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HOUSE BI LL 1770

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session
By Representatives B. Sullivan, Chase and Kagi

Read first time 01/26/2007. Referred to Commttee on Capital Budget.

AN ACT Relating to state and nunici pal park fundi ng; anmendi ng RCW
39.42.060; adding a new chapter to Title 79A RCW and providing for
subm ssion of this act to a vote of the people.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) For the purpose of providing funds to
finance state park capital facility projects, and all costs incidental
thereto, the state finance conmttee is authorized to issue genera
obligation bonds of the state of Washington in the sum of one hundred
twenty-five mllion dollars, or as nuch thereof as may be required, to
finance these projects and all <costs incidental thereto. Bonds
authorized in this section may be sold at such price as the state
finance commttee shall determ ne. No bonds authorized in this section
may be offered for sale without prior |egislative appropriation of the
net proceeds of the sale of the bonds.

(2) For the purpose of providing funds to finance municipal park
capital facility projects, and all costs incidental thereto, the state
finance conmmttee is authorized to issue general obligation bonds of
the state of Washington in the sum of one hundred twenty-five mllion
dollars, or as much thereof as nmay be required, to finance these
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projects and all costs incidental thereto. Bonds authorized in this
section may be sold at such price as the state finance commttee shal
determ ne. No bonds authorized in this section may be offered for sale
wi thout prior legislative appropriation of the net proceeds of the sale
of the bonds.

NEW SECTION. Sec. 2. The proceeds from the sale of the bonds
authorized in section 1(1) of this act shall be deposited in the state
parks capital facilities account created in section 7 of this act, and
the proceeds fromthe sale of the bonds authorized in section 1(2) of
this act shall be deposited into the nunicipal parks capital facilities
account created in section 8 of this act. These proceeds shall be used
exclusively for the purposes specified in section 7 or 8 of this act
and for the paynent of expenses incurred in the issuance and sal e of
the bonds, and shall be admnistered by the office of financial
managenent subject to | egislative appropriation.

NEW SECTION. Sec. 3. (1) The debt-limt general fund bond
retirement account shall be used for the paynent of the principal of
and interest on the bonds authorized in section 1 (1) and (2) of this
act .

(2) The state finance conmttee shall, on or before June 30th of
each year, certify to the state treasurer the anpunt needed in the
ensuing twelve nonths to neet the bond retirenent and interest
requi rements on the bonds authorized in section 1 (1) and (2) of this
act .

(3) On each date on which any interest or principal and interest
paynent is due on bonds issued for the purposes of section 1 (1) and
(2) of this act, the state treasurer shall wthdraw from any genera
state revenues received in the state treasury and deposit in the debt-
l[imt general fund bond retirenment account an anmount equal to the
anount certified by the state finance conmttee to be due on the
paynent date.

NEW SECTION. Sec. 4. (1) Bonds issued under sections 1 through 3
of this act shall state that they are a general obligation of the state
of Washi ngton, shall pledge the full faith and credit of the state to

HB 1770 p. 2



N o 0ok W0ODN R

10
11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

the paynent of the principal thereof and the interest thereon, and
shall contain an wunconditional promse to pay the principal and
interest as the sane shall becone due.

(2) The owner and hol der of each of the bonds or the trustee for
the owner and holder of any of the bonds nay by nmandanus or other
appropriate proceeding require the transfer and paynent of funds as
directed in this section.

NEW SECTION. Sec. 5. The legislature may provi de additional neans
for raising noneys for the paynent of the principal of and interest on
the bonds authorized in section 1 of this act, and section 3 of this
act shall not be deenmed to provide an exclusive nethod for the paynent.

Sec. 6. RCW39.42.060 and 2003 ¢ 147 s 13 are each anmended to read
as follows:

No bonds, notes, or other evidences of indebtedness for borrowed
money shall be issued by the state which will cause the aggregate debt
contracted by the state to exceed that amount for which paynents of
principal and interest in any fiscal year would require the state to
expend nore than seven percent of the arithnmetic nean of its genera
state revenues, as defined in RCW39.42.070, for the three imedi ately
preceding fiscal years as certified by the treasurer in accordance with
RCW 39.42.070. It shall be the duty of the state finance conmttee to
conmpute annually the anmount required to pay principal of and interest
on outstandi ng debt. In making such conputation, the state finance
commttee shall include all borrowed noney represented by bonds, notes,
or other evidences of indebtedness which are secured by the full faith
and credit of the state or are required to be paid, directly or
indirectly, fromgeneral state revenues and which are incurred by the
state, any departnent, authority, public corporation or quasi public
corporation of the state, any state university or college, or any other
public agency created by the state but not by counties, cities, towns,
school districts, or other nunicipal corporations, and shall include
debt incurred pursuant to section 3 of Article VIII of the Washi ngton
state Constitution, but shall exclude the follow ng:

(1) Obligations for the paynent of current expenses of state
gover nnent ;

(2) I ndebtedness incurred pursuant to RCW 39.42.080 or 39.42.090;
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(3) Principal of and interest on bond anticipation notes;

(4) Any indebtedness which has been refunded;

(5) Financing contracts entered into under chapter 39.94 RCW

(6) Indebtedness authorized or incurred before July 1, 1993,
pursuant to statute which requires that the state treasury be
rei nbursed, in the anount of the principal of and the interest on such
i ndebt edness, from noney ot her than general state revenues or fromthe
speci al excise tax inposed pursuant to chapter 67.40 RCW

(7) Indebtedness authorized and incurred after July 1, 1993,
pursuant to statute that requires that the state treasury be
rei nbursed, in the anount of the principal of and the interest on such
i ndebt edness, from (a) noneys outside the state treasury, except higher
education operating fees, (b) higher education building fees, (c)
indirect costs recovered from federal grants and contracts, and (d)
fees and charges associated with hospitals operated or nanaged by
institutions of higher education;

(8) Any agreenent, prom ssory note, or other instrunent entered
into by the state finance commttee under RCW 39.42.030 in connection
with its acquisition of bond insurance, letters of credit, or other
credit support instrunents for the purpose of guaranteeing the paynent
or enhancing the marketability, or both, of any state bonds, notes, or
ot her evi dence of indebtedness;

(9) Indebtedness incurred for the purposes identified in RCW
43. 99N. 020;

(10) Indebtedness incurred for the purposes of the school district
bond guaranty established by chapter 39.98 RCW

(11) Indebtedness incurred for the purposes of replacing the
wat er proof nenbrane over the east plaza garage and revising rel ated
| andscapi ng construction pursuant to RCW 43.99Q 070;

(12) Indebtedness incurred for the purposes of the state
| egislative building rehabilitation, to the extent that principal and
interest paynents of such indebtedness are paid from the capitol
bui | di ng construction account pursuant to RCW43.99Q 140(2)(b); ((and))

(13) I ndebtedness incurred for the purposes of financing projects
under RCW 47.10. 867; and

(14) Indebtedness incurred under sections 1 through 3 of this act.

To the extent necessary because of the constitutional or statutory
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debt [limtation, priorities wth respect to the issuance or
guar ant eei ng of bonds, notes, or other evidences of indebtedness by the
state shall be determ ned by the state finance committee.

NEW SECTION. Sec. 7. The state parks capital facilities account
is created in the state treasury. All receipts frombonds issued under
section 1(1) of this act nust be deposited into the account, |ess
expenses incurred in the issuance and sale of the bonds. Moneys in the
account may be spent only after appropriation by the |egislature.
Expenditures from the account may be used only for the devel opnent,
construction, or inprovenent of state park capital facilities.
Expendi tures nust include capital projects related to Saint Edward
state park.

NEW SECTION. Sec. 8. (1) The nunicipal parks capital facilities
account is created in the state treasury. Al'l receipts from bonds
i ssued under section 1(2) of this act nust be deposited into the
account, | ess expenses incurred in the issuance and sale of the bonds.
Moneys in the account nmay be spent only after appropriation.
Expendi tures from the account may be used only for: (a) Conpetitive
grants to nunicipal corporations as provided in subsection (2) of this
section; and (b) distributions to counties with small popul ations as
provided in subsection (3) of this section.

(2)(a) The interagency commttee for outdoor recreation shal
conduct a conpetitive grant process to award funds to nunici pal
corporations for the developnent, construction, or renovation of
muni ci pal park capital facilities. Conpetitive grant applications may
only be submitted to the interagency commttee for outdoor recreation
by cities, towns, counties, or other nunicipal corporations that
operate parks. The interagency conmttee for outdoor recreation nust
rank applications according to the following criteria: (i) Recent park
funding levels for the nunicipal corporation; (ii) the current state
and condition of the parks within the nunicipal corporation relative to
jurisdictions of simlar type and popul ation size; (iii) the anount of
geographic area set aside for parks relative to jurisdictions of
simlar type and popul ation size; and (iv) other criteria the commttee
deens appropri ate.
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(b) By Decenber 3, 2008, and by the first business day of each year
thereafter, the interagency commttee for outdoor recreation shall
provide a report to the appropriate commttees of the |l egislature that
recomrends no nore than thirty mllion dollars of grants to nunicipa

corporations. The legislature shall, by appropriation, approve any or
all of the eligible grants during the imediately follow ng | egislative
sessi on. After each legislative session, the director of the

i nteragency commttee for outdoor recreation shall notify the state
finance commttee of projects approved through | egislative enactnent.

(3) The legislature shall, by appropriation, approve any anount to
be distributed to counties with small popul ati ons under this subsection
(3). After each legislative session, the office of financial
managenent shall notify the state finance commttee of anounts
aut hori zed under this subsection (3). Upon the sale of bonds for the
pur poses of this subsection (3), the state treasurer shall distribute
the proceeds to counties ratably based on population. A county nust
pronptly distribute any ambunts received under this subsection (3) to
any cities or towns within the county ratably based on popul ation.
Only counties with total populations of |ess than two hundred thousand
are eligible to receive funding under this subsection (3). Any
muni ci pality that receives a distribution under this subsection (3)
must use the noney for the devel opnent, construction, or renovation of
muni ci pal park capital facilities. Population size nust be determ ned
in accordance with the nost recent popul ation estimates by the office
of financial managenent for allocation of state revenue.

NEW SECTION. Sec. 9. The secretary of state shall submt this act
to the people for their adoption and ratification, or rejection, at the
next general election to be held in this state, in accordance wth
Article Il, section 1 of the state Constitution and the |aws adopted to
facilitate its operation.

NEW SECTION. Sec. 10. Sections 1 through 5, 7, and 8 of this act
constitute a new chapter in Title 79A RCW

~-- END ---

HB 1770 p. 6



	Section 1.
	Section 2.
	Section 3.
	Section 4.
	Section 5.
	Section 6.
	Section 7.
	Section 8.
	Section 9.
	Section 10.

