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HOUSE BI LL 2671

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives Sells, Chase, Mrrell, Dunn, Sinpson, and Liias

Read first tine 01/ 15/08. Referred to Comm ttee on Fi nance.

AN ACT Relating to a sales and use tax exenption for materials and
services related to the construction of affordable housing; adding a
new section to chapter 82.08 RCW and adding a new section to chapter
82.12 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax inposed by RCW 82.08.020 does not apply to sales of
tangi bl e personal property or |abor and services to alimted liability
conpany, or other conpany, for the constructing of housing if the
conpany has received a coommtnent of funding to pay for the property,
servi ces, or homeowner purchase assistance in whole or in part, from

(a) A federal or state housing program admnistered by the
departnent of community, trade, and econom c devel opnent; or

(b) A federal, state, or local housing program adm nistered by a
city, town, county, other political subdivision, tribe, or housing
authority.

(2) The exenption is available only when the buyer provides the
seller wwth an exenption certificate in a formand manner prescribed by
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the departnent. The seller shall retain a copy of the certificate for
the seller's files. The buyer shall keep records necessary for the
departnment to verify eligibility.

(3) Acity, county, or other political subdivision of the state may
require a conpany exenpt from tax under this section or section 2 of
this act to nmake paynents to the city, county, or other politica
subdi vision for inprovenents, services, and facilities furnished by the
city, county, or political subdivision for the benefit of housing for
whi ch the construction of the housing is subject to the exenption under
this section or section 2 of this act. However, these paynents nay not
exceed the anount that would have otherw se been distributed to the
city, county, or political subdivision if not for the tax exenption
under this section or section 2 of this act.

(4) For the purposes of this section and section 2 of this act,
"constructing” includes inprovenents associated with the acquisition of
exi sting buil dings.

NEW SECTION. Sec. 2. A new section is added to chapter 82.12 RCW
to read as foll ows:

The provisions of this chapter do not apply to the use of tangible
personal property or |abor and services by a limted liability conpany,
or other conpany, for the constructing of housing if the conpany neets
any of the conditions under section 1(1) of this act.

~-- END ---
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