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HOUSE BI LL 2334

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Representatives Ericks, MiIntire, Jarrett, Hankins and B. Sullivan

Read first tine 02/ 21/ 2007. Referred to Comm ttee on Fi nance.

AN ACT Relating to authorizing regular property tax increases in
excess of one percent growth for limted purposes including the funding
of infrastructure and the reduction of inpact fees; anmending RCW
84.55.005 and 84.55.0101; adding a new section to chapter 82.02 RCW
addi ng new sections to chapter 43.31 RCW and providing an expiration
dat e.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB84.55.005 and 2002 ¢ 1 s 2 are each anended to read as
fol | ows:

As used in this chapter:

(1) "Increnental property tax revenue" neans the reqular property
t axes payable in excess of the anpunt that would otherw se be payable
using a limt factor of one hundred one percent;

(2) "Inflation" nmeans the percentage change in the inplicit price
defl ator for personal consunption expenditures for the United States as
published for the nost recent twelve-nonth period by the bureau of
econom ¢ anal ysis of the federal departnent of commerce in Septenber of
the year before the taxes are payabl e;

((2)) (3) "Limt factor" neans:
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B)y)) For taxing districts for which alimt factor is authorized
under RCW 84.55.0101, the lesser of the limt factor under that section
or one hundred ((ene)) percent plus inflation; or

((6))) (b) For all other districts, ((thetesser—of—one—hundred

ene—perecent—o+)) one hundred percent plus inflation; ((and

3y)) (4) "Reqular property taxes" has the neaning given it in RCW
84.04. 140; _and

(5) "Systeminprovenent” has the neaning provided in RCW82.02.090.

Sec. 2. RCWB84.55.0101 and 2002 ¢ 1 s 3 are each anmended to read
as follows:

(1) Upon a finding of substantial need, the legislative authority
of a taxing district other than the state may provide for the use of a
limt factor under this chapter of one hundred ((ene)) percent plus
inflation or less unless an increase greater than this |imt 1is
approved by the voters at an election as provided in RCW84.55.050. In
districts with legislative authorities of four nenbers or |ess, two-
thirds of the nmenbers nust approve an ordinance or resolution under
this section. In districts with nore than four nenbers, a mgjority
plus one vote nust approve an ordinance or resolution under this
section. The newlimt factor shall be effective for taxes collected
in the follow ng year only.

(2) Ataxing district, other than the state, shall use increnental
property tax revenue for systeminprovenents before the revenue is used
for any other purpose.

(3) The state shall use increnental property tax revenue for the
support of high growh school districts as provided in section 4 of
this act.

NEW SECTION. Sec. 3. A new section is added to chapter 82.02 RCW
to read as foll ows:

Counties, cities, and towns may not inpose inpact fees authorized
under RCW 82.02. 050, except with respect to school facilities, in the
cal endar year follow ng the cal endar year in which the county, city, or
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town adopts a |limt factor under RCW 84.55.0101 in excess of one
hundred one percent.

NEW SECTION. Sec. 4. A new section is added to chapter 43.31 RCW
to read as foll ows:

(1) I'ncrenental property tax revenue authorized by the state under
RCW 84. 55. 0101 shall be deposited into the high growth school district
mtigation account hereby created in the state treasury. Mney in the
account may be spent only after appropriation. Expenditures fromthe
account nust be used in accordance with subsection (2) of this section.

(2) The departnent shall conduct a grant process to award funds to
school districts for the construction, nodernization, or renodeling of
school facilities in high growth school districts. G ant applications
must be submtted to the departnment. The application nust be in a form
and manner prescribed by the departnent. The application nust include
a description of the capital facility or facilities that will be
constructed, nodernized, or renodeled with funds distributed under this
section and the estimated costs of the constructing, nodernizing, or
renodeling activity. A distribution to a school district under this
section may not exceed the anount appropriated to the high growth
school district mtigation account for the fiscal year nultiplied by
the school district's student enrollnment in the school year as a
percentage of total student enrollnment for all high growh school
districts for that year that have applied for funding under this
section. A school district nust apply every cal endar year to receive
funding under this section. The state treasurer shall distribute funds
to qualifying high growth school districts on the | ast business day of
June and Decenber, as directed by the departnent in accordance with the
requi renents in section 5 of this act.

(3) The definitions in this subsection apply to this section and
section 5 of this act.

(a) "Departnent"” mneans the departnent of community, trade, and
econom ¢ devel opnent .

(b) "G owh" neans the percentage change from the prior year in
student enrol | nent.

(c) "High growth school district" neans a school district with
growh for the school year at |east one hundred fifty percent of the
statewi de average grow h.
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(d) "School year" neans the school year that includes the cal endar
year in which the state approves a limt factor under RCW 84.55.0101.

(e) "Student enrollnment” neans annual average full-tinme equival ent
student enrol | nent.

NEW SECTION. Sec. 5. A new section is added to chapter 43.31 RCW
to read as foll ows:

The departnent shall direct the state treasurer to give first
priority in distributing funds under section 4 of this act to
qualifying high school districts that are located wthin taxing
jurisdictions in which the jurisdiction: (1) Inposes inpact fees for
t he purposes of school facilities, as of January 1, 2007; and (2) has
approved an ordinance or resolution that reduces the inpact fees
received by a school district by the anmount of any grant funding such
school district receives under section 4 of this act.

NEW SECTION. Sec. 6. Section 5 of this act expires three years
after the effective date of this act.

~-- END ---
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