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HOUSE BI LL 2201

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By Representatives Barlow, Morrell, WIIlians, Upthegrove, Sells,
Darneill e, Appleton, Conway, G een, Hurst, Seaquist, Sinpson and O nsby

Read first tine 02/ 13/ 2007. Referred to Commttee on Fi nance.

AN ACT Relating to providing property tax relief for owners of
residential property who are senior citizens, persons retired because
of disabilities, or veterans wth service-connected disabilities;
amending RCW 84.36.379, 84.36.381, and 84.36.385; providing an
effective date; and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB84.36.379 and 2005 ¢ 248 s 1 are each anended to read
as follows:

The legislature finds that the property tax exenption authorized by
Article VII, section 10 of the state Constitution should be nmade
avai lable on the basis of a retired person's ability to pay property
taxes and that the best neasure of a retired person's ability to pay
taxes is that person's disposable incone as defined in RCW 84. 36. 383.
The legislature further finds that veterans with one hundred percent
servi ce-connected disabilities have given so nuch to our country that
t hey deserve property tax relief.

The legislature further finds that senior citizens, persons retired

because of disability, and veterans of the arned forces with service-

connected disabilities are often persons with fixed incones and are at
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risk of being taxed out of their hones by rising property values.
Therefore, the leqgislature finds that there should be a limt on
property value increases for such persons for the purposes of property
taxes. Regardless of incone level, all persons with fixed incones are
susceptible to rising property taxes. In which event, additional
protections are necessary in order to ensure that our retired and
disabled citizens are not forced out of their hones and that such
protections should be available to all seniors, persons retired because
of disabilities, and veterans of the arned forces wth service-
connected disabilities.

Sec. 2. RCWB84.36.381 and 2005 ¢ 248 s 2 are each anended to read
as follows:

A person shall be exenpt fromany legal obligation to pay all or a
portion of the anmount of excess and regul ar real property taxes due and
payable in the year followng the year in which a claimis filed, and
thereafter, in accordance with the foll ow ng:

(1) The property taxes must have been inposed upon a residence
whi ch was occupi ed by the person claimng the exenption as a princi pal
pl ace of residence as of the tinme of filing: PROVIDED, That any person
who sells, transfers, or is displaced from his or her residence my
transfer his or her exenption status to a replacenent residence, but no
claimant shall receive an exenption on nore than one residence in any
year: PROVI DED FURTHER, That confinenent of the person to a hospital,
nur si ng honme, boarding hone, or adult famly hone shall not disqualify
the claimof exenption if:

(a) The residence is tenporarily unoccupi ed;

(b) The residence is occupied by a spouse and/or a person
financially dependent on the claimant for support; or

(c) The residence is rented for the purpose of paying nursing hone,
hospital, boarding hone, or adult famly honme costs;

(2) The person claimng the exenption nust have owned, at the tine
of filing, in fee, as a |life estate, or by contract purchase, the
residence on which the property taxes have been inposed or if the
person claimng the exenption lives in a cooperative housing
associ ation, corporation, or partnership, such person nust own a share
therein representing the unit or portion of the structure in which he
or she resides. For purposes of this subsection, a residence owned by
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a marital community or owned by cotenants shall be deened to be owned
by each spouse or cotenant, and any lease for |ife shall be deened a
life estate;

(3) The person claimng the exenption nust be (a) sixty-one years
of age or older on Decenber 31st of the year in which the exenption
claimis filed, or nust have been, at the tine of filing, retired from
regul ar gai nful enploynent by reason of disability, or (b) a veteran of
the arned forces of the United States with one hundred percent service-
connected disability as provided in 42 U S. C Sec. 423 (d)(1)(A as
anended prior to January 1, 2005. However, any surviving spouse of a
person who was receiving an exenption at the tinme of the person's death
shall qualify if the surviving spouse is fifty-seven years of age or
ol der and otherw se neets the requirenents of this section;

(4) The anmpunt that the person shall be exenpt from an obligation
to pay shall be cal culated on the basis of conbined di sposabl e incone,
as defined in RCW84.36.383. |If the person claimng the exenption was
retired for two nonths or nore of the assessnent year, the conbined
di sposabl e i ncome of such person shall be cal culated by nmultiplying the
average nonthly conbined disposable incone of such person during the
nmont hs such person was retired by twelve. |[|f the incone of the person
claimng exenption is reduced for two or nore nonths of the assessnent
year by reason of the death of the person's spouse, or when other
substantial changes occur in disposable incone that are likely to
continue for an indefinite period of time, the conbined disposable
i ncone of such person shall be calculated by nultiplying the average
monthly conbi ned disposable income of such person after such
occurrences by twelve. |If it is necessary to estimate inconme to conply
wWith this subsection, the assessor nmay require confirm ng docunentation
of such incone prior to May 31 of the year follow ng application;

(5)(a) A person who otherwi se qualifies under this section and has
a conbi ned di sposable incone of thirty-five thousand dollars or |ess
shal | be exenpt fromall excess property taxes; and

(b) (i) A person who otherwi se qualifies under this section and has
a conbi ned disposable incone of thirty thousand dollars or |ess but
greater than twenty-five thousand dollars shall be exenpt from all
regul ar property taxes on the greater of fifty thousand dollars or
thirty-five percent of the valuation of his or her residence, but not
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to exceed seventy thousand dollars of the valuation of his or her
resi dence; or

(1i) A person who otherw se qualifies under this section and has a
conbi ned disposable incone of twenty-five thousand dollars or |ess
shal | be exenpt fromall regular property taxes on the greater of sixty
thousand dollars or sixty percent of the valuation of his or her
resi dence;

(6) For a person who otherwi se qualifies under subsections (1)

through (3) of this section ((anrd-has—a—-econbinred—disposablei+necorme—of
thi+ty—Hvethousand—deHars—oer—tess)), the valuation of the residence

shal |l be the assessed value of the residence on the later of January 1,
1995, or January 1st of the assessnent year the person first qualifies

under this section. ( { H—t+he—person—subseguentby—fatts—to—guab+ty

assessnent vyear in which the person requalifies.)) | f the person

transfers the exenption under this section to a different residence,
the valuation of the different residence shall be the assessed val ue of
the different residence on January 1lst of the assessnent year in which
the person transfers the exenption.

In no event may the valuation under this subsection be greater than
the true and fair value of the residence on January 1st of the
assessnent year.

Thi s subsection does not apply to subsequent inprovenents to the
property in the year in which the inprovenents are made. Subsequent
i nprovenents to the property shall be added to the value otherw se
determ ned under this subsection at their true and fair value in the
year in which they are nade.

Sec. 3. RCWB84.36.385 and 2001 ¢ 185 s 8 are each anended to read
as follows:

(1)(a) A claim for exenption under RCW 84.36.381 as now or
hereafter anmended, shall be nade and filed at any tine during the year
for exenption fromtaxes payable the follow ng year and thereafter and
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solely upon forns as prescribed and furnished by the departnment of
revenue. ((Hewever))

(b) An exenption from tax under RCW 84.36.381(5), as now or
hereafter anended, shall continue for no nore than four years unless a
renewal application is filed as provided in subsection (3) of this
section. The county assessor may also require, by witten notice, a
renewal application follow ng an anendnent of the incone requirenents
set forth in RCW 84. 36. 381. Renewal applications shall be on forns
prescribed and furni shed by the departnment of revenue.

(c) An exenption from tax under RCW 84.36.381(6), as now or
hereafter anended, shall continue until the death of the person
claimng the exenption or upon the sale of the property.

(2) A person granted an exenption under RCW 84. 36.381 shall inform
the county assessor of any change in status affecting the person's
entitlenment to the exenption on forns prescribed and furni shed by the
departnent of revenue.

(3) Each person exenpt from taxes under RCW 84.36.381(5) in 1993
and thereafter, shall file wth the county assessor a renewal
application not later than Decenber 31 of the year the assessor
notifies such person of the requirenment to file the renewal
appl i cation.

(4) Beginning in 1992 and in each of the three succeeding years,
the county assessor shall notify approximately one-fourth of those
persons exenpt from taxes under RCW 84.36.381(5) in the current year
who have not filed a renewal application within the previous four
years, of the requirenent to file a renewal application.

(5) If the assessor finds that the applicant does not neet the
qualifications as set forth in RCW 84.36.381, as now or hereafter
anended, the claimor exenption shall be denied but such denial shal
be subject to appeal under the provisions of RCW 84.48.010(5) and in
accordance wth the provisions of RCW84.40.038. |If the applicant had
recei ved exenption in prior years based on erroneous information, the
taxes shall be collected subject to penalties as provided in RCW
84.40.130 for a period of not to exceed three years.

(6) The departnment and each |ocal assessor is hereby directed to
publicize the qualifications and nanner of nmaking clains under RCW
84.36.381 through 84.36.389, through comunications nedia, including
such paid advertisenents or notices as it deens appropriate. Notice of
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the qualifications, nmethod of making applications, the penalties for
not reporting a change in status, and availability of further
information shall be included on or with property tax statenents and
revaluation notices for all residential property including nobile
homes, except rental properties.

NEW SECTION. Sec. 4. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2007.

~-- END ---
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