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HOUSE BI LL 1162

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives B. Sullivan, Upthegrove, Wallace, O nsby, Schual -
Ber ke, Sinpson, Goodman, P. Sullivan, Mrrell, Rolfes and Santos

Read first time 01/11/2007. Referred to Conmttee on Technol ogy,
Ener gy & Conmuni cati ons.

AN ACT Relating to tax exenptions for the use of fuels and
equi pnrent in student transportation prograns; adding a new section to
chapter 82.38 RCW addi ng new sections to chapter 82.08 RCW addi ng new
sections to chapter 82.12 RCW providing an effective date; providing
a contingent expiration date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.38 RCW
to read as foll ows:

(1)(a) Notwi thstanding any provision of lawto the contrary, every
student transportation program whether operated by a school district
or a commercial chartered bus service, is exenpt fromthe provisions of
this chapter requiring the paynent of special fuel taxes on the
bi odi esel fuel portion of a biodiesel blend, on natural gas, and on
i quefied petrol eum gas.

(b) For the purposes of this section, the follow ng definitions
appl y:

(i) "Biodiesel fuel" neans a nono al kyl ester of long chain fatty
acids derived from vegetable oils or animal fats for use in

p. 1 HB 1162



© 00 N O Ol WDN P

W W WWwWwwWwWNNNNMNNNMNNMNNMNNNRERRRERRRERERLERPRPR
O B> WNRFPF O O 0NN WNRO®OOO-NOOOUDAWRINIRO

w W
~N O

conpression-ignition engines and that neets the requirenents of the
Anmerican society of testing and materials specification D 6751 in
effect as of January 1, 2003.

(1i) "Biodiesel blend" means fuel that contains at |east twenty
percent biodi esel fuel by vol une.

(2)(a) Wth the exception of the paynent of special fuel taxes on
t he bi odi esel fuel portion of a biodiesel blend, on natural gas, or on
I iquefied petrol eumgas, as provided in subsection (1) of this section,
the use of fuel for a student transportation program whether operated
by a school district or a conmmercial chartered bus service, is exenpted
fromthe tax inposed by this chapter, to the extent provided in (a)(i)
t hrough (x) of this subsection, as foll ows:

(1) I'n fiscal year 2006, the use is exenpt fromten percent of the
tax rate provided in RCW82.38.030(4);

(1i) In fiscal year 2007, the use is exenpt fromtwenty percent of
the tax rate provided in RCW 82. 38.030(4);

(iii) In fiscal year 2008, the use is exenpt fromthirty percent of
the tax rate provided in RCW 82. 38.030(4);

(iv) In fiscal year 2009, the use is exenpt fromforty percent of
the tax rate provided in RCW 82. 38.030(4);

(v) In fiscal year 2010, the use is exenpt from fifty percent of
the tax rate provided in RCW 82. 38.030(4);

(vi) In fiscal year 2011, the use is exenpt from sixty percent of
the tax rate provided in RCW 82. 38.030(4);

(vii) In fiscal year 2012, the use is exenpt from seventy percent
of the tax rate provided in RCW 82. 38.030(4);

(viii) In fiscal year 2013, the use is exenpt fromeighty percent
of the tax rate provided in RCW 82. 38.030(4);

(i1x) In fiscal year 2014, the use is exenpt fromninety percent of
the tax rate provided in RCW82.38.030(4); and

(x) In fiscal year 2015, the use is exenpt from one hundred percent
of the tax rate provided in RCW 82. 38.030(4).

(b) Beginning July 1, 2007, all uses provided for in subsection (1)
of this section are exenpt from one hundred percent of the tax rate
provi ded in RCW 82. 38. 030(4).

NEW SECTION. Sec. 2. A new section is added to chapter 82.08 RCW
to read as foll ows:
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(1) The tax levied by RCW82.08. 020 does not apply to sales of new
alternative fuel vehicles to be wused primarily 1in a student
transportation program whether operated by a school district or a
commercial chartered bus service.

(2) The tax levied by RCW 82.08.020 does not apply to sales of
tangi bl e personal property, or for labor and services rendered in
respect to installing, repairing, cleaning, altering, or inproving the
property, including repair and repl acenent parts, if:

(a) The property is used to convert vehicles for the purpose of
operating on alternative fuels;

(b) The conversion is perforned on a vehicle or engine for which a
United States environnental protection agency certificate of conformty
or a certification from the California air resources board has been
i ssued for the nodel year and exhaust and evaporative em ssions test
groups of the vehicle or engine; and

(c) The vehicles are used primarily in a student transportation
program whether operated by a school district or a comercial
chartered bus service.

(3) For the purposes of this section, the follow ng definitions
appl y:

(a) "Alternative fuel"” nmeans natural gas (conpressed or liquid) or
i quefied petroleumgas (commonly call ed propane).

(b) "New alternative fuel vehicle" nmeans a new notor vehicle, as
defined in RCW 46.96.020, originally designed and equipped by the
manuf acturer to operate exclusively on an alternative fuel.

(c) "Primarily" neans at least fifty percent of total use.

NEW SECTION. Sec. 3. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter do not apply in respect to the
use of new alternative fuel vehicles to be used primarily in a student
transportation program whether operated by a school district or a
commercial chartered bus service.

(2) The provisions of this chapter do not apply in respect to the
use of tangi ble personal property, or of |abor and services rendered in
respect to installing, repairing, cleaning, altering, or inproving the
property, if:
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(a) The property is used to convert vehicles for the purpose of
operating on alternative fuels;

(b) The conversion is perforned on a vehicle or engine for which a
United States environnmental protection agency certificate of conformty
or a certification from the California air resources board has been
i ssued for the nodel year and exhaust and evaporative em ssions test
groups of the vehicle or engine; and

(c) The vehicles are used primarily in a student transportation
program whether operated by a school district or a commercial
chartered bus service.

(3) For the purposes of this section, the definitions in section 2
of this act apply.

NEW SECTION. Sec. 4. A new section is added to chapter 82.08 RCW
to read as foll ows:

(1) The tax levied by RCW 82.08.020 does not apply to sales of
em ssions control equipnent, or for |abor and services rendered in
respect to installing, repairing, cleaning, altering, or inproving the
equi pnent, including repair and replacenent parts, if the equipnent is
used to retrofit diesel vehicles that are used primarily in a student
transportation program whether operated by a school district or a
commerci al chartered bus service.

(2) For the purposes of this section, the follow ng definitions
appl y:

(a) "Em ssions control equi pnent” neans a device with an oxidation
catalyst, particulate filter, crankcase ventilation filter, or other
means of reducing em ssions from diesel vehicles, and that has been
verified under the federal environnmental protection agency's voluntary
di esel retrofit program

(b) "Primarily" has the sanme neaning as provided in section 2 of
this act.

NEW SECTION. Sec. 5. A new section is added to chapter 82.12 RCW
to read as foll ows:

(1) The provisions of this chapter do not apply in respect to the
use of em ssions control equipnent, or of |abor and services rendered
in respect to installing, repairing, cleaning, altering, or inproving
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the equipnent, if the equipnent is used to retrofit vehicles that are
used primarily in a student transportation program whether operated by
a school district or a commercial chartered bus service.

(2) For the purposes of this section, the definitions in section 4
of this act apply.

NEW SECTION. Sec. 6. (1) Sections 2 through 5 of this act expire
the earlier of July 1, 2015, or July 1st of the year follow ng the year
in which the departnent of licensing estimates that the aggregate
volume of alternative fuels sold at retail for vehicular purposes
represents twenty percent of the aggregate volune of all fuels sold at
retail for vehicul ar purposes.

(2) I'n order to calculate the percentage of alternative fuel sales
in subsection (1) of this section, the departnent of |icensing may use
as a proxy the estimted portion of the tax base of the special fuels
tax under chapter 82.38 RCWrelating to fuels other than diesel fuel.
| f exact volunmes are unknown, the departnent may use reasonabl e net hods
to derive estimates of volunes. To make the calculation, the
departnent shall convert fuel volunes to gasoline-equival ent gall ons,
using the nethod utilized by the United States departnment of energy in
reporting such conparisons as of January 1, 2007.

(3) The departnent of licensing is authorized to adopt rules
necessary to inplenment this section.

NEW SECTION. Sec. 7. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
July 1, 2007.

~-- END ---
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