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HOUSE BI LL 3354

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Representatives Blake, Kretz, Gant, Ocutt, VanDeWge, Takko,
Crouse, Wl sh, Kessler, Herrera, Wod, Kristiansen, MCune, and Dunn

Read first tine 02/06/08. Referred to Commttee on Fi nance.

AN ACT Relating to providing sales and use tax exenptions on the
sale of organic biomass purchased by a light and power business or
forest products conpany for the production of steam to generate
el ectricity or for use in a production process; adding a new section to
chapter 82.08 RCW and adding a new section to chapter 82.12 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW 82.08.020 does not apply to sales of
organi c biomass to a qualified business.

(2) For the purposes of this section and section 2 of this act:

(a) "Organic bionmass" neans: (i) Solid organic fuels fromwood or
forest residue that do not include wood pieces that have been treated
with chem cal preservatives such as creosote, pentachlorophenol, or
copper-chrone-arsenic; or (ii) byproducts of wood manufacturing
processes, including but not limted to bark, wood chips, and sawdust,
where wood pieces were not treated with chem cal preservatives.

(b) "Qualified business" neans a |ight and power business or forest
products conpany |ocated in Washington that uses organic bionass for
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the primary purpose of burning the biomass in a boiler to produce steam
to either: (i) Cenerate electricity; or (ii) be used in the production
process; or both.

(c) "Forest products conpany” neans a person engaged in the
busi ness of manufacturing or processing for hire: (1) Tinber into
ti mber products or wood products; or (ii) tinber products into other
ti mber products or wood products.

(d) "Tinber products” neans |ogs, wood chips, sawdust, wood wast e,
and simlar products obtained wholly from the processing of tinber;
pul p; and recycl ed paper products.

(e) "Wbod products" neans paper and paper products; dinensiona
| unber; engi neered wood products such as particleboard, oriented strand
board, nedium density fiberboard, and plywod; wood doors; and wood
W ndows.

(f) "Light and power business” has the sane neaning as defined
under RCW 82. 16. 010.

NEW SECTION. Sec. 2. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter do not apply in respect to the
use of organic biomass, if used by a qualified business.

(2) The definitions in section 1 of this act apply to this section.

~-- END ---

HB 3354 p. 2



	Section 1.
	Section 2.

