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HOUSE BI LL 2736

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives Anderson, Hasegawa, Eddy, Chandler, and Rodne

Read first tine 01/ 16/ 08. Referred to Commttee on Local Governnent.

AN ACT Relating to creation of the Puget Sound port authority;
amendi ng RCW 53.47.020; adding a new chapter to Title 53 RCW and
provi ding an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART |
FI NDI NGS OF POLI CY AND PURPCSE

NEW SECTI ON. Sec. 101. LEQ SLATIVE I NTENT. The | egislature finds
that a well-devel oped and nmi ntai ned, effectively nmanaged, and narket -
conpetitive freight transportation port infrastructure is essential to
the long-term economc prosperity of the state and its citizens in a
gl obal econony. The legislature further finds that integrated capital
facilities investnent, global marketing, and operational mnagenent
generate operating efficiencies and econonm es of scale that provide the
best val ue to taxpayers. It is the intent of the legislature that a
Puget Sound port authority shall neet and exceed the operational
productivity and financial performance netrics of global and donmestic
peer ports.
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PART 11
PUGET SOUND PORT AUTHORI TY

NEW SECTION. Sec. 201. FORMATION. A port district located in a
county with a popul ation of one mlIlion five hundred thousand persons
or nore and any port district located in an adjoining county with a
popul ati on of over five hundred thousand persons shall establish the
Puget Sound port authority within one year of the effective date of
this section.

NEW SECTI ON.  Sec. 202. GOVERNANCE. (1) A board of comm ssioners
consi sting of el even nonpartisan comm ssioners shall govern the Puget
Sound port authority.

(2) Comm ssioners are elected and apportioned as foll ows:

(a) Six conm ssioners apportioned to six geographical districts and

el ected on a nonpartisan basis. Each comm ssioner representing a
district nmust be a registered voter residing within that district.
Initial apportionment and establishnment of district lines nust be

determ ned by the county auditors located within the authority within
thirty days of the formation of the Puget Sound port authority
according to the requirenents in (c) of this subsection. Subsequent
reapportionnment and drawi ng of district |ines nmust be conducted by the
county auditors located wwthin the authority;

(b) Five comm ssioners appointed by the governor with the consent
of the senate. The governor's appoi ntnments shall include individuals
who have rel evant expertise in international trade, marketing, freight
transportation design, construction, operation, and maintenance; and

(c) At least two districts nust be located primarily in each
county. Each district nust contain a popul ati on, excludi ng nonresi dent
mlitary personnel, as equal as practicable to the population of any
other district. To a reasonable extent, each district nust contain
contiguous territory, be conpact, and be convenient.

(3) Comm ssioners, including those appointed by the governor, shal
serve six-year terns of office, except that tw of the initially
el ected conm ssioners representing a district shall serve a two-year
term of office and tw of the initially elected conm ssioners
representing a district shall serve four-year terns. The governor
shal | designate which districts have conm ssioners that serve two-year,
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four-year, and six-year terns. The first election for comm ssioners
must be held at the general election followng the formation of the
Puget Sound port authority, consistent with Title 29A RCW

(4) The conm ssioners shall: Organize, by the election of its own
menbers, a president and secretary; by resolution, adopt rules
governing the transaction of its business; and adopt an official seal.
Only an el ected conmm ssioner may serve as president or secretary. Al
proceedi ngs of the Puget Sound port authority comm ssion shall be by
nmotion or resolution recorded in a book or books kept for such purpose,
whi ch shall be public records.

(5) Vacancies in positions appoi nted by the governor nust be filled
by appoi ntnment of the governor. Vacancies in elected positions nust be
filled by a person approved by a mjority of the remaining
comm ssioners who shall serve until the vacancy is filled at the next
general election held nore than one hundred eighty days after the date
the vacancy is filled on an interim basis. The person appointed to
fill a vacancy shall serve for the remai nder of the unexpired term of
the office to which he or she was appoi nt ed.

(6) If a comm ssioner is appointed by the governor, the governor
may only reappoint a conm ssioner to one additional six-year term of
of fice.

NEW SECTI ON. Sec. 203. POWERS AND PURPOSES. A Puget Sound port
authority is hereby granted all powers and purposes consistent with
those in this title as now or hereafter anended.

NEW SECTION. Sec. 204. DI SSOLUTION OF PORT DI STRICTS WTH N THE
PUGET SOUND PORT AUTHORI TY. After establishnent of the Puget Sound
port authority under section 201 of this act, any port district |ocated
within the boundaries of the Puget Sound port authority shall be
di ssol ved pursuant to the applicable provisions of chapter 53.47 RCW

Sec. 205. RCWH53.47.020 and 1971 ex.s. ¢ 162 s 2 are each anmended
to read as foll ows:

A port district shall be deened inactive if, at the tinme of the
filing of the petition for dissolution with the clerk of the superior
court of the county in which such port district is situated, such port
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has failed to conply with ((subdivisien)) subsection (1), (2), ((er))
(3),0or (4) of this section.

(1) The port district has failed to file its budget with the board
of county commi ssioners or, in the case of hone rule charters, the
appropriate governing body for the tw fiscal years immediately
preceding the date of filing such petition, and the port district,
havi ng been in existence for two years or nore, has failed to adopt its
conpr ehensi ve plan of harbor inprovenent and/or industrial devel opnent
as provided by statute, and does not presently own or has not |eased
within two years prior to the filing of such petition, real property
for use for port purposes.

(2) The port district does not presently own or has not |eased or
owned real property for use for port purposes within the four cal endar
years prior to the filing of such petition.

(3) The port district has not filed its budget with the board of
county comm ssioners or, in the case of hone rule charters, the
appropriate governing body for the tw fiscal years imrediately
preceding the filing of said petition has not adopted its conprehensive
pl an of harbor inprovenent and/or industrial devel opnent as provided by
statute, and has not net with a legal quorumat least twice in the | ast
two cal endar years prior to the filing of such petition.

(4) The port district is located within the boundaries of the Puget
Sound port authority established under section 201 of this act.

NEW SECTI ON.  Sec. 206. COW SSI ONER  COVPENSATI ON. Each
commi ssioner shall receive an annual salary equal to the annual salary
of a county council nenber |located in a county with a popul ati on of one
mllion five hundred thousand persons or nore. A comm ssi oner may
waive all or a portion of his or her conpensation under this section
during his or her term of office, by a witten waiver filed with the
secretary of the comm ssion.

NEW SECTION. Sec. 207. CONSCLI DATION OF OVERSEAS OFFI CES. A
Puget Sound port authority shall coordinate with the overseas trade
offices wthin the departnment of comunity, trade, and econonc
devel opnent and establish a plan to consolidate trade offices with the
Puget Sound port authority.
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NEW SECTION. Sec. 208. REPORT TO THE GOVERNOR AND LEQ SLATURE.
Wthin one year of the effective date of this section, the Puget Sound
port authority shall submt to the governor and legislature a plan
detailing how the authority wll significantly enhance Washington
state's gl obal mar i ne, air, and rail freight transportation
conpetitiveness with other global and donestic ports and increase
i nternational trade commerce providing broad econom c benefits to the
citizens of the state. The plan shall include, but is not limted to,
the foll owm ng el enents:

(1) An integrated and consolidated nanagenent and operations
reorgani zation plan to be inplenmented in a phased nanner over five
years. The managenent and operations reorgani zation plan nust include
specific actions and clearly neasurable fiscal netrics;

(2) How the authority wll maxi m ze and expand freight
transportation capital facilities to significantly increase gl obal
marine, air, and rail freight transportation infrastructure capacity,
including a fifty-year investnent funding plan to support such
investnments. The authority nust include the evaluation and application
of environnmental technologies and practices to mtigate potenti al
adverse inpacts. The joint legislative audit and review conmttee and
the Puget Sound port authority shall jointly collaborate to devel op
performance netrics to assess capital facilities wutilization and
productivity;

(3) A strategic global marketing plan to increase global and
donmestic market share for North Anmerican markets for both inbound and
out bound gl obal freight transportation traffic volune and comodity
dollar value, including clearly identifiable targeted markets and
mar ket penetration performance goals and netrics;

(4) The capital facilities investnent plan and the strategic gl obal
mar keting plan shall identify and take into consideration existing
global freight transportation and marketing assets |ocated in
Washi ngton and | ocated across the greater binational Pacific Northwest
econom ¢ region including, but not limted to, collaboration with the
port authorities of the Canadi an province of British Col unbi a.

PART 111
FI NANCES
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NEW SECTION. Sec. 301. TREASURER. (1) A Puget Sound port
authority, by resolution, shall designate a person with experience in
financial or fiscal matters as treasurer of the authority. The
comm ssion nmay designate the treasurer of any county wi thin which the
authority is located to act as its treasurer. The designated treasurer
has all of the powers, responsibilities, and duties the county
treasurer has related to investing surplus funds. The authority shal
require a bond with a surety conpany authorized to do business in this
state in an anmount and under the terns and conditions the authority, by
resolution, fromtinme to tine finds will protect the authority against
| oss. The authority shall pay the prem um on the bond.

(2) If the treasurer of the authority is also the treasurer of a
county, all authority funds nust be deposited wth a county depository
under the sane restrictions, contracts, and security as provided for
county depositories. If the treasurer of the authority is not the
treasurer of a county, all funds nust be deposited in a bank or banks
that are authorized to do business in this state and are qualified for
insured deposits under any federal deposit 1insurance act as the
authority, by resolution, designates, or funds shall be invested in
| egal investnents for counties.

(3) The authority may provide and require a reasonabl e bond of any
ot her person handling noney or securities of the authority, but the
authority shall pay the prem um on the bond.

NEW SECTION. Sec. 302. TAX LEVY--LIM TATI ON. The Puget Sound
port authority may raise revenue by |levy of an annual tax not to exceed
forty-five cents per thousand dollars of assessed val ue against the
assessed val uation of the taxable property in the authority boundari es.
Any | evy collected under this section shall be used solely for capital
i nprovenents and no |evy revenue may be used for operations of the
authority. The levy shall be made and taxes collected in the manner
provided for the levy and collection of taxes in school districts of
the first class.

NEW SECTION. Sec. 303. PAYMENT OF CLAIMs--USE OF WARRANTS AND
CHECKS. The Puget Sound port authority that acts as its own treasurer
as provided in section 301 of this act may by resolution adopt a policy
for the paynent of clains or other obligations of the authority, which
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are payabl e out of solvent funds, electing either to pay obligations by

warrant or by check. However, no check shall be issued when the
applicable fund is not solvent at the tine paynent is ordered, but a
warrant shall be issued instead. When checks are to be used, the

comm ssion shall designate the qualified public depository where checks
are to be drawn, and the officers authorized or required to sign
checks. Wherever in this title reference is made to warrants, the term
i ncl udes checks authorized by this section.

NEW SECTION. Sec. 304. | NDEBTEDNESS- - LI M TATI ON. (1) The Puget
Sound port authority may at any tinme contract indebtedness or borrow
nmoney for authority purposes and may issue general obligation bonds
therefor not exceeding an anount, together wth any existing
i ndebt edness of the authority not authorized by the voters, of one-
fourth of one percent of the value of the taxable property in the
district.

(2) Wth the assent of three-fifths of the voters voting thereon at
a general or special port authority election called for that purpose,
the Puget Sound port authority may contract indebtedness or borrow
noney for authority purposes and may issue general obligation bonds
therefor provided the total indebtedness of the authority at any such
time shall not exceed three-fourths of one percent of the value of the
taxabl e property in the authority.

(3) Any port district nmay issue general district bonds evidencing
any indebtedness, payable at any tinme not exceeding fifty years from
the date of the bonds. Any contract for indebtedness or borrowed noney
aut hori zed by RCW53. 36.030(1)(b) shall not exceed twenty-five years.
The bonds shall be issued and sold in accordance with chapter 39.46
RCW

(4) Elections required under this section shall be held as provided
i n RCW 39. 36. 050.

(5) This section does not apply to a |loan nade under a |oan
agreenent under chapter 39.69 RCW and a conputation of indebtedness
under this chapter nust exclude the anount of a |oan under such a | oan
agreement .

NEW SECTION. Sec. 305. (1) The Puget Sound port authority is
hereby authorized, prior to the receipt of taxes raised by levy, to
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borrow noney or issue the warrants of the authority in anticipation of
the revenues to be derived by such authority and such warrants shall be
redeened fromthe first noney available from such taxes when coll ected.
Such warrants may be in any form including bearer warrants or
regi stered warrants as provided in RCW 39. 46. 030.

(2) Notw thstandi ng subsection (1) of this section, such warrants
may be issued and sold in accordance with chapter 39.46 RCW

NEW SECTION. Sec. 306. The designated treasurer acting as Puget
Sound port authority treasurer shall create a fund to be known as the
"Puget Sound port authority fund," into which shall be paid all noney
received by himor her fromthe collection of taxes in behalf of such
port authority, and shall also naintain such other special funds as may
be created by the comm ssion into which shall be placed such nbneys as
the comm ssion may by its resolution direct. All such port authority
funds shall be deposited with the county depositories under the sane
restrictions, contracts, and security as is provided by statute for
county depositories and all interest collected on such port authority
funds shall belong to the Puget Sound port authority and shall be
deposited to its credit in the proper authority funds: PROVIDED, That
any portion of such authority noneys determ ned by the comm ssion to be
in excess of the current needs of the authority may be invested by the
county treasurer in accordance with RCW 36.29.020 and 36.29.022 and
chapter 39.59 RCW and all interest collected thereon shall Iikew se
belong to the authority and shall be deposited to its credit in the
proper authority funds.

NEW SECTION. Sec. 307. The comm ssion of the Puget Sound port
authority may, by resolution, create an incidental expense fund in such
anopunt as the comm ssion nmay direct. Such incidental expense fund may
be kept and maintained in a bank or banks designated in the resolution
creating the fund, and such depository shall be required to give bonds
or securities to the authority for the protection of such incidenta
expense fund, in the full anmpunt of the fund authorized by the
resol ution. Vouchers shall be drawn to reinburse said incidental
expense fund and such vouchers shall be approved by the conmm ssion.
Transient |abor, freight, express, cartage, postage, petty supplies,
and m nor expenses of the authority may be paid from said incidental
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expense fund and all such disbursenents therefromshall be by check of
the authority auditor or such other officer as the comm ssion shall by
resolution direct. Al expenditures fromsaid incidental expense fund
shall be covered by vouchers drawn by the authority auditor and
approved by the manager or such other officer of the authority as the
comm ssion may by resolution direct. The officer disbursing said fund
shall be required to give bond to the authority in the full authorized
anount of the incidental expense fund for the faithful performance of
his or her duties in connection with the disbursenent of noneys from
such fund.

PART |V
M SCELLANEQUS PROVI SI ONS

NEW SECTION. Sec. 401. Part headings and captions used in this
act are not any part of the | aw

NEW SECTI ON.  Sec. 402. APPLICABILITY OF PUBLI C LAWS. The Puget
Sound port authority, its officers, and the board of conm ssioners,
created under this act, are subject to the general l|laws regulating
| ocal governnments and | ocal governnental officials including, but not
limted to, applicable requirenents under chapters 42.17, 42.23, 42. 30,
42.41, and 43.09 RCW

NEW SECTI ON.  Sec. 403. Sections 101, 201 through 204, 206 through
208, 301 through 307, 401, 402, and 404 through 406 of this act
constitute a new chapter in Title 53 RCW

NEW SECTION. Sec. 404. |If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 405. This act shall be liberally construed to
effect the policies and purposes of this act.
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NEW SECTION. Sec. 406. This act takes effect July 1, 2008.

~-- END ---
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