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SENATE BI LL 6195

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Senators Haugen and Rasnussen

Read first time 01/14/08. Referred to Commttee on Economc
Devel opnent, Trade & Managenent.

AN ACT Relating to the definition of rural county for economc
devel opnent purposes; and anending RCW 43.160. 020, 43.168.020, and
43. 330. 086.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.160.020 and 2004 ¢ 252 s 1 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Board" neans the community econom c revitalization board.

(2) "Bond" neans any bond, note, debenture, interimcertificate, or
ot her evidence of financial indebtedness issued by the board pursuant
to this chapter.

(3) "Departnent” mneans the departnment of community, trade, and
econom ¢ devel opnent .

(4) "Financial institution"™ nmeans any bank, savings and |oan
association, credit union, developnent credit corporation, insurance
conpany, investnent conpany, trust conpany, savings institution, or
other financial institution approved by the board and nmaintaining an
office in the state.
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(5) "I ndustri al devel opnent facilities"” means "I ndustri al
devel opnent facilities" as defined in RCW 39. 84. 020.

(6) "Industrial devel opnent revenue bonds" neans tax-exenpt revenue
bonds used to fund industrial developnent facilities.

(7) "Local governnent" or "political subdivision" nmeans any port
district, county, city, town, special purpose district, and any ot her
muni ci pal corporations or quasi-nunicipal corporations in the state
providing for public facilities under this chapter.

(8) "Sponsor" means any of the followi ng entities which customarily
provi de service or otherwise aid in industrial or other financing and
are approved as a sponsor by the board: A bank, trust conpany, savings
bank, investnent bank, national banking association, savings and | oan
association, building and |oan association, credit wunion, insurance
conpany, or any other financial institution, governnental agency, or
hol di ng conpany of any entity specified in this subsection.

(9) "Unbrella bonds" neans industrial developnent revenue bonds
from which the proceeds are |oaned, transferred, or otherw se nmade
available to two or nore users under this chapter.

(10) "User" means one or nore persons acting as | essee, purchaser,
nort gagor, or borrower under a financing document and receiving or
applying to receive revenues from bonds issued under this chapter.

(11) "Public facilities" nmeans a project of a |local governnent or
a federally recognized Indian tribe for the planning, acquisition
construction, repair, reconstruction, replacenent, rehabilitation, or
i nprovenent of bridges, roads, donmestic and industrial water, earth
stabilization, sanitary sewer, storm sewer, railroad, electricity
t el ecomruni cati ons, transportation, nat ur al gas, bui | di ngs or
structures, and port facilities, all for the purpose of job creation,
job retention, or job expansion.

(12) "Rural county" nmeans a county with a popul ation density of
((fewer)) less than one hundred persons per square mle or a county
smaller than two hundred twenty-five square mles as determ ned by the
office of financial nmanagenent and published each vyear by the
departnent for the period July 1st to June 30th.

(13) "Rural natural resources inpact area" neans:

(a) A nonnetropolitan county, as defined by the 1990 decenni al
census, that neets three of the five criteria set forth in subsection
(14) of this section;
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(b) A nonnetropolitan county with a popul ation of less than forty
thousand in the 1990 decennial census, that neets two of the five
criteria as set forth in subsection (14) of this section; or

(c) A nonurbani zed area, as defined by the 1990 decenni al census,
that is located in a netropolitan county that neets three of the five
criteria set forth in subsection (14) of this section.

(14) For the purposes of designating rural natural resources inpact
areas, the following criteria shall be considered:

(a) A lunmber and wood products enploynent |ocation quotient at or
above the state average;

(b) A commercial salnon fishing enpl oynent |ocation quotient at or
above the state average;

(c) Projected or actual direct |unber and wood products job | osses
of one hundred positions or nore;

(d) Projected or actual direct commercial salnon fishing job | osses
of one hundred positions or nore; and

(e) An unenploynent rate twenty percent or nore above the state
average. The counties that neet these criteria shall be determ ned by
the enpl oynent security departnment for the nost recent year for which

data is avail able. For the purposes of admnistration of progranms
under this chapter, the United States post office five-digit zip code
delivery areas wll be wused to determne residence status for

eligibility purposes. For the purpose of this definition, a zip code
delivery area of which any part is ten mles or nore from an urbanized
area i s considered nonurbanized. A zip code totally surrounded by zip
codes qualifying as nonurbanized under this definition is also
consi dered nonurbani zed. The office of financial nmanagenent shall nake
available a zip code Ilisting of the areas to all agencies and
organi zati ons providing services under this chapter.

Sec. 2. RCW43.168.020 and 2005 ¢ 136 s 3 are each anended to read
as follows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Departnent" neans the department of community, trade, and
econom ¢ devel opnent .

(2) "Director" neans the director of community, trade, and econom c
devel opnent .
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(3) "Distressed area" neans: (a) A rural county; (b) a county
whi ch has an unenpl oynment rate which is twenty percent above the state
average for the imedi ately previous three years; (c) a county that has
a nmedi an househol d incone that is | ess than seventy-five percent of the
state nedian household inconme for the previous three years; (d) a
metropolitan statistical area, as defined by the office of federal
statistical policy and standards, United States departnent of comerce,
in which the average level of unenploynent for the calendar year
i mredi ately preceding the year in which an application is filed under
this chapter exceeds the average state unenpl oynent for such cal endar
year by twenty percent; or (e) an area within a county, which area:
(i) Is conposed of contiguous census tracts; (ii) has a mninum
popul ati on of five thousand persons; (iii) has at |east seventy percent
of its famlies and unrelated individuals with incones below eighty
percent of the county's nedian inconme for famlies and unrel ated
i ndi vidual s; and (iv) has an unenploynent rate which is at |least forty
percent higher than the county's unenpl oynent rate. For purposes of
this definition, "famlies and unrelated individuals" has the sane
meaning that is ascribed to that term by the federal departnent of
housi ng and urban developnent in its regulations authorizing action
grants for economc developnent and neighborhood revitalization
proj ects.

(4) "Fund" means the rural Washington | oan fund.

(5) "Local devel opnent organi zation" nmeans a nonprofit organization
which is organized to operate wthin an area, denonstrates a comm tnent
to a long-standing effort for an econom c devel opnent program and
makes a denonstrable effort to assist in the enploynent of unenpl oyed
or underenpl oyed residents in an area.

(6) "Project" nmeans the establishnent of a new or expanded busi ness
in an area which when conpleted will provide enpl oynent opportunities.
"Project" also neans the retention of an existing business in an area
whi ch when conpleted will provide enploynent opportunities.

(7) "Rural county" neans a county with a population density of
((fewer—that)) less than one hundred persons per square mle or a
county smaller than two hundred twenty-five square mles as determ ned
by the office of financial managenent and published each year by the
departnent for the period July 1st to June 30th.
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Sec. 3. RCW43.330.086 and 2007 ¢ 249 s 5 are each anended to read
as follows:

To the extent that funds are specifically appropriated therefor,
contracts with associ ate devel opnent organi zati ons for the provision of
services under RCW 43.330.080(1) shall be awarded according to the
foll ow ng annual schedul e:

(1) For associ ate devel opnent associ ations serving urban counti es,
which are counties other than rural counties as defined in RCW
((433166-020)) 82.14.370, a locally matched all ocation of up to ninety
cents per capita, totaling no nore than three hundred thousand dollars
per organization; and

(2) For associate devel opnent associations in rural counties, as
defined in RCW ((43--2160-020)) 82.14.370, a per county base allocation
of up to forty thousand dollars and a locally matched al |l ocati on of up
to ninety cents per capita.

~-- END ---
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