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ENGROSSED SUBSTI TUTE HOUSE BI LL 3259

State of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By House Finance (originally sponsored by Representatives Hunter,
Hudgi ns, Schual - Ber ke, Upthegrove, and Mlntire)

READ FI RST TI ME 02/ 12/ 08.

AN ACT Relating to provisions of Iimted duration that pertain to
the financing and operation of port districts; anmendi ng RCW 84.55. 092
and 53.36.030; creating a new section; and providing an expiration
dat e.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW84.55.092 and 1998 c 16 s 3 are each anended to read
as follows:

(1) Except as provided in subsection (2) of this section, the
regul ar property tax levy for each taxing district other than the state
may be set at the anmount which would be allowed otherwi se under this
chapter if the regular property tax levy for the district for taxes due
in prior years beginning wth 1986 had been set at the full anount
al l oned under this chapter including any levy authorized under RCW
52.16.160 that would have been inposed but for the |limtation in RCW
52.18. 065, applicable upon inposition of the benefit charge under
chapter 52.18 RCW

(2) Until July 1, 2010, a port district nmay not use |evy proceeds
derived from banked |l evy capacity under this section to pay, sSecure, or

quar antee the paynent of principal and interest on general obligation
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bonds issued after the effective date of this section. This subsection
only applies to a port district in a county with a population of one
mllion or nore.

(3) The purpose of subsection (1) of this sectionis to renove the
incentive for a taxing district to maintain its tax |levy at the maxi num
|l evel permtted under this chapter, and to protect the future |evy
capacity of a taxing district that reduces its tax |evy below the | eve
that it otherwise could inpose under this chapter, by renoving the
adver se consequences to future levy capacities resulting fromsuch | evy
reducti ons.

Sec. 2. RCWA53.36.030 and 1996 c 66 s 1 are each anmended to read
as follows:

(1)(a) Except as provided in (b) of this subsection, a port
district may at any tine contract indebtedness or borrow noney for
di strict purposes and may issue general obligation bonds therefor not
exceeding an anount, together wth any existing indebtedness of the
district not authorized by the voters, of one-fourth of one percent of
t he value of the taxable property in the district.

(b) Port districts having | ess than eight hundred mllion dollars
in value of taxable property during 1991 nmay at any tinme contract
i ndebt edness or borrow noney for port district purposes and nay issue
general obligation bonds therefor not exceeding an anount, conbined
with existing indebtedness of the district not authorized by the
voters, of three-eighths of one percent of the value of the taxable
property in the district. Prior to contracting for any indebtedness
authorized by this subsection (1)(b), the port district nust have a
conprehensive plan for harbor inprovenents or industrial devel opnent
and a long-termfinancial plan approved by the departnent of community,
trade, and econom c devel opnent. The departnent of community, trade,
and econom ¢ devel opnment is inmune fromany liability for its part in
reviewing or approving port district's inprovenent or devel opnment
pl ans, or financial plans. Any indebtedness authorized by this
subsection (1)(b) may be used only to acquire or construct a facility,
and, prior to contracting for such indebtedness, the port district nust
have a | ease contract for a mninmumof five years for the facility to
be acquired or constructed by the debt.
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(2) Wth the assent of three-fifths of the voters voting thereon at
a general or special port election called for that purpose, a port
district may contract indebtedness or borrow noney for district
pur poses and nmay issue general obligation bonds therefor provided the
total indebtedness of the district at any such tine shall not exceed
three-fourths of one percent of the value of the taxable property in
the district.

(3) In addition to the indebtedness authorized under subsections
(1) and (2) of this section, port districts having less than two
hundred mllion dollars in value of taxable property and operating a
muni ci pal airport nmay at any time contract indebtedness or borrow noney
for airport <capital inprovenent purposes and my issue general
obligation bonds therefor not exceeding an additional one-eighth of one
percent of the value of the taxable property in the district wthout
aut horization by the voters; and, with the assent of three-fifths of
the voters voting thereon at a general or special port election called
for that purpose, may contract indebtedness or borrow noney for airport
capital inprovenent purposes and may issue general obligation bonds
therefor for an additional three-eighths of one percent provided the
total indebtedness of the district for all port purposes at any such
time shall not exceed one and one-fourth percent of the value of the
taxabl e property in the district.

(4) Any port district may issue general district bonds evidencing
any indebtedness, payable at any tinme not exceeding fifty years from
the date of the bonds. Any contract for indebtedness or borrowed noney
aut hori zed by RCW53. 36.030(1)(b) shall not exceed twenty-five years.
The bonds shall be issued and sold in accordance with chapter 39.46
RCW

(5) Elections required under this section shall be held as provided
i n RCW 39. 36. 050.

(6) For the purpose of this section, "indebtedness of the district”
shall not include any debt of a county-wi de district with a popul ation
|l ess than twenty-five hundred people when the debt is secured by a
nortgage on property leased to the federal governnent; and the term
"val ue of the taxable property" shall have the neaning set forth in RCW
39. 36. 015.

(7) This section does not apply to a |loan nade under a |oan
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agreenent under chapter 39.69 RCW and a conputation of indebtedness
under this chapter nust exclude the anount of a |oan under such a | oan
agreement .

(8 Until July 1, 2010, a port district may not use property tax
revenue derived from banked | evy capacity under RCW 84.55.092 to pay,
secure, or quarantee the paynent of principal and interest on general
obligation bonds issued after the effective date of this section. This
subsection only applies to a port district in a county with a
popul ation of one mllion or nore.

NEW SECTION. Sec. 3. (1)(a) A task force on Wshington port
district finance and managenent, for port districts in counties with
nore than one mllion residents, is established, wth nenbers as
provided in this subsection:

(1) The nenbers of the finance commttee of the house of
representatives;

(i1) The menbers of the ways and neans commttee of the senate; and

(ii1) Two nenbers from the governor's policy staff, appointed by
t he governor.

(b) The task force shall choose its chair and cochairs from anong
its legislative nenbership. The chair of the finance commttee of the
house of representatives shall convene the initial neeting of the task
force.

(2) The task force shall consult with individuals fromthe public
and private sectors and other interested parties, as nmay be
appropriate, for technical advice and assistance and may ask those
i ndividuals to establish advisory work groups that report to the task
force.

(3) The task force shall exam ne the managenent of a port district
in a county with nore than one mllion residents. The duties of the
task force shall include exam nations of:

(a) Adopted financial managenent policies and tools enployed by the
district to nonitor its performance;

(b) Stewardship practices enployed by the district for existing
funding sources and their wuses, wth a special enphasis on the
i nposition and use of property tax |levies; and

(c) The structure and role of the district's conmssion in the
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establishment and neasurenent of the financial and operating
performance of the district.

(4) The task force shall use legislative facilities, and staff
support shall be provided by the house of representatives office of
program research and senate commttee services.

(5) Legislative nenbers of the task force nust be reinbursed for
travel expenses in accordance with RCW 44.04.120. Nonl egi sl ati ve
menbers, except those representing an enployer or organization, are
entitled to be reinbursed for travel expenses in accordance wth RCW
43. 03. 050 and 43. 03. 060.

(6) The expenses of the task force shall be paid jointly by the
house of representatives and the senate. Task force expenditures are
subject to approval by the senate facilities and operations conmttee
and the house of representatives executive rules conmttee, or their
successor conmttees.

(7) The task force shall report its findings and reconmmendations to
the governor and the appropriate conmmttees of the house of
representatives and the senate by Decenber 1, 2010.

(8) This section expires May 1, 2011.

~-- END ---
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