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HOUSE BI LL 2190

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session
By Representatives Ericksen, Rodne and Schi ndl er

Read first time 02/13/2007. Referred to Cormittee on Transportation.

AN ACT Relating to tax incentives to encourage construction of
freight rail inprovenents; adding a new section to chapter 82.08 RCW
adding a new section to chapter 82.12 RCW adding a new section to
chapter 84.36 RCW creating new sections; and providing an effective
dat e.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that creating
part nershi ps between private and public sector organizations can nost
ef fectively use avail able resources for the benefit of the citizens of
the state. The legislature intends to encourage and pronote private
sector investnment in the freight rail systemby creating tax incentives
to support construction of «critical freight rail connections and
I nprovenents.

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW 82.08.020 does not apply to sales of
tangi bl e personal property for, and |abor and services rendered in
respect to, an eligible investnent project.
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(2) A person taking the exenption under this section nust keep
records necessary for the departnment to verify eligibility under this
section. The exenption is available only when the buyer provides the
seller wwth an exenption certificate in a formand manner prescribed by
the departnent. The seller shall retain a copy of the certificate for
the seller's files.

(3) For the purposes of this section, "eligible investnent project”
means construction of a new tunnel on Stanpede Pass for the purpose of
facilitating additional freight rail container novenents.

NEW SECTION. Sec. 3. A new section is added to chapter 82.12 RCW
to read as foll ows:

The provisions of this chapter do not apply with respect to the use
of tangi ble personal property and |abor and services for an eligible
i nvestnment project, as defined in section 2 of this act.

NEW SECTION. Sec. 4. A new section is added to chapter 84.36 RCW
to read as foll ows:

(1) Al machinery, equipnment, and ot her personal property which is
used primarily for the construction of an eligible investnent project
is exenpt from property taxation for the twenty assessnent years
followng the date on which the construction is conplete or the new
freight rail tunnel becones operational.

(2) dains for exenptions authorized by this section shall be filed
with the county assessor on forns prescribed by the departnent and
furni shed by the assessor. Once filed, the exenption is valid for
twenty years and may not be renewed. The assessor shall verify and
approve clains as the assessor determnes to be justified and in
accordance with this section

(3) The departnent nmay adopt rules, pursuant to chapter 34.05 RCW
as necessary to properly adm nister this section.

(4) For the purposes of this section, "eligible investnent project”
means construction of a new tunnel on Stanpede Pass for the purpose of
facilitating additional freight rail container novenents.

NEW SECTION. Sec. 5. Section 4 of this act applies to taxes
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1 levied for collection in 2008 and thereafter.

2 NEW SECTION. Sec. 6. This act takes effect August 1, 2007.

~-- END ---
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