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H 1697.1

SUBSTI TUTE HOUSE BI LL 1338

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By House Committee on State Governnment & Tribal Affairs (originally
sponsored by Representatives P. Sullivan, Newhouse, B. Sullivan and
Sant 0s)

READ FI RST TI ME 02/ 06/ 07.

AN ACT Rel ating to the Washi ngton beer comm ssion; and anendi ng RCW
15. 89. 070.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW15.89.070 and 2006 ¢ 330 s 8 are each anended to read
as follows:

The comm ssion shall:

(1) Elect a chair and officers. The officers nust include a
treasurer who is responsible for all receipts and di sbursenents by the
comm ssion and the faithful discharge of whose duties shall be
guaranteed by a bond at the sole expense of the conm ssion. The
comm ssion nmust adopt rules for its own governance that provide for the
hol ding of an annual neeting for the election of officers and the
transacti on of other business and for other neetings the comm ssion nmay
di rect;

(2) Do all things reasonably necessary to effect the purposes of
this chapter. However, the comm ssion has no rul e-maki ng power except
as provided in this chapter;

(3) Enploy and di scharge managers, secretaries, agents, attorneys,
and enpl oyees and engage the services of independent contractors;
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(4) Retain, as necessary, the services of private |egal counsel to
conduct | egal actions on behalf of the conmm ssion. The retention of a
private attorney is subject to review by the office of the attorney
general ;

(5) Receive donations of beer from producers for pronotional
pur poses under subsections (6) and (7) of this section and for fund-
rai sing purposes under subsection (8) of this section. Donati ons of
beer for pronotional purposes may only be di ssem nated w t hout charge;

(6) Engage directly or indirectly in the pronotion of WAashington
beer, including, without limtation, the acquisition in any |awf ul
manner and the dissemnation wthout charge of Dbeer. Thi s
di ssem nation is not deened a sale for any purpose and the conm ssion
is not deenmed a producer, supplier, or manufacturer, or the clerk

servant, or agent of a producer, supplier, di stri butor, or
manuf act ur er. This dissemnation wthout charge shall be for
agricultural devel opment or trade pronotion, and not for fund-raising
pur poses under subsection (8) of this section. D ssem nation for

pronoti onal purposes may include pronotional hosting and nust in the
good faith judgnent of the comm ssion be in the aid of the marketing,
advertising, sale of beer, or of research related to such marketing,
advertising, or sale;

(7) Pronote Washington beer by conducting unique beer tastings
W t hout char ge;

(8) Beginning July 1, 2007, fund the Washington beer conm ssion
t hrough sponsorship of up to twelve beer festivals annually at which
beer may be sold to festival participants. For this purpose, the
comm ssion would qualify for issue of a special occasion |license as an
exception to WAC 314-05-020 but nust conply with laws under Title 66
RCW and rules adopted by the liquor control board under which such
events nmay be conduct ed;

(9) Participate in international, federal, state, and |oca
heari ngs, neetings, and other proceedings relating to the production,
regul ation, distribution, sale, or use of beer including activities
aut hori zed under RCW 42.17.190, including the reporting of those
activities to the public disclosure conm ssion;

(10) Acquire and transfer personal and real property, establish
of fices, incur expenses, and enter into contracts, including contracts
for the creation and printing of pronotional literature. The contracts
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are not subject to chapter 43.78 RCW and are cancelable by the
comm ssion unless performed wunder conditions of enploynent that
substantially conformto the laws of this state and the rules of the
departnent of |abor and industries. The conmm ssion may create debt and
other liabilities that are reasonable for proper discharge of its
duties under this chapter;

(11) Maintain accounts wth one or nore qualified public
depositories as the comm ssion may direct, for the deposit of nopney,
and expend noney for purposes authorized by this chapter by drafts nade
by the conmm ssion upon such institutions or by other neans;

(12) Cause to be kept and annually closed, in accordance wth
generally accepted accounting principles, accurate records of al
recei pts, disbursenents, and other financial transactions, available
for audit by the state auditor;

(13) Create and maintain a list of producers and dissem nate
i nformati on anong and solicit the opinions of producers with respect to
the discharge of the duties of the commssion, directly or by
arrangenment with trade associations or other instrunmentalities;

(14) Enpl oy, designate as an agent, act in concert with, and enter
into contracts with any person, council, conm ssion, or other entity to
pronote the general welfare of the beer industry and particularly to
assist in the sale and distribution of Washi ngton beer in donestic and
foreign commerce. The comm ssion shall expend nobney necessary or
advi sable for this purpose and to pay its proportionate share of the
cost of any program providing direct or indirect assistance to the sale
and distribution of Washington beer in donmestic or foreign conmmerce,
enpl oyi ng and payi ng for vendors of professional services of all kinds;

(15) Sue and be sued as a conm ssion, without individual liability
for acts of the conm ssion within the scope of the powers conferred
upon it by this chapter; ((and))

(16) Serve as liaison with the liquor control board on behal f of
the comm ssion and not for any individual producer;

(17) Until July 1, 2009, receive such gifts, grants, and endownents

from public or private sources as may be made fromtine to tine, in
trust or otherwise, for the use and benefit of the purposes of the
conmi ssi on and expend the sanme or any incone therefromaccording to the
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~-- END ---
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