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H 4925.1

HOUSE BI LL 3314

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Representatives O nsby, Haler, Schual -Berke, and Hunt

AN ACT Relating to loans nmde by the conmmunity economc
revitalization board; anendi ng RCW 43. 160. 060; and addi ng a new section
to chapter 43.160 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.160.060 and 2007 ¢ 231 s 3 are each anended to read
as follows:

(1) The board is authorized to nmake direct loans to political
subdi visions of the state and to federally recognized Indian tribes for
the purposes of assisting the political subdivisions and federally
recogni zed Indian tribes in financing the foll ow ng:

(a) The cost of public facilities, including devel opnent of |and
and i nprovenents for public facilities, project-specific environnental,
capital facilities, land use, permtting, feasibility, and marketing
studi es and pl ans; project design, site planning, and anal ysis; project
debt and revenue inpact analysis; as well as the construction,
rehabilitation, al teration, expansi on, or i npr ovenent of t he
facilities;

(b) The cost of public works projects that support affordable
rent al and owner - occupi ed housi ng, i ncl udi ng t he pl anni ng,
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construction, repair, reconstruction, replacenent, rehabilitation, or
i nprovenent of sidewal ks, streets and roads, bridges, power utilities,
water systens, storm and sanitary sewage systens, and solid waste
facilities.

(i) For the purposes of this section, "affordable rental housing"
neans rental housing units affordable to and occupied by househol ds
with inconmes not exceeding eighty percent of the nedian incone for
housing located outside of high-cost areas, or equal to the nedian
incone for housing located within high-cost areas.

(i1) For the purposes of this section, "affordable owner-occupied
housi ng" neans housing affordable to and occupied by households with
i ncones not exceedi ng one hundred fifteen percent of the nedian incone
for housing located outside of high-cost areas, or one hundred fifty
percent of the nedian incone for housing located wi thin high-cost
areas.

(iii) For the purposes of this section, "high-cost area" neans a
county where the third quarter nedian house price for the previous
year, as reported by the Washington center for real estate research at
Washington State University, is equal to or greater than one hundred
thirty percent of the statew de nedi an house price published during the
sane tinme period.

(2) A grant may al so be authorized for purposes designated in this
chapter, but only when, and to the extent that, a loan is not
reasonably possible, given the limted resources of the political
subdivision or the federally recognized Indian tribe and the finding by
the board that financial circunstances require grant assistance to
enabl e the project to nove forward. However, at |east ten percent of
all financial assistance provided by the board in any biennium shal
consist of grants to political subdivisions and federally recognized
I ndi an tri bes.

(3) Application for funds shall be nade in the form and nmanner as
the board may prescribe. In making grants or |oans the board shal
conformto the foll ow ng requirenents:

((H)) (a) The board shall not provide financial assistance:

((()) () For a project the primary purpose of which is to
facilitate or pronote a retail shopping devel opment or expansion.

((b)y)) (i) For any project that evidence exists would result in
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a devel opment or expansion that would displace existing jobs in any
ot her community in the state.

((€e)y)) (iii1) For the acquisition of real property, including
bui |l di ngs and other fixtures which are a part of real property, except
when the acquisition is directly related to the developnent of
affordable rental housing and affordabl e owner-occupi ed housing defined
in subsection (1)(b) of this section.

((€))) (iv) For a project the primary purpose of which is to
facilitate or pronote ganbling.

((2)) (b) The board shall only provide financial assistance:

((()) () For those projects which would result in specific
private devel opnents or expansions ((€)) (A in mnufacturing,
pr oducti on, f ood processi ng, assenbl y, war ehousi ng, advanced
technol ogy, research and developnent, and industrial distribution;
((+H)) (B) for processing recyclable materials or for facilities that
support recycling, including processes not currently provided in the
state, including but not limted to, de-inking facilities, m xed waste
paper, plastics, yard waste, and problemwaste processing; ((+H)))
(G for manufacturing facilities that rely significantly on recycl able
materials, including but not limted to waste tires and m xed waste
paper; ((wr)) (D) which support the relocation of businesses from
nondi stressed urban areas to rural counties or rural natural resources
i npact areas; ((e—)) (E) which substantially support the trading of
goods or services outside of the state's borders; or (F) for public
works infrastructure that supports affordable housing as identified in
subsection (1)(b) of this section.

((b)y)) (i) For projects which it finds wll inprove the
opportunities for the successful rmaintenance, establishnent, or
expansi on of industrial or conmmercial plants or will otherw se assi st

in the creation or retention of |ong-termeconom c opportunities.

((=y)) (iii) Wien the application includes convincing evidence
that a specific private devel opnent or expansion is ready to occur and
will occur only if the public facility inprovenent is nade.

((3»)) (iv) For public works projects that support affordable
housing, identified in subsection (1)(b) of this section, and that
denonstrate convincing evidence that (A) additional residential or
m xed-use developnent will occur in an urban growh area designated
under RCW 36. 70A. 110; (B) the proposed mxed-use residential
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developnent is within one-half mle of a transit station; and (C)
either noderate or high-density, or both, housing developnents will be
construct ed.

(c) The board shall prioritize each proposed project according to:

(()y)) (i) The relative benefits provided to the community by the
jobs the project would create, not just the total nunber of jobs it
would create after the project is conpleted and according to the
unenpl oynent rate in the area in which the jobs would be | ocated,;

((&pb)y)) (ii) The rate of return of the state's investnent, that
includes the expected increase in state and |ocal tax revenues
associated wth the project; and

((=y)) (iii) Wiether the applicant has devel oped and adhered to
guidelines regarding its permtting process for those applying for
devel opment permts consistent with section 1(2), chapter 231, Laws of
2007.

(4) A responsible official of the political subdivision or the
federally recognized Indian tribe shall be present during board
del i berations and provide information that the board requests.

(5) Before any financial assistance application is approved, the
political subdivision or the federally recognized Indian tribe seeking
the assistance nmust denonstrate to the community econom c
revitalization board that no other tinely source of funding is
available to it at costs reasonably simlar to financing available from
the community economic revitalization board.

NEW SECTION. Sec. 2. A new section is added to chapter 43.160 RCW
to read as foll ows:

The affordable housing infrastructure account is created in the
state treasury. All receipts fromappropriations nade to the account,
repaynents of |oans nmade pursuant to RCW 43.160. 060(1)(b), and other
sources identified by the legislature nust be deposited into the
account. Mneys in the account may be spent only after appropriation.
Expenditures from the account may be used only for the purposes
identified in RCW43. 160. 060(1) (b).

~-- END ---
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