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HOUSE BI LL 1790

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives Ericks, Newhouse, Linville, Arnstrong, Sinpson,
Hal er, Takko, Hunt, MCoy, Hailey, Gant, Buri, H nkle, Kessler,
Al exander, P. Sullivan, Eddy, Curtis, VanDeWge, Conway, O Brien,
Green, Goodman, Morrell, Lantz and Moel l er

Read first tinme 01/29/2007. Referred to Commttee on Comunity &
Econom ¢ Devel opnent & Trade.

AN ACT Relating to the distribution of funds from excise tax
collections on the sale of real ©property for jobs, econonc
devel opnent, and local capital projects; anending RCW 82.45. 060,
43.160. 080, and 82.46.010; reenacting and anendi ng RCW 82.46. 035 and
43. 155. 050; adding a new section to chapter 43.160 RCW repealing 2005
c 425 s 6 (uncodified); and providing effective dates.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.45.060 and 2005 ¢ 450 s 1 are each anended to read
as follows:

There is inposed an excise tax upon each sale of real property at
the rate of one and twenty-ei ght one-hundredths percent of the selling
price.

(1) An anount equal to six and one-tenth percent of the proceeds of
this tax to the state treasurer shall be deposited in the public works
assi stance account created in RCW43. 155. 050.

(2) An anobunt equal to one and six-tenths percent of the proceeds
of this tax to the state treasurer shall be deposited in the city-
county assi stance account created in RCW43.08. 290.
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(3) An ampunt equal to three and three-tenths percent of the
proceeds of this tax to the state treasurer shall be deposited into the
public facilities construction |oan revolving account created in RCW
43. 160. 080.

Sec. 2. RCW 43.160.080 and 1998 c¢c 321 s 30 are each anended to
read as foll ows:

There shall be a fund in the state treasury known as the public
facilities construction |oan revolving account, which shall consist of
all noneys collected under this chapter, except noneys of the board
collected in connection with the issuance of industrial devel opnent
revenue bonds and noneys deposited in the distressed county public
facilities construction |oan account under RCW 43.160.220, and any
noneys appropriated to it by law PROVIDED, That seventy-five percent
of all principal and interest paynents on | oans made wth the proceeds
deposited in the account under section 901, chapter 57, Laws of 1983
1st ex. sess. shall be deposited in the general fund as reinbursenent
for debt service paynents on the bonds authorized in RCW 43. 83. 184.
Di sbursenents fromthe revol ving account shall be on authorization of
the board. In order to maintain an effective expenditure and revenue
control, the public facilities construction |oan revolving account
shal |l be subject in all respects to chapter 43.88 RCW

O the funds deposited into the public facilities construction |oan
revol ving account from RCW 82.45. 060(3), sixty percent wll be placed
in the job developnent fund under section 3 of this act and forty
percent will be placed in the econom c devel opnent account under RCW
43. 160. 200.

NEW SECTION. Sec. 3. A new section is added to chapter 43.160 RCW
to read as foll ows:

The job developnent fund is created as a subaccount within the
public facilities <construction loan revolving account under RCW
43. 160. 080. Moneys in the account may be spent only after
appropriation. Expendi tures from the account may be used solely for
j ob devel opnent fund program grants and adm ni strative expenses rel ated
to the admnistration of the job devel opment fund program created in
RCW 43. 160. 230.
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Sec. 4. RCWB82.46.010 and 1994 c 272 s 1 are each anended to read
as follows:

(1) The legislative authority of any county or city shall identify
in the adopted budget the capital projects funded in whole or in part
from the proceeds of the tax authorized in this section, and shall
indicate that such tax is intended to be in addition to other funds
that nay be reasonably avail able for such capital projects.

(2)(a) The legislative authority of any county or any city may
inpose an excise tax on each sale of real property in the
uni ncorporated areas of the county for the county tax and in the
corporate limts of the city for the city tax at a rate not exceedi ng
one-quarter of one percent of the selling price. The revenues from
this tax shall be used by any city or county with a popul ation of five
t housand or less and any city or county that does not plan under RCW
36. 70A. 040 for any capital purpose identified in a capital inprovenents
plan and |ocal capital inprovenents, including those listed in RCW
35. 43. 040.

(b)(i) After April 30, 1992, revenues generated from the tax
i nposed under this subsection in counties over five thousand popul ation
and cities over five thousand popul ation that are required or choose to
pl an under RCW 36.70A. 040 shall be used solely for financing: (A
Capital projects specified in a capital facilities plan elenent or a
housi ng el enent of a conprehensive plan; and (B) housing relocation
assi stance under RCW 59. 18. 440 and 59. 18. 450.

(i) However, revenues ((fa))) (A pledged by such counties and
cities to debt retirenent prior to April 30, 1992, may continue to be
used for that purpose until the original debt for which the revenues
were pledged is retired, or ((&b)y)) (B) commtted prior to April 30,
1992, by such counties or cities to a project nmay continue to be used
for that purpose until the project is conpleted.

(3) Inlieu of inposing the tax authorized in RCW82.14.030(2), the
| egislative authority of any county or any city may inpose an
additional excise tax on each sale of real property in the
uni ncorporated areas of the county for the county tax and in the
corporate limts of the city for the city tax at a rate not exceedi ng
one-hal f of one percent of the selling price.

(4) Taxes inposed under this section shall be collected from
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persons who are taxable by the state under chapter 82.45 RCW upon the
occurrence of any taxable event within the unincorporated areas of the
county or within the corporate limts of the city, as the case may be.
(5) Taxes 1inposed under this section shall conply wth al
applicable rules, regulations, |laws, and court decisions regarding real
estate excise taxes as inposed by the state under chapter 82.45 RCW
(6) As wused in this section, "city" neans any city or town and
"capital project” neans those public works projects of a |ocal
governnent for planning, acquisition, construction, reconstruction,
repair, replacenent, rehabilitation, or inprovenent of streets; roads;
hi ghways; sidewal ks; street and road |ighting systens; traffic signals;
bri dges; donestic water systens; storm and sanitary sewer systens;
parks; recreational facilities; law enforcenent facilities; fire
protection facilities; trails; libraries; adm nistrative and/or
judicial facilities; housing projects; and river and/or waterway fl ood

control projects by those jurisdictions that, prior to June 11, 1992,
have expended funds derived fromthe tax authorized by this section for

such purposes{{ —and——uvrti+—DBecermber—34+-—1995—houstng—prorects—for

Sec. 5. RCWB82.46.035 and 1992 ¢ 221 s 3 and 1991 sp.s. ¢ 32 s 33
are each reenacted and anended to read as foll ows:

(1) The legislative authority of any county or city shall identify
in the adopted budget the capital projects funded in whole or in part
from the proceeds of the tax authorized in this section, and shall
indicate that such tax is intended to be in addition to other funds
that nay be reasonably avail able for such capital projects.

(2) The legislative authority of any county or any city that plans
under RCW 36. 70A. 040(1) may inpose an additional excise tax on each
sale of real property in the unincorporated areas of the county for the
county tax and in the corporate limts of the city for the city tax at
a rate not exceeding one-quarter of one percent of the selling price.
Any county choosing to plan under RCW 36. 70A. 040(2) and any city wthin
such a county may only adopt an ordi nance inposing the excise tax
authorized by this section if the ordinance is first authorized by a
proposition approved by a magjority of the voters of the taxing district
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voting on the proposition at a general election held within the
district or at a special election within the taxing district called by
the district for the purpose of submtting such proposition to the
vot ers.

(3) Revenues generated fromthe tax inposed under subsection (2) of
this section shall be used by such counties and cities solely for
financing capital projects specified in a capital facilities plan
elenent and a housing elenent of a conprehensive plan. However,
revenues (a) pledged by such counties and cities to debt retirenent
prior to March 1, 1992, may continue to be used for that purpose until
the original debt for which the revenues were pledged is retired, or
(b) commtted prior to March 1, 1992, by such counties or cities to a
project may continue to be used for that purpose until the project is
conpl et ed.

(4) Revenues generated by the tax inposed by this section shall be
deposited in a separate account.

(5 As wused in this section, "city" neans any city or town and
"capital project” neans those public works projects of a |ocal
government for planning, acquisition, construction, reconstruction,
repair, replacenent, rehabilitation, or inprovenent of streets, roads,
hi ghways, sidewal ks, street and road lighting systens, traffic signals,
bridges, donestic water systens, storm and sanitary sewer systens,
( (and—p! ng on. on. " habili on.
or—inprovenent—of)) parks, recreational facilities, |aw enforcenent
facilities, fire protection facilities, trails, libraries,
adm nistrative and either judicial facilities and housing projects or
bot h.

(6) When the governor files a notice of nonconpliance under RCW
36. 70A. 340 with the secretary of state and the appropriate county or
city, the county or city's authority to inpose the additional excise
tax under this section shall be tenporarily rescinded until the
governor files a subsequent notice rescinding the notice of
nonconpl i ance.

Sec. 6. RCW43.155.050 and 2005 ¢ 488 s 925 and 2005 c 425 s 4 are
each reenacted and anmended to read as foll ows:

((6H)) The public works assistance account is hereby established
in the state treasury. Money may be placed in the public works
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assi stance account from the proceeds of bonds when authorized by the
| egislature or fromany other |awful source. Money in the public works
assi stance account shall be used to make |oans and to give financial
guarantees to | ocal governnents for public works projects. Moneys in
the account nay also be appropriated to provide for state match
requi renents under federal law for projects and activities conducted
and financed by the board under the drinking water assistance account.
Not nore than fifteen percent of the biennial capital budget
appropriation to the public works board from this account nay be
expended or obligated for preconstruction |oans, energency |oans, or
| oans for capital facility planning under this chapter; of this anount,
not nore than ten percent of the biennial capital budget appropriation
may be expended for energency |oans and not nore than one percent of
t he biennial capital budget appropriation my be expended for capital
facility planning |oans. For the 2005-2007 biennium noneys in the
account may be used for grants for projects identified in section 138,
chapter 488, Laws of 2005.

NEW SECTION. Sec. 7. 2005 c¢ 425 s 6 (uncodified) is repeal ed.
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NEW SECTI ON. Sec.

effect July 1,

NEW SECTI ON. Sec.

2009.

2009.

8.

9.

Sections 1 through 3 and 6 of this act take

Section 7 of this act takes effect June 30,

~-- END ---
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