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H 3780. 4

HOUSE BI LL 3199

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives Fromhold, Sullivan, WIlians, H nkle, and Mlintire

Read first time 01/24/08. Referred to Commttee on Appropriations.

AN ACT Relating to paynents for nedicaid contracted services in
boarding honmes; adding a new section to chapter 74.39A RCW and
provi ding an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 74.39A RCW
to read as foll ows:

(1) Beginning July 1, 2008, the rates of paynment for boardi ng honme
nmedi caid contracted service under chapter 74.39 RCW and this chapter
shall be established by the departnent, using the assisted |iving
adult residential care, and enhanced adult residential care sections of

the "hone and conmmunity rates nodel," devel oped by the departnent and
publ i shed on Novenber 22, 2006. The "honme and community rates nodel"
shall be wupdated wusing the 2005 nursing hone cost report data,

occupational enploynent statistics wage data from the WAashington
enpl oynment security departnment and United States bureau of |abor
statistics, and data from Marshall Swi ft valuation service to estimate
the cost of care for assisted living, enhanced adult residential care,
and adult residential care services. The paynent rates established
under this subsection shall reflect:
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(a) Conprehensive assessnment reporting evaluation classification
groups and geographic areas in accordance with the applicabl e boarding
home sections of the "honme and community rates nodel"; and

(b) Adjustnment by an economic trends and conditions factor which
shall be determned by the percentage change in the nedical care
conponent of the consuner price index for all urban consunmers fromthe
index of the nonth ending June 30th, from the vyear two years
i mredi ately preceding the rate period to the index of the nonth endi ng
June 30th, fromthe year one year immediately preceding the rate period
fromthe data provided by the United States bureau of |abor statistics;
so that, for the rate period commencing July 1, 2008, the adjustnent
for economc trends and conditions is the cal cul ated percentage change
of the index fromthe nonth endi ng June 30, 2006, conpared to the index
for the nonth endi ng June 30, 2007.

(2) Beginning July 1, 2009, and thereafter for each odd-nunbered
year beginning on July 1st, the rates of paynent for boarding hone
medi cai d contracted services under chapter 74.39 RCWand this chapter
shall be established by the departnent, using the assisted |iving,
adult residential care, and enhanced adult residential care sections of
the "hone and community rates nodel," devel oped by the departnent and
publ i shed on Novenber 22, 2006. The "honme and community rates nodel”
shal | be updated using the nursing hone cost report data, occupational
enpl oynent statistics wage data fromthe Washi ngton enpl oynent security
departnent and United States bureau of |abor statistics, and data from
Marshall Swift valuation service to estimate the cost of care for
assisted living, enhanced adult residential care, and adult residential
care services fromthe year two years imedi ately preceding the rate
period; so that, data from 2007 is used for July 1, 2009, through June
30, 2011, boarding hone paynent rates; data from 2009 is used for July
1, 2011, through June 30, 2013, boarding honme paynent rates; and so
forth. The paynent rates established under this subsection shall
reflect:

(a) Conprehensive assessnment reporting evaluation classification
groups and geographic areas in accordance with the applicabl e boarding
honme sections of the "hone and conmunity rates nodel"; and

(b) Adjustnment by an economic trends and conditions factor which
shall be the lower of a factor determ ned by the percentage change in
the Seattle-Tacoma-Brenerton consunmer price index from the actual
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averaged index of the year, from the year two years immediately
preceding the rate period to the forecasted average i ndex of the year
of the rate period from the data provided by the Wshington state
econom ¢ and revenue forecast council, as is published in their
gquarterly state econom c and revenue forecast for the quarter ending
June 30th, one year immediately preceding the rate period; or six
percent; so that, for the rate period comencing July 1, 2009, the
adjustnment for economc trends and conditions is the lower of the
cal cul at ed percentage change of the actual index from the year 2007

conpared to the forecasted index for the year 2009, or six percent.

(3) Beginning July 1, 2010, and for all assisted |living, enhanced
adult residential care, and adult residential care services, rates
established on each subsequent July 1st occurring in even-nunbered
years, the June 30th rate shall be adjusted by a factor determ ned by
the percentage change in the Seattle-Tacoma-Brenerton consuner price
index from the forecasted index of the year, from the year two years
i mredi ately preceding the rate period to the forecasted index of the
year fromthe year one year immedi ately preceding the rate period from
the data provided by the Washi ngton state econom c and revenue forecast
council, as is published in their quarterly state econonm c and revenue
forecast for the quarter ending June 30th, two years imediately
preceding the rate period; so that, for the rate period comencing July
1, 2010, the adjustnment for economc trends and conditions is the
cal cul ated percentage change of the forecasted index from the year
2008, conpared to the forecasted index for the year 2009; and so forth.

(4) If any of the indices in subsection (1), (2), or (3) of this
section are unavail able, the departnent is permtted to substitute an
avai |l abl e i ndex.

NEW SECTION. Sec. 2. This act takes effect July 1, 2008.

~-- END ---

p. 3 HB 3199



	Section 1.
	Section 2.

