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HOUSE BI LL 2689

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives Cody, Hasegawa, and Morrel

Read first time 01/15/08. Referred to Commttee on Health Care &
VWl | ness.

AN ACT Relating to association health plans; and adding a new
section to chapter 48.43 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 48.43 RCW
to read as foll ows:

(1) The comm ssioner shall require carriers to report such data as
t he comm ssioner may determ ne are necessary for the evaluation of:

(a) The inmpact of the sale of association health plans on the
overall health care marketplace of this state; and

(b) The inpact of association health plans that use clains data or
health factors in setting rates for small groups that are included in
an associ ation pl an.

(2) The data may include, but need not be limted to, the
fol | ow ng:

(a) The nunber of persons residing in Washi ngton who receive health
benefit coverage through each association health plan underwitten or
adm nistered by the carrier, and whether the association plan uses
clains data or health factors in setting rates for snmall groups
i ncluded in the plan;
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(b) Denographic information regarding the persons covered in
association health plans and in small group plans;

(c) The average clains experience of persons covered by the
carrier's association health plans and by its small group pl ans;

(d) Eligibility requirenents, underwiting criteria, and coverage
standards, including but not I|imted to association nenbership
requi renents, health questions (if any) asked or used for the purpose
of considering eligibility or cost of coverage, and a description of
any other standard for eligibility or qualification for enrollnment or
cover age;

(e) The nethodol ogy used by the carrier to determne the cost of
coverage for each association health plan; and

(f) Such other data as the comm ssioner nmay reasonably require.

(3) The conm ssioner may adopt rules necessary to inplenent this
section, including but not Iimted to the format and timng of data
reporting, and defining the years for which data nust be provided.

(4)(a) Data, information, and docunents provided by the carrier
pursuant to this section are exenpt from public inspection and copying
under chapters 42.17 and 42.56 RCW to the extent that they contain
actuarial fornula, statistics, and assunptions submtted in support of
setting rates for the association plans.

(b) The conm ssioner is authorized to use docunents, materials, or
ot her information obtained pursuant to this section in the furtherance
of any regulatory activities, reports to the legislature, or |ega
actions brought as a part of the conm ssioner's official duties.

(5 The comm ssioner shall submt a report based upon the
informati on obtained pursuant to this section to the appropriate
commttees of the senate and house of representatives by January 1,
20009.

--- END ---
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