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SECOND SUBSTI TUTE HOUSE BI LL 3115

State of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By House Appropriations Subcommttee on General Governnent & Audit
Review (originally sponsored by Representatives Kenney, Skinner,
Green, Wallace, Haler, Chase, Rodne, Conway, Morrell, Linville,
VanDeWege, Loom s, Kelley, Rolfes, Liias, O nsby, and Darneille)

READ FI RST TI ME 02/ 07/ 08.

AN ACT Relating to small business incubators; anmending RCW
43.176. 010 and 43.176. 020; addi ng new sections to chapter 43.176 RCW
and creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.176.010 and 2004 ¢ 237 s 1 are each anended to read
as follows:

(1) It is hereby declared to be the policy of the state of
Washi ngton to assist in the creation and expansion of innovative snal
comercial enterprises that produce marketable goods and services
t hrough the enpl oynent of Washi ngton residents, the use of technol ogy,
and the application of best managenent practices. This policy is to be
i npl enented through the use of small business incubators.

(2) The purpose of snmall business incubators is to provide
conpr ehensi ve business assistance to start-up and early-stage firns in
order to inprove their chances of growing into healthy, sustainable
conpani es. The leqgislature finds that conpanies that graduate from
i ncubators create jobs, revitalize nei ghborhoods, and comercialize new
technol ogi es, thus strengthening |local and regional econom es.

p. 1 2SHB 3115



©O© 00 N O Ol WDN P

W WWWNRNNNMNNNNNNNRERERRERERPRPERPRP PR PR
W NP OO©OWNOOUDMWNEREOOOO-NOOUDMOWNINRO

34
35
36
37

Sec. 2. RCW43.176.020 and 2004 ¢ 237 s 2 are each anended to read
as follows:

The definitions in this section apply throughout this chapter
unl ess the context clearly requires otherw se.

(1) "Business incubator” neans a facility ((t+hat—effers-

{a) Space for start-up and expanding firns;

{b) The shared use of equipnent and work areas;

" | . ol hial L
coneret-al—operat-ons—and

' | )) or programthat provides, on an on-going
basis, business-related training, services, and technical assistance to
busi nesses that are less than five years old and have fewer than five
enpl oyees at the tine of adm ssion to the facility or program

(2) "Departnent" neans the departnent of community, trade, and
econoni ¢ devel opnent .

(3) "Econom cally distressed or di sadvantaged area"” neans: (a) A
county that has an unenploynent rate that is twenty percent above the
state average for the imediately previous three years; or (b) an area
that the departnent determines to be a | owincone community, using as
gui dance the lowincone comunity designations under the community
devel opnent financial institutions fund's new markets tax credit
programof the United States departnent of the treasury.

(4) "Qualified small business incubator” neans an incubator that

(a)(i) Designated as a nonprofit organization under section
501(c)(3) or section 501(c)(6) of the internal revenue code, or (ii)
consists of a partnership between a designated nonprofit organization
under section 501(c)(3) or section 501(c)(6) of the internal revenue
code and a governnent or quasi-governmnment agency;

(b) Focused on developing snmall businesses in an economcally
di stressed or disadvantaged area; ((and))

(c) Structured around a sound busi ness pl an; and

(d) Certified under section 3 of this act.

NEW SECTION. Sec. 3. A new section is added to chapter 43.176 RCW
to read as foll ows:

CERTI FI CATI ON. (1) The departnment nust develop a certification
program for small business incubators. At a mninum the program nust
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require that: (a) An incubator neets the statutory definition of a
smal | busi ness incubator in RCW43.176.020; and (b) the incubator work
with each client business to develop a graduation plan at the tinme the
business is admtted to the facility or program and that the
graduation plan be reviewed and updated annually. The departnent nust
devel op additional criteria for certification and when devel opi ng such
criteria will consult with the Washi ngton associ ati on of snmall business
i ncubators and the national business incubator association.

(2) In order to qualify for any funding from the departnent, a
busi ness incubator nust at a m ninmum be certified under this section.

(3) Certification nmust be renewed every five years.

(4) Failure to neet the annual reporting requirenents under section
5 of this act automatically revokes a small business incubator's
certification under this section.

NEW SECTION. Sec. 4. A new section is added to chapter 43.176 RCW
to read as foll ows:

ACCOUNTABI LI TY. All certified small business incubators are
required annually to collect data for each client business. The
collection of data nust continue for at |east five years after the
client business stops receiving services from the certified small
busi ness i ncubator or the client business noves out the certified snall
busi ness incubator facility. Client and certified small business
i ncubator data must be submtted to the departnent by March 31st
annual Iy and i ncl ude:

(1) lIdentification of the incubator's sponsors and the amunt and
source of their contributions;

(2) The nunber of current clients of the certified small business
i ncubat or;

(3) The industry and type of business for each client and graduate
busi ness;

(4) The total nunber of graduates of the certified small business
i ncubator since its founding;

(5) The nunber of graduate firnms still in business or that have
been nmerged or acquired;

(6) The nunber of people currently enployed full tinme by client and
graduate firnms;

p. 3 2SHB 3115



©O© 00 N O Ol WDN P

N NN NRRRRRRRRPR PR
W NN R OO oo N O D WOWDN L O

24
25
26
27
28
29
30

31
32

33
34

(7) The nunber of people currently enployed part time by client and
graduate firns;

(8) Current nmonthly sal aries and wages paid by client and graduate
firms;

(9) Goss revenues for the nost recent full year for client and
graduate firns;

(10) The dollar anobunt of debt capital raised in the nost recent
year by client and graduate firnms;

(11) The dollar anmount of equity capital raised in the nost recent
year by client and graduate firnms;

(12) The dollar anmpbunt of grant funds raised in the nost recent
full year by client and graduate firns;

(13) The total nunber of new jobs created in the last year by
client and graduate firns;

(14) The percent of jobs created by client and graduate firns above
t he county m ni num wage;

(15) The percent of graduates still in business;

(16) The nunber of graduates in the |ast three years;

(17) The income of certified small business incubator clients;

(18) The ampunt of taxes paid by small business incubator clients;
and

(19) The nunber of small business incubator clients owned by
mnorities or wonen.

NEW SECTION. Sec. 5. A new section is added to chapter 43.176 RCW
to read as foll ows:

REPORTI NG Utilizing the data collected under section 4 of this
act, the departnment is required to submt a biennial report to the
| egislature and the Wshington econom c devel opnment comm ssion by
Sept enber 1st of each even-nunbered year, beginning in 2010, regarding
the performance of certified small business incubators.

NEW SECTION. Sec. 6. Captions used in sections 3 through 5 of
this act are not any part of the |aw

NEW SECTION. Sec. 7. If specific funding for the purposes of this
act, referencing this act by bill or chapter nunber, is not provided by
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June 30, 2008,
voi d.

in the omi bus appropriations act,

~-- END ---

this act

is null and
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