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HOUSE BI LL 1828

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives Sells, Canpbell, Conway, Cody, Geen, Seaquist,
McCoy, Chase, Dunshee, Wod, Moeller, Kenney, P. Sullivan, B.
Sull'ivan, Kirby, Roberts, Appleton, Blake, Hasegawa, Hunt, M osci a,
Lovick, Morrell, WIlianms, Rolfes, Hurst, Sinpson and O nshy

Read first tinme 01/30/2007. Referred to Commttee on Comrmerce & Labor.

AN ACT Relating to establishing a state tax policy that requires
persons claimng certain tax incentives to maintain neutrality towards
uni oni zati on; amendi ng RCW  82. 32. 545, 82. 04. 250, 82. 04. 4461,
82.04. 4463, 82.04.4487, 82.08.975, 82.08.980, 82.08.981, 82.12.975,
82.12.981, 84.36.655, and 82.29A 137; adding new sections to chapter
82.32 RCW prescribing penalties; providing an effective date;
provi ding an expiration date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that the state's
tax policy currently provides for tax exenptions and credits, as well
as preferential tax rates, for certain industries. The state's tax
policy does not, however, require neutrality towards unionization as a
condition of claimng these incentives. As a result, sone enployers
that benefit substantially from these incentives have encouraged or
di scouraged uni oni zati on.

(2) The legislature declares that the state's tax policy should
recogni ze the right of enployees to freedom of association in the
wor kpl ace and freedom of choice in who will represent enployees in
col | ective bargai ni ng.
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(3) For these reasons, the legislature intends to bar persons from
claimng these tax incentives if they choose to encourage or discourage
uni oni zati on.

(4) This act may be known and cited as the aerospace opportunity
and responsibility act.

NEW SECTION. Sec. 2. (1) A person is barred fromclaimng a tax
incentive if the person or the person's agent encourages or discourages
uni oni zation by that person's enpl oyees or any ot her enpl oyee.

(2) If a person claimng a tax incentive encourages or di scourages
uni oni zation, a taxpayer may file a conplaint with the director
all eging that the person has violated this section. Wthin thirty days
of receiving a conplaint, the director shall conduct a hearing to
determ ne whether the alleged violation has occurred. Wthin ten days
of concluding a hearing, the director shall neke a determ nation and
render a decision. |If the director determ nes, by a preponderance of
the evidence, that the person violated this section, the departnent
shal | declare the anmount of tax incentives taken for that year to be
i mredi ately due and payable. 1In addition, the person is liable to the
state for a civil penalty equal to twice the anmpunt of the tax
incentive taken for the renmai nder of the year, and barred from cl ai m ng
a tax incentive for that year and the foll ow ng cal endar year

(3) If a person claimng a tax incentive encourages or discourages
uni oni zation, a taxpayer also may bring a civil action in the name of
the state seeking injunctive relief, civil penalties, and other
appropriate equitable relief. A prevailing plaintiff in an action
under this section is entitled to recover reasonable attorneys' fees
and costs.

(4) For purposes of this section:

(a) "Enpl oyee organi zati on" means an organi zation of any kind in
whi ch enpl oyees participate and which exists for the purpose, in whole
or in part, of collective bargaining with enployers;

(b) (i) "Encourage or discourage unionization" neans attenpting to
influence the decision of the person's enployees in this state
regardi ng whether to support or oppose an enployee organization that
represents or seeks to represent those enployees for the purpose of
col | ective bargaining, or becone a nmenber of an enpl oyee organi zation.

(i1) "Encourage or discourage unionization"” does not nean:
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(A) Addressing a grievance or negotiating or admnistering a
col | ective bargaining agreenent;

(B) Allowi ng an enpl oyee organi zation or its representatives access
to the enployer's facilities or property;

(C Performng an activity required by federal or state |aw or by
a col l ective bargai ning agreenent; or

(D) Negotiating, entering into, or <carrying out a voluntary
recognition agreenment with an enpl oyee organi zati on.

(c) "Tax incentive" means an exenption, credit, or preferential tax
rate under Title 82 or 84 RCW for persons who are nanufacturers or
processors for hire of comrercial airplanes, or conponents of such
ai rplanes, including but not limted to an exenption, credit, or
preferential tax rate under RCW 82.04.250, 82.04.4461, 82.04.4463,
82.04. 4487, 82.08.975, 82.08.980, 82.08.981, 82.12.975, 82.12.980,
82.12.981, 82.29A 137, or 84.36.655.

Sec. 3. RCWS82.32.545 and 2003 2nd sp.s. ¢ 1 s 16 are each anended
to read as foll ows:

(1) The legislature finds that accountability and effectiveness are
i nportant aspects of setting tax policy. In order to nake policy
choices regarding the best wuse of I|imted state resources the
| egi sl ature needs information on how a tax incentive is used.

(2)(a) A person who reports taxes under RCW 82.04. 260((+3))) (11)
or who clainms an exenption or credit under RCW 82.04. 4461, 82.08.980,
82.12. 980, 82.29A. 137, 84.36.655, and 82.04.4463 shall make an annual
report to the departnent detailing enploynent, wages, and enployer-
provided health and retirenent benefits per job at the manufacturing
site. The report shall not include nanes of enployees. The report
shall also detail enploynent by the total nunber of full-time, part-
time, and tenporary positions. The first report filed under this
subsection shall include enploynent, wage, and benefit information for
the twel ve-nonth period imedi ately before first use of a preferenti al
tax rate under RCW 82.04.260((+3))) (11), or tax exenption or credit
under RCW 82. 04. 4461, 82.08.980, 82.12.980, 82.29A 137, 84.36.655, and
82. 04. 4463. The report is due by March 31st following any year in
which a preferential tax rate under RCW 82. 04. 260((%+3)y)) (11) is used,
or tax exenption or credit under RCW 82.04. 4461, 82.08.980, 82.12.980,
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82. 29A. 137, 84.36.655, and 82.04.4463 is taken. This information is
not subject to the confidentiality provisions of RCW82.32.330 and nmay
be di sclosed to the public upon request.

(b) If a person fails to submt an annual report under (a) of this
subsection by the due date of the report, the departnent shall declare
t he amount of taxes exenpted or credited, or reduced in the case of the
preferential business and occupation tax rate, for that year to be
i medi ately due and payable. Exci se taxes payable wunder this
subsection are subject to interest but not penalties, as provided under
this chapter. This information is not subject to the confidentiality
provi sions of RCW 82.32.330 and may be disclosed to the public upon
request.

(3) By Novenber ((4+—2610,—and—by—Novernber—1—2023)) 1st of each
even- nunbered year from 2008 through 2022, the fiscal commttees of the
house of representatives and the senate, in consultation with the
departnent, shall report to the legislature on the effectiveness of
chapter 1, Laws of 2003 2nd sp. sess. in regard to keeping Washi ngton
conpetitive. The report shall neasure the effect of chapter 1, Laws of
2003 2nd sp. sess. on job retention, net jobs created for Washington
residents, conpany growh, diversification of the state's econony,

cluster dynamcs, and other factors as the commttees select. The
reports shall include a discussion of principles to apply in evaluating
whether the legislature should reenact any or all of the tax

preferences in chapter 1, Laws of 2003 2nd sp. sess.

Sec. 4. RCW82.04.250 and 2006 ¢ 177 s 5 are each anended to read
as follows:

(1) Upon every person engaging within this state in the business of
maki ng sales at retail, except persons taxable as retail ers under other
provi sions of this chapter, as to such persons, the anmount of tax with
respect to such business shall be equal to the gross proceeds of sales
of the business, multiplied by the rate of 0.471 percent.

(2) Upon every person engaging within this state in the business of
meking sales at retail that are exenpt from the tax inposed under
chapter 82.08 RCW by reason of RCW 82.08.0261, 82.08.0262, or
82.08. 0263, except persons taxable wunder RCW 82.04.260(11) or
subsection (3) of this section, as to such persons, the anopunt of tax
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with respect to such business shall be equal to the gross proceeds of
sales of the business, nultiplied by the rate of 0.484 percent.

(3) Upon every person engaging within this state in the business of
making sales at retail that are exenpt from the tax inposed under
chapter 82.08 RCW by reason of RCW 82.08.0261, 82.08.0262, or
82.08.0263, that is classified by the federal aviation adm nistration
as a FAR part 145 certificated repair station wth airframe and
instrument ratings and limted ratings for nondestructive testing,
radi o, C ass 3 Accessory, and specialized services, as to such persons,
the anbunt of tax with respect to such business shall be equal to the
gross proceeds of sales of the business, multiplied by the rate of
. 2904 percent. Every person taxed at the preferential tax rate under
this subsection nmust conply with section 2 of this act.

Sec. 5. RCWS82.04.4461 and 2003 2nd sp.s. ¢ 1 s 7 are each anended
to read as foll ows:

(1)(a) In conmputing the tax inposed under this chapter, a credit is
allowed for each person for preproduction devel opnent spending
occurring after Decenber 1, 200S3.

(b) Before July 1, 2005, any credits earned under this section nust
be accrued and carried forward and may not be used until July 1, 2005.
These carryover credits may be used at any tinme thereafter, and may be
carried over until used. Refunds nmay not be granted in the place of a
credit.

(2) The credit is equal to the anmpbunt of qualified preproduction
devel opnent expenditures of a person, nultiplied by the rate of 1.5
percent .

(3) Except as provided in subsection (1)(b) of this section the
credit shall be taken against taxes due for the sanme cal endar year in
which the qualified preproduction devel opnent expenditures are
incurred. Credit earned on or after July 1, 2005, nmy not be carried
over. The credit for each cal endar year shall not exceed the anount of
tax otherw se due under this chapter for the cal endar year. Ref unds
may not be granted in the place of a credit.

(4) Any person claimng the credit shall file an affidavit form
prescribed by the departnent that shall include the amount of the
credit clained, an estimate of the anticipated preproduction
devel opnent expenditures during the cal endar year for which the credit
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is clained, an estimate of the taxable anount during the cal endar year
for which the credit is clainmed, and such additional information as the
departnment may prescri be.

(5) The definitions in this subsection apply throughout this
section.

(a) "Aeronautics" nmeans the study of flight and the science of
bui | ding and operating commercial aircraft.

(b) "Person" nmeans a person as defined in RCW82.04.030, who is a
manuf acturer or processor for hire of comercial airplanes, or
conponents of such airplanes, as those terns are defined in RCW
82. 32. 550.

(c) "Preproduction developnent” neans research, design, and
engi neering activities perforned in relation to the devel opnent of a
product, product |ine, nodel, or nodel derivative, including prototype
devel opnment, testing, and certification. The term includes the
di scovery of t echnol ogi cal i nformati on, t he transl ating of
technological information into new or inproved products, processes,
techni ques, formulas, or inventions, and the adaptation of existing
products and nodels into new products or new nodels, or derivatives of
products or nodels. The term does not include manufacturing activities
or other production-oriented activities, however the term does include
t ool design and engi neering design for the manufacturing process. The
term does not include surveys and studies, social science and
humaniti es research, market research or testing, quality control, sale
pronoti on and service, conputer software devel oped for internal use,
and research in areas such as inproved style, taste, and seasona
desi gn.

(d) "Preproduction devel opnent spendi ng" means qualified
preproduction devel opnent expenditures plus eighty percent of anounts
paid to a person other than a public educational or research
institution to conduct qualified preproduction devel opnent.

(e) "Qualified preproduction developnent” neans preproduction
devel opnent perfornmed within this state in the field of aeronautics.

(f) "Qualified preproduction developnent expenditures" nmeans
oper ati ng expenses, including wages, conpensation of a proprietor or a
partner in a partnership as determned by the departnent, benefits
supplies, and conputer expenses, directly incurred in qualified
preproducti on devel opnent by a person claimng the credit provided in
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this section. The termdoes not include anounts paid to a person other
than a public educational or research institution to conduct qualified
preproducti on devel opnment. The term does not include capital costs and
overhead, such as expenses for |land, structures, or depreciable
property.

(g) "Taxable amount” neans the taxable anpbunt subject to the tax
inposed in this chapter required to be reported on the person's tax
returns during the year in which the credit is clainmed, |ess any
t axabl e amount for which a credit is allowed under RCW 82. 04. 440.

(6) In addition to all other requirenents under this title, a
person taking the credit under this section nust ((repert—as—+egquired
vhrder)) conply with RCW 82. 32.545 and section 2 of this act.

(7) Credit may not be clainmed for expenditures for which a credit
is clainmed under RCW 82. 04. 4452.

(8) This section expires July 1, 2024.

Sec. 6. RCW 82.04.4463 and 2006 c¢ 177 s 10 are each anended to
read as foll ows:

(1) In conmputing the tax inposed under this chapter, a credit is
all owed for property taxes and | easehol d excise taxes paid during the
cal endar year.

(2) The credit is equal to:

(a)(i)(A) Property taxes paid on new buildings, and | and upon which
this property is located, built after Decenber 1, 2003, and used
exclusively in manufacturing commerci al airplanes or conponents of such
ai rpl anes; and

(B) Leasehold excise taxes paid with respect to a building built
after January 1, 2006, the |and upon which the building is |ocated, or
both, if the building is used exclusively in manufacturing conmrerci al
ai rpl anes or conponents of such airpl anes; or

(ii1) Property taxes attributable to an increase in assessed val ue
due to the renovation or expansion, after Decenber 1, 2003, of a
buil ding used exclusively in manufacturing commercial airplanes or
conponents of such airplanes; and

(b) An anount equal to property taxes paid on nmachinery and
equi pnent exenpt under RCW 82.08.02565 or 82.12.02565 and acquired
after Decenber 1, 2003, nultiplied by a fraction. The nunerator of the
fraction is the total taxable anount subject to the tax inposed under
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RCW 82. 04. 260(11) and the denomnator of the fraction is the tota
taxabl e anmount subject to the tax inposed under all manufacturing
classifications in chapter 82.04 RCW required to be reported on the
person's returns for the calendar year before the calendar year in
which the credit under this section is earned. No credit is available
under this subsection (2)(b) if either the nunerator or the denom nat or
of the fraction is zero. |If the fraction is greater than or equal to
nine-tenths, then the fraction is rounded to one. For purposes of this
subsection, "returns" neans the conbined excise tax returns for the
cal endar year.

(3) For the purposes of this section, "commercial passenger
ai rpl ane" and "conponent"” have the nmeanings given in RCW 82. 32. 550.

(4) A person taking the credit under this section is subject to al

the requirenents of chapter 82.32 RCW ((+h—additton—the person—rust
repert—as—reguired—under—ROW82-32-545--)) A credit earned during one

cal endar year may be carried over to be credited agai nst taxes incurred
in a subsequent cal endar year, but may not be carried over a second
year. No refunds may be granted for credits under this section.

(5 In addition to all other requirenments under this title, a
person taking the credit under this section nust ((repert—as—+eguired
vhrder)) conply with RCW 82. 32.545 and section 2 of this act.

(6) This section expires July 1, 2024.

Sec. 7. RCWB82.04.4487 and 2006 ¢ 177 s 3 are each anended to read
as follows:

(1) In conmputing the tax inposed under this chapter, a credit is
allowed for each person for qualified preproduction devel opnent
expendi tures occurring after July 1, 2006.

(2) The credit is equal to the anmpbunt of qualified preproduction
devel opnent expenditures of a person, nmultiplied by the rate of 1.5
percent .

(3) The credit shall be taken against taxes due for the sane
calendar year in which the qualified preproduction devel opnent

expenditures are incurred. Credits may not be carried over. The
credit for each calendar year my not exceed the anount of tax
ot herwi se due under this chapter for the cal endar year. Ref unds may

not be granted in the place of a credit.
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(4) Any person entitled to the credit in this section as a result
of qualified preproduction devel opnent conducted under contract may
assign all or any portion of the credit to the person contracting for
t he performance of the qualified preproduction devel opnent.

(5) The definitions in this subsection apply throughout this
section.

(a) "Aeronautics" nmeans the study of flight and the science of
bui | di ng and operating commercial aircraft.

(b) "Preproduction developnent” neans research, design, and
engi neering activities perforned in relation to the devel opnent of a
product, product |ine, nodel, or nodel derivative, including prototype
devel opnment, testing, and certification. The term includes the
di scovery of t echnol ogi cal i nformati on, t he transl ating of
technological information into new or inproved products, processes,
techni ques, formulas, or inventions, and the adaptation of existing
products and nodels into new products or new nodels, or derivatives of
products or nodels. The term does not include manufacturing activities
or other production-oriented activities. The term does not include
surveys and studies, social science and humanities research, narket
research or testing, quality control, sale pronotion and service,
conputer software developed for internal use, and research in areas
such as inproved style, taste, and seasonal design.

(c) "Qualified preproduction developnent” neans preproduction
devel opment performed within this state in the field of aeronautics.

(d) "Qualified preproduction developnent expenditures" neans
oper ati ng expenses, including wages, conpensation of a proprietor or a
partner in a partnership as determned by the departnent, benefits
supplies, and conputer expenses, directly incurred in qualified
preproducti on devel opnent by a person claimng the credit provided in
this section. The termdoes not include anounts paid to a person other
than a public educational or research institution to conduct qualified
preproducti on devel opnment. The term does not include capital costs and
overhead, such as expenses for land, structures, or depreciable
property.

(6) In addition to all other requirenents under this title, a
person taking the credit under this section nmust conply with section 2
of this act.

p. 9 HB 1828
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(7) Credit may not be clained for expenditures for which a credit
is clainmed under RCW 82. 04. 4452 or 82.04. 4461.
((6H)) (8) This section expires July 1, 2024.

Sec. 8. RCWS82.08.975 and 2003 2nd sp.s. ¢ 1 s 9 are each anended
to read as foll ows:

(1) The tax levied by RCW 82.08.020 shall not apply to sales of
conputer hardware, conputer peripherals, or software, not otherw se
eligible for exenption under RCW 82.08.02565, to a manufacturer or
processor for hire of commercial airplanes or conponents of such
ai rplanes, used primarily in the devel opnent, design, and engi neering
of such products, or to sales of or charges nade for |abor and services
rendered in respect to installing the conputer hardware, conputer
peri pherals, or software. The exenption is available only when the
buyer provides the seller with an exenption certificate in a form and
manner prescribed by the departnent. The seller shall retain a copy of
the certificate for the seller's files.

(2) In addition to all other requirenents under this title, a
person taking the exenption under this section nust conply with section
2 of this act.

(3) As used in this section, "comrercial airplane"” and "conponent"”
have the neanings given in RCW 82.32.550. "Peripheral s" includes
keyboards, nonitors, nouse devices, and other accessories that operate
outside of the conputer, excluding cables, conduit, wiring, and other
simlar property.

((3))) (4) This section expires July 1, 2024.

Sec. 9. RCWS82.08.980 and 2003 2nd sp.s. ¢ 1 s 11 are each anended
to read as foll ows:

(1) The tax |evied by RCW82.08.020 shall not apply to charges nade
for | abor and services rendered in respect to the constructing of new
buildings by a manufacturer engaged in the manufacturing of
superefficient airplanes or by a port district, to be leased to a
manuf act urer engaged in the manufacturing of superefficient airplanes,
to sal es of tangi ble personal property that will be incorporated as an
i ngredi ent or conponent of such buildings during the course of the
constructing, or to labor and services rendered in respect to
installing, during the course of constructing, building fixtures not

HB 1828 p. 10
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otherwi se eligible for the exenpti on under RCW 82. 08. 02565(2)(b). The
exenption is available only when the buyer provides the seller with an
exenption certificate in a form and nmanner prescribed by the
departnment. The seller shall retain a copy of the certificate for the
seller's files.

(2) No application is necessary for the tax exenption in this
section, however in order to qualify under this section before starting
construction the port district nust have entered into an agreenent wth
the manufacturer to build such a facility. A person taking the
exenption under this section is subject to all the requirenents of
chapter 82.32 RCW In addition, the person nust ((repert—as—reguired
vhrder)) conply with RCW 82. 32.545 and section 2 of this act.

(3) The exenption in this section applies to buildings, or parts of
buil dings, that are wused exclusively in the manufacturing of
superefficient airplanes, including buildings used for the storage of
raw materials and finished product.

(4) For the purposes of this section, "superefficient airplane" has
t he neaning given in RCW 82. 32. 550.

(5) This section expires July 1, 2024.

Sec. 10. RCW82.08.981 and 2006 ¢ 177 s 1 are each anended to read
as follows:

(1) The tax levied by RCW 82.08.020 does not apply to sales of
conputer hardware, conputer peripherals, or software, not otherw se
eligible for exenption under RCW 82.08.02565 or 82.08.975, wused
primarily in the devel opnent, design, and engineering of commercial
ai rpl anes or conponents of such airplanes, or to sales of or charges
made for |abor and services rendered in respect to installing the
conput er hardware, conputer peripherals, or software. The exenption is
avail able only when the buyer provides the seller with an exenption
certificate in a form and manner prescribed by the departnent. The
seller shall retain a copy of the certificate for the seller's files.

(2) In addition to all other requirenents under this title, a
person taking the exenption under this section nust conply with section
2 of this act.

(3) As used in this section:

(a) "Commercial airplane"” and "conponent"” have the neani ngs in RCW
82. 32. 550.

p. 11 HB 1828
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(b) "Peripheral s" includes keyboards, nonitors, nouse devices, and
ot her accessories that operate outside of the conputer, excluding
cables, conduit, wiring, and other simlar property.

((3))) (4) This section expires July 1, 2024.

Sec. 11. RCW 82.12.975 and 2003 2nd sp.s. ¢ 1 s 10 are each
anmended to read as foll ows:

(1) The provisions of this chapter shall not apply in respect to
the use of conputer hardware, conputer peripherals, or software, not
otherwwse eligible for exenption wunder RCW 82.12.02565, by a
manufacturer or processor for hire of comercial airplanes or
conponents of such airplanes, wused primarily in the devel opnent,
desi gn, and engineering of such products, or to the use of |abor and
services rendered in respect to installing the conputer hardware,
conput er peripherals, or software.

(2) In addition to all other requirenents under this title, a
person taking the exenption under this section nust conply with section
2 of this act.

(3) As used in this section, "comrercial airplane"” and "conponent"”
have the neanings given in RCW 82.32.550. "Peripheral s" includes
keyboards, nonitors, nouse devices, and other accessories that operate
outside of the conputer, excluding cables, conduit, wiring, and other
simlar property.

((3))) (4) This section expires July 1, 2024.

Sec. 12. RCW82.12.981 and 2006 ¢ 177 s 2 are each anended to read
as follows:

(1) The provisions of this chapter do not apply in respect to the
use of conputer hardware, conputer peripherals, or software, not
otherwi se eligible for exenption under RCW 82.12.02565 or 82.12.975,
used primarily in the developnent, design, and engineering of
commerci al airplanes or conponents of such airplanes, or to the use of
| abor and services rendered in respect to installing the conputer
har dwar e, conputer peripherals, or software.

(2) In addition to all other requirenents under this title, a
person taking the exenption under this section nust conply with section
2 of this act.

(3) As used in this section:
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(a) "Commercial airplane"” and "conponent"” have the neani ngs in RCW
82. 32. 550.

(b) "Peripheral s" includes keyboards, nonitors, nouse devices, and
ot her accessories that operate outside of the conputer, excluding
cables, conduit, wiring, and other simlar property.

((3))) (4) This section expires July 1, 2024.

Sec. 13. RCW 84.36.655 and 2003 2nd sp.s. ¢ 1 s 14 are each
anmended to read as foll ows:

(1) Effective January 1, 2005, all buildings, machinery, equipnent,
and other personal property of a lessee of a port district eligible
under RCW 82.08.980 and 82.12.980, used exclusively in manufacturing
superefficient airplanes, are exenpt fromproperty taxation. A person
taking the credit wunder RCW 82.04.4463 is not eligible for the
exenption under this section. For the purposes of this section,
"superefficient airplane” and "conponent" have the neanings given in
RCW 82. 32. 550.

(2) In addition to all other requirenments under this title, a
person taking the exenption under this section nust ((repert—as
reguired—under)) conply with RCW 82.32. 545 and section 2 of this act.

(3) Cainms for exenption authorized by this section shall be filed
with the county assessor on forns prescribed by the departnent and
furni shed by the assessor. The assessor shall verify and approve
clainse as the assessor determnes to be justified and in accordance
with this section. No clains nay be filed after Decenber 31, 2023
The departnent nay adopt rules, under the provisions of chapter 34.05
RCW as necessary to properly adm nister this section.

(4) This section applies to taxes levied for collection in 2006 and
thereafter.

(5) This section expires July 1, 2024.

Sec. 14. RCW 82.29A. 137 and 2003 2nd sp.s. ¢ 1 s 13 are each
anmended to read as foll ows:

(1) All leasehold interests in port district facilities exenpt from
tax under RCW 82.08.980 or 82.12.980 and used by a nanufacturer engaged
in the manufacturing of superefficient airplanes, as defined in RCW
82.32.550, are exenpt fromtax under this chapter. A person taking the
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credit under RCW 82.04.4463 is not eligible for the exenption under
this section.

(2) In addition to all other requirenments under this title, a
person taking the exenption under this section nust ((repert—as
reguired—under)) conply with RCW 82.32. 545 and section 2 of this act.

(3) This section expires July 1, 2024.

NEW SECTION. Sec. 15. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 16. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2007.

NEW SECTION.  Sec. 17. Section 4 of this act expires July 1, 2011.

NEW SECTION. Sec. 18. Sections 1 and 2 of this act are each added
to chapter 82.32 RCW

~-- END ---
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