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H 3149.1

SECOND SUBSTI TUTE HOUSE BI LL 1871

State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By House Committee on Appropriations (originally sponsored by
Representati ve Sant 0s)

READ FI RST TI ME 03/ 28/ 07.

AN ACT Relating to education system benchmarks and nonitoring;
adding new sections to chapter 43.41 RCW adding a new section to
chapter 28A. 320 RCW adding a new section to chapter 28A. 300 RCW and
creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 43.41 RCW
to read as foll ows:

FI NANCI AL HEALTH AND MONI TORI NG - BUDGET REVIEW AND APPROVAL
PROCESS. (1) The legislature finds that the existing school district
budget review system focuses on current school year  budget
i npl enentation and preparation of the ensuing school year budget and
does not provide a systematic |ook of |onger-range budget issues,
including any indication of inpending financial problens in school
districts. Parents, students, taxpayers, school enployees, school
admnistrators, and state policynmakers need a financial nonitoring
system that considers |ong-term budgeting i ssues and conmm tnents, and
provides early warning of school district financial health concerns.
Once financial concerns and issues are identified, districts should
receive early, practical assistance.
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(2) The office of financial managenent shall devel op and i npl enent
a school district financial health and nonitoring system wth input
and col |l aboration from the legislative evaluation and accountability
program conmttee and the office of the superintendent of public
i nstruction.

(3) The office of financial managenent shall identify a limted set
of system neasures that shall be established for a public financia
reporting system including related data collection content and
processes. In identifying the neasures, the office shall rely on
measur es devel oped and reconmmended by the governnent finance officers
associ ation pertaining to public schools and consider education finance
studi es conducted by the joint legislative audit and review conmttee.
In addition, the office shall jointly develop a financial health
outl ook rating system that places school districts in one of three
financial health categories based on their ratings on the financial
measur es.

(4) The office of financial managenent shall present proposed
system neasures and a financial health outlook rating system to the
governor and the legislature by Novenber 1, 2007. The | egislative
eval uation and accountability program conmittee shal | make
recommendations to the legislature for nodifications to the neasures
and systens, if necessary. Unless the legislature takes action during
the 2008 |egislative session to change the neasures and the rating
system the financial health and nonitoring systemshall be inplenented
during the 2008-09 school year.

(5) The financial health outlook rating category of each school
district shall be published annually. In addition, updates shall be
publ i shed throughout the vyear if subsequent data to the school
district's financial reporting neasures cause a change in the
district's financial health categorization.

(6) Regional financial specialists enployed by educational service
districts shall provide progressive |levels of technical assistance to
school districts in the | owest category on the financial health outl ook
rating system

(7) The office of financial nanagenent shall review the current
school district budget submttal and approval process and devel op
recommendations for changes to the budget approval and financial
oversight system wth input and coll aboration from the |egislative

2SHB 1871 p. 2



© 00 N O Ol WDN P

e
N R O

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

eval uation and accountability programconmttee and the office of the
superintendent of public instruction. The recomrendati ons shal
include a system of progressive state technical assistance and
oversight in school districts identified in the | owest category on the
financial health outl ook rating system which may be inplenented only
with approval fromthe |legislature through the omi bus appropriations
act or by statute.

(8) The office of financial managenent shall submt a report
summari zing the review and reporting recomendations in subsection (7)
of this section to the governor, the Ilegislative evaluation and
accountability program committee, and the education and fiscal
commttees of the |legislature by Novenmber 15, 2007.

NEW SECTION. Sec. 2. A new section is added to chapter 43.41 RCW
to read as foll ows:

EDUCATI ON DATA CENTER. (1) An education data center shall be
established in the office of financial managenent. The education data
center shall jointly, with the |egislative education and accountability
program comm ttee, conduct coll aborative anal yses of early |earning, K-
12, and hi gher education prograns and education issues across the P-20
system which includes the departnent of early learning, the
superintendent of public instruction, the professional educator
standards board, the state board of education, the state board for
comunity and technical colleges, the workforce training and educati on
coordi nati ng board, the higher education coordi nating board, public and
private nonprofit four-year institutions of higher education, and the
enpl oynent security departnent. The education data center shal
conduct col |l aborative anal yses under this section with the |egislative
evaluation and accountability program commttee and provide data
electronically to the legislative evaluation and accountability program
commttee, to the extent permtted by state and federal confidentiality
requirenents. The education data center shall be considered an
aut horized representative of the state educational agencies in this
section under applicable federal and state statutes for purposes of
recei ving and processing student record data for research purposes.

(2) The education data center shall

(a) Coordinate with other state education agencies to collect,
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conpile, and analyze education data, including data on student
denographi cs that is disaggregated by distinct ethnic categories wthin
raci al subgroups, and conplete P-20 research projects;

(b) Coll aborate with the | egislative evaluation and accountability
program committee and the education and fiscal commttees of the
| egislature in identifying the data to be collected, conpiled, and
anal yzed to ensure that legislative interests are served;

(c) Track enrollment and outcones through the public centralized
hi gher education enroll ment system

(d) Assist other state educational agencies' collaborative efforts
to devel op a | ong-range enrol |l nent plan for higher education including
estimates to neet denographi c and wor kf orce needs;

(e) Provide research that focuses on student transitions within and
anong the early learning, K-12, and higher education sectors in the P-
20 system and

(f) Phase-in inplenentation of a conprehensive data system with
school -l evel financial, student, teacher, and community variables
consistent with recommendations of the joint legislative audit and
review conmtt ee.

(3) The superintendent of public instruction shall develop a
reporting format and instructions for school districts to collect and
submt data on student denographics that is disaggregated by distinct
ethnic categories within racial subgroups so that analyses may be
conducted on student achi evenent using the di saggregated dat a.

(4) The departnment of early learning, superintendent of public
instruction, professional educator standards board, state board of
education, state board for community and technical coll eges, workforce
training and education coordinating boar d, hi gher educati on
coordi nating board, public four-year institutions of higher education,
and enpl oynent security departnment shall work with the education data
center to devel op data sharing and research agreenents, consistent with
applicable security and confidentiality requirenents, to facilitate the
work of the center. Private, nonprofit institutions of higher
education that provide prograns of education beyond the high school
| evel leading at |east to the baccal aureate degree and are accredited
by the Northwest association of schools and colleges or their peer
accreditation bodies my also develop data-sharing and research
agreenents wth the education data center, consistent with applicable

2SHB 1871 p. 4



D OB~ W DN PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26
27
28
29
30
31
32
33
34
35
36

security and confidentiality requirenments. The education data center
shal | nmake data from col | aborative anal yses avail able to the education
agencies and institutions that contribute data to the education data
center to the extent allowed by federal and state security and
confidentiality requirements applicable to the data of each
contributing agency or institution.

NEW SECTION. Sec. 3. A new section is added to chapter 28A. 320
RCWto read as foll ows:

Each school district shall collect and electronically submt to the
office of the superintendent of public instruction, in a format and
according to a schedule prescribed by the office, the foll owi ng m ni num
data elenents no later than the beginning of the 2008-09 school year
and thereafter:

(1) For each class or course offered in each school

(a) The certification nunber or other unique identifier associated
with the teacher's certificate for each teacher assigned to teach the
class or course, including reassignnents that may occur during the
school year; and

(b) The statew de student identifier for each student enrolled in
or being provided services through the class or course; and

(2) For each high school -1evel mathematics class or course offered
in each secondary school, a course code based on the classification of
secondary school <courses by the national <center for education
statistics, which shall also be recorded on the transcript of each
secondary student enrolled in the class or course.

NEW SECTION. Sec. 4. A new section is added to chapter 28A. 300
RCWto read as foll ows:

The office of the superintendent of public instruction shal
devel op standards for school data systens that focus on validation and
verification of data entered into the systenms to ensure accuracy and
conpatibility of data. The standards shall address but are not |imted
to the foll ow ng topics:

(1) Date validation

(2) Code validation, which includes gender, race or ethnicity, and
ot her code el enents;

(3) Decimal and integer validation; and
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(4) Required field validation as defined by state and federal
requirenents.

NEW SECTION. Sec. 5. The office of the superintendent of public
instruction shall convene a work group conposed of representatives of
school districts of varying sizes and geographic |ocations, educational

service districts, the Wshington school information processing
cooperative, and at |east one additional school information system
vendor . The work group shall develop an inplenentation plan for

consistent coding of secondary <courses in subjects other than
mat hematics that is based on the national classification system The
work group shall present the plan to the fiscal commttees of the
| egi slature by Septenber 1, 2008.

NEW SECTION. Sec. 6. Captions used in this act are not any part
of the | aw

~-- END ---
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