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H 2484.1

SUBSTI TUTE HOUSE BI LL 1232

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By House Conmmttee on Local Governnent (originally sponsored by
Representatives Hunt, Al exander, Curtis, Sinpson, Chandler, Arnstrong
and Appl et on)

READ FI RST TI ME 02/ 27/ 07.

AN ACT Relating to the use of | ocal governnent real estate excise
tax proceeds for the acquisition of equi pnent and software related to
busi ness applications; and anendi ng RCW 82. 46. 010.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWB82.46.010 and 1994 c 272 s 1 are each anended to read
as follows:

(1) The legislative authority of any county or city shall identify
in the adopted budget the capital projects funded in whole or in part
from the proceeds of the tax authorized in subsection (2) of this

section, and shall indicate that such tax is intended to be in addition
to other funds that nay be reasonably available for such capital
proj ects.

(2) The legislative authority of any county or any city may i npose
an excise tax on each sale of real property in the unincorporated areas
of the county for the county tax and in the corporate limts of the
city for the city tax at a rate not exceeding one-quarter of one
percent of the selling price.

(a) The revenues fromthis tax shall be used by any city or county
with a population of five thousand or I ess and any city or county that

p. 1 SHB 1232



© 00 N O Ol WDN P

W W W W W W WwWwwWwWwMNDNDNDDNMNMNDNMDDNMNDNMDNMNMNMNMDNEPRPPRPEPRPRPRPPRPERPRRERPPRPRE
0O ~NO O A W NPEFP O OOWwuNO O P WNEPEOOOWOOLwWNO O~ owdNDeEe. o

does not plan under RCW 36. 70A. 040 for any capital purpose identified

in a capital inprovenents plan and 1local capital inprovenents,
including those listed in RCW 35.43. 040. For purposes of this
subsection (2), "capital projects" include equipnent itens that may
contain and enploy a software elenent necessary for initia

installation and operation that may be included in the capital
expenditure on a one-tine basis during initial acquisition by a county
or city in the regular course of business in connection with associ ated
capital inprovenents. These expenditures nust be capitalized with a
lifetinme of at least five years and nust be tied directly to the dollar
amount used solely for the econom c devel opnent value of an existing or
pl anned capital inprovenent. None of the tax proceeds nmay be used for
daily operations or upgrading of the original capital investnent.

(b) After April 30, 1992, revenues generated fromthe tax inposed
under this subsection in counties over five thousand popul ation and
cities over five thousand population that are required or choose to
pl an under RCW 36. 70A. 040 shall be used solely for financing capita
projects specified in a capital facilities plan elenent of a
conprehensive plan and housing relocation assistance under RCW
59. 18. 440 and 59. 18.450. However, revenues (({&r)) (i) pledged by such
counties and cities to debt retirenment prior to April 30, 1992, may
continue to be used for that purpose until the original debt for which
the revenues were pledged is retired, or ((b))) (ii) commtted prior
to April 30, 1992, by such counties or cities to a project may conti nue
to be used for that purpose until the project is conpleted.

(3) Inlieu of inmposing the tax authorized in RCW82.14.030(2), the
| egislative authority of any county or any city may inpose an
additional excise tax on each sale of real ©property in the
uni ncorporated areas of the county for the county tax and in the
corporate limts of the city for the city tax at a rate not exceeding
one-hal f of one percent of the selling price.

(4) Taxes inposed under this section shall be collected from
persons who are taxable by the state under chapter 82.45 RCW upon the
occurrence of any taxable event within the unincorporated areas of the
county or within the corporate limts of the city, as the case may be.

(5) Taxes inposed under this section shall conply wth al
applicable rules, regulations, laws, and court decisions regarding real
estate excise taxes as i nposed by the state under chapter 82.45 RCW
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(6) As used in this section, the followi ng definitions apply:

(a) "Gty" neans any city or town; and

(b) "Capital project” neans those public works projects of a |ocal
governnment for planning, acquisition, construction, reconstruction,
repair, replacenent, rehabilitation, or inprovenent of streets; roads;
hi ghways; sidewal ks; street and road lighting systens; traffic signals;
bridges; donestic water systens; storm and sanitary sewer systens;
parks; recreational facilities; law enforcement facilities; fire
protection facilities; trails; l'ibraries; adm ni strative and/or
judicial facilities; river and/or waterway flood control projects by
those jurisdictions that, prior to June 11, 1992, have expended funds
derived fromthe tax authorized by this section for such purposes; and,
until Decenber 31, 1995, housing projects for those jurisdictions that,
prior to June 11, 1992, have expended or committed to expend funds
derived fromthe tax authorized by this section or the tax authorized
by RCW 82.46.035 for such purposes. "Capital project” includes
equi pnent that may contain and enploy software el enents necessary for
initial installation and operation that nay be included in the capital

budget expenditure on a one-tine basis during the initial acquisition
by a county or city in the reqular course of business in connection
with associated capital inprovenents. These capital expenditures nust

be capitalized with a lifetine of at |least five vears and nust be tied

directly to the dollar ambunt used solely for the econonic devel opnent

val ue of an existing or planned capital i nprovenent. None of the tax
proceeds nmay be used for daily operation, nmintenance, or upgradi nqg of

the original capital investnent.

(7) Al expenditures made by counties and cities for capital
purposes, local capital inprovenents, and capital projects authorized
under this section on or before the effective date of this act are
declared to be valid.

~-- END ---
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