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HOUSE BI LL 2309

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives Sinpson, Chase, Kirby, Meller, Upthegrove, Takko,
Hasegawa, Pettigrew, B. Sullivan, O nsby and Linville

Read first tine 02/ 20/ 2007. Referred to Commttee on Fi nance.

AN ACT Relating to property tax levy limts; reenacting RCW
84.55. 005 and 84.55.0101; adding a new section to chapter 84.55 RCW
creating new sections; repealing RCW 84.55.005 and 84.55.0101; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB84.55.005 and 2002 ¢ 1 s 2 are each reenacted to read
as follows:

As used in this chapter:

(1) "Inflation" neans the percentage change in the inplicit price
defl ator for personal consunption expenditures for the United States as
published for the nobst recent twelve-nonth period by the bureau of
econom ¢ anal ysis of the federal departnent of commerce in Septenber of
the year before the taxes are payabl e;

(2) "Limt factor" means:

(a) For taxing districts with a population of less than ten
thousand in the cal endar year prior to the assessnent year, one hundred
one percent;

(b) For taxing districts for which a limt factor is authorized
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under RCW 84.55.0101, the lesser of the limt factor under that section
or one hundred one percent;

(c) For all other districts, the | esser of one hundred one percent
or one hundred percent plus inflation; and

(3) "Regular property taxes" has the neaning given it in RCW
84. 04. 140.

Sec. 2. RCWB84.55.0101 and 2002 ¢ 1 s 3 are each reenacted to read
as follows:

Upon a finding of substantial need, the legislative authority of a
taxing district other than the state may provide for the use of a limt
factor under this chapter of one hundred one percent or |ess unless an
increase greater than this limt is approved by the voters at an
el ection as provided in RCW84.55.050. In districts with legislative
authorities of four nmenbers or less, two-thirds of the nenbers nust
approve an ordinance or resolution under this section. In districts
with nore than four nenbers, a majority plus one vote nust approve an
ordi nance or resolution under this section. The newlimt factor shall
be effective for taxes collected in the follow ng year only.

NEW SECTION. Sec. 3. A new section is added to chapter 84.55 RCW
to read as foll ows:

As used in this chapter:

(1) "Inflation" neans the percentage change in the inplicit price
defl ator for personal consunption expenditures for the United States as
published for the nost recent twelve-nonth period by the bureau of
econom ¢ anal ysis of the federal departnent of commerce in Septenber of
the year before the taxes are payabl e.

(2) "Limt factor" means:

(a) For the state, the |esser of one hundred one percent or one
hundred percent plus inflation;

(b) For all other districts, the greater of one hundred one percent
or one hundred percent plus inflation.

(3) "Regular property taxes" has the neaning given it in RCW
84. 04. 140.

NEW SECTION. Sec. 4. The following acts or parts of acts are each
r epeal ed:
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(1) RCW 84.55.005 (Definitions) and 2007 ¢ ... s 1 (section 1 of
this act), 2002 ¢ 1 s 2, 1997 ¢ 393 s 20, 1997 ¢ 3 s 201, 1994 c 301 s
49, & 1983 1st ex.s. ¢ 62 s 11; and

(2) RCW84.55.0101 (Limt factor--Authorization for taxing district
to use one hundred one percent or |ess--Ordinance or resolution) and
2007 ¢ . . . s 2 (section 2 of this act), 2002 ¢c 1 s 3, & 1997 ¢ 3 s
204.

NEW SECTION. Sec. 5. Section 3 of this act applies prospectively
for taxes levied for collection in 2008 and thereafter.

NEW SECTION. Sec. 6. Sections 1 and 2 of this act apply
retroactively to Decenber 6, 2001

NEW SECTION. Sec. 7. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

NEW SECTION. Sec. 8. This act does not affect any existing right
acquired or liability or obligation incurred under the sections anended
or repealed in this act or under any rule or order adopted under those
sections, nor does it affect any proceeding instituted under those
sections.

~-- END ---
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