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H 22083. 2

SUBSTI TUTE HOUSE BI LL 2027

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By House Conmittee on |Insurance, Financial Services & Consuner
Protection (originally sponsored by Representative Santos)

READ FI RST TI ME 2/ 28/ 07.

AN ACT Rel ating to using postdated checks or drafts as security for
smal | 1 oans; and anmendi ng RCW 31. 45. 060.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW31.45.060 and 2003 c 86 s 6 are each anmended to read
as follows:

(1) A schedule of the fees and the charges for the cashing and
selling of checks, drafts, noney orders, or other conmercial paper
serving the sanme purpose shall be conspicuously and continuously posted
in every location |icensed under this chapter. The licensee shall
provide to its custonmer a receipt for each transaction. The recei pt
must include the nane of the licensee, the type and amount of the
transaction, and the fee or fees charged for the transaction.

(2) Each licensee shall keep and maintain such business books

accounts, and records as the director may require to fulfill the
pur poses of this chapter. Every licensee shall preserve such books,
accounts, and records as required in rule by the director for at |east
two years from the conpletion of the transaction. Records may be

mai ntai ned on an electronic, nmagnetic, optical, or other storage nedia.
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However, the |icensee nust maintain the necessary technology to permt
access to the records by the departnent for the period required under
this chapter.

(3) A check, draft, or noney order sold by a licensee shall be
drawn on an account of a licensee nmaintained in a federally insured

financial institution authorized to do business in the state of
Washi ngt on.
(4) \Whenever a borrower makes a paynent on a snell loan that is

secured by a postdated check or draft, the licensee nust require the
borrower to sign and date a copy of the receipt, or a simlar
statenent, recording the anpbunt of cash paid by the borrower. The
licensee nust keep the signed receipt in its business records as
requi red under subsection (2) of this section.

~-- END ---
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