmy approval as to Sections 113(9);
127(14); 127(29); 129(11); 141(1); 214(13); 222, page 105,
line 12; 307(23); 307(24); 307(30); 402, page 147, line 33;
949; 1608(4) and (5); and 1621(4) of Substitute House Bill
1128 entitl ed:

"AN ACT Relating to fiscal matters."

Section 127(14), page 25, Departnent of Community, Trade and
Econom c Devel opnent, Distribution of Visitor Guides

Visitor guides are an inportant tool for pronoting tourismto
Washi ngton State. The Department of Community, Trade and
Econom c¢ Devel opnent currently has a formal agreenent with the
tourismindustry to store and mail visitor guides as requested
by the industry. The Departnent, in close partnership with the
new tourism commttee created by Substitute House Bill 1276,
should have discretion on how nmnmany guides should be
distributed. Therefore, | have vetoed Section 127(14).

Section 127(29), page 28, Departnent of Community, Trade and
Econom c Devel opnent, Grant to the Synergy G oup

This nonprofit organization has the potential to ensure that
the delivery of social services in the Lake Stevens area is
acconplished nore efficiently, and | encourage this type of
coordi nation. However, this effort is nore appropriately a
| ocal function, not the state's. Furthernore, the Synergy
G oup has not yet been legally established and does not yet
have a clearly defined m ssion and purpose. For this reason, |
have vetoed Section 127(29).

Section 129(11), pages 37-38, Ofice of Financial Mnagenent,
Techni cal Assistance to Pharnacies

This proviso requires that the O fice of Financial Mnagenent
enter into an interagency agreenent wth the Departnent of
Social and Health Services to establish a technical audit
assistance program for pharmacies that provide Medicaid
services, to oversee the technical assistance program and to




revi ew and update pharmacy audit practices. No new funds were
provided to acconplish these activities. In addition, the
del egation of this authority to the Ofice of Financial
Managenent over audit practices appears to violate the federal
Medicaid Single State Agency requirenment that the Departnent
of Social and Health Services handle matters of this sort. For
t hese reasons, | have vetoed Section 129(11).

Section 141(1), page 44, Departnent of General Adm nistration,
Movi ng Costs for Office of Mnority and Whnen- Omed Busi nesses
This proviso prevents the Departnment of General Adm nistration
from charging the Ofice of Mnority and Wnen's Business
Enterprise for the cost of noving to a new office. Since the
Departnment of General Administration is supported by rates and
fees, any service that is not charged to the agency receiving
the services could result in higher rates for other state
agencies. Therefore, | have vetoed Section 141(1).

Section 214(13), page 97, Health Care Authority, Famly
Practice Residency in Southeastern Washi ngton

This proviso establishes a famly practice residency program
i n sout hwest WAshi ngton. On-goi ng prograns of this nature are
best established with substantive legislation, not as a
proviso in the appropriations bill. For this reason, | have
vet oed Section 214(13).

Section 222, page 105, line 12, Departnent of Health, Oyster
Reserve Land Account Appropriation
This is a technical veto to correct an over-appropriation in

this account. While the Departnment of Health will no | onger
have a direct appropriation, the Departnent of Fish and
Widlife will enter into an agreenent with the Departnent of

Health to distribute pass-through funding to local health
jurisdictions for grants to individuals to inprove on-site
sewage systens, as required by Substitute Senate Bill 5372,
t he Puget Sound Partnership. For this reason, | have vetoed
Section 222, line 12.

Section 307(23), page 135, Departnent of Fish and WIldlife,
Sinking Vessels in Puget Sound for Dive Attractions

This proviso requires that, wthin existing funds, the
Departnent of Fish and WIldlife in coordination with the
Departnment of Ecol ogy shall evaluate the environnental inpacts
of sinking vessels in Puget Sound for dive attractions. A
needs assessnent and scoping study (including environnenta

i npacts) for sinking ships as diving sites in Puget Sound has
al ready been conpleted, and was submtted to the Ofice of
Fi nanci al Managenent and the Legislature in Novenber of 2006.
No additional funding was provided for this new eval uation

For these reasons, | have vetoed Section 307(23).




Section 307(30), page 136, Departnent of Fish and WIldlife,
Use of Appropriated Funds for Ml e Trapping, Muntain Beaver
Renoval Enf or cenent

This proviso prohibits the Departnment of Fish and Wldlife
from using appropriated funds to enforce RCW 77.15.194,
providing penalties for the use of |leg-hold traps for trapping
by nole extermnators or for the renoval of nountain beaver

from forest |ands. The budget bill is not the appropriate
vehi cl e for maki ng substantive policy changes in the way the
state inplenents Initiative 713. No bill passed the

Legislature this session nodifying RCW 77.15.194. Therefore, |
have vetoed section 307(30).

Section 402, line 33, page 147, Washington State Patrol, DNA
Dat a Base Account Appropriation

A drafting error resulted in an inadvertent appropriation from
the DNA Data Base Account, which is a nonappropriated fund.

Funds from the nonappropriated source are still available to
the State Patrol for forensic |aboratory inprovenents.
Therefore, | have vetoed the appropriation fromthis account.

Section 949, page 283-287, Health Care Authority, Anmending the
Publ i c Enpl oyee Benefits Board Statute

In this act, the Legislature defines the maxi num contribution
rates to be paid by state agencies on behal f of enployees for
health benefits. The Public Enployee Benefits Board (PEBB)
uses this funding level to secure a conpetitive benefit
package for PEBB participants. Section 949 anends existing
statute to prevent the Board from revising health plan
offerings if that change would increase the actuarial val ue of
the plans for the 2007-09 Biennium This restriction is
contrary to the PEBB' s responsibility to successfully manage a
conpetitive enployee benefit package wthin the fiscal
paraneters established by the Legislature. It also limts the
i nvol venent of key stakeholders (including |abor, retirees,
and benefit experts) in inportant benefit decisions. For these
reasons, | have vetoed Section 949 in its entirety.

Section 1608(4) and (5), page 501, Departnent of Retirenent
Systens, Funding for 2006 Legislation

These subsections add funding for legislation that was passed
in 2006, and is already in the budget. Therefore, | have
vet oed Section 1608(4) and (5).

Section 1621(4), page 506, for the Ofice of Financial
Managenent, Technol ogy Fundi ng

This proviso would prohibit the release of funds to pay for at
| east 35 projects with a risk-severity assessnment of |evel 2
or greater until a feasibility study is conpleted and the
project is approved by the Information Services Board. Wile |
agree that these projects need careful review and scrutiny
before they proceed, | amvetoing Section 1621(4) because of
the added workload and conplexity introduced by these




requi rements. However, | direct the Departnent of Information
Services and the Information Services Board to use their
exi sting authority to provide the review and anal ysis desired
in this proviso so that future costs and risks are better
under st ood before the projects are allowed to nove forward.

In addition, I share +the intention expressed by the
Legislature in Section 903 of this bill to better manage
technol ogy i nvestnents to achi eve nore common and coordi nat ed
technol ogy and data solutions. Therefore, | also direct the
Department of Information Services and Information Services
Board to use their existing authority to review and strengthen
investnment planning for information technology projects to
include, at a mninmum a review of the ability of projects to
better use comon services and solutions. Doing so can help
reduce costs and risks for individual projects and can help
the state realize greater economes of scale across nultiple
proj ects.

The follow ng sections are vetoed because the bills referenced
di d not pass:

Section 113(9), page 12, Ofice of Admnistrator for the
Courts, SHB 1141, Diversion Records

Section 307(24), paqge 135, Departnment of Fish and WIdlife,
ESHB 1147, Danmge to Livestock

For these reasons, | have vetoed Sections 113(9); 127(14);
127(29); 129(11); 141(1),; 214(13); 222, page 105, line 12
307(23); 307(24); 307(30); 402, page 147, line 33; 949; 1608
(4) and (5); and 1621(4) of Substitute House Bill 1128.

| am signing Section 307(8) which directs the Departnent of
Fish and WIldlife to inplenent a joint nanagenent and
col | aborative enforcenent agreenment wth the Confederated
Tribes of the Colville and the Spokane Tri be w thout providing

addi tional appropriations for the agreenent. Wile | would
have preferred that the Legislature provide new funding for
this inportant endeavor, | amcomitted to the agreenent and

will work with the agency, the tribes and the Legislature to
ensure its success.

Wth the exception of Sections 113(9); 127(14); 127(29); 129
(11); 2141(1); 214(13); 222, page 105, line 12; 307(23); 307
(24); 307(30); 402, page 147, line 33; 949; 1608(4) and (5);
and 1621(4), Substitute House Bill 1128 is approved.

Respectfully subm tted,
Christine O Gegoire
Gover nor



