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HOUSE BI LL 1113

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives Kirby, WIllians, MDonald, Hasegawa, O nsby,
Morrell, Moeller and Wal | ace

Read first time 01/10/2007. Referred to Committee on |nsurance,
Fi nanci al Service & Consuner Protection.

AN ACT Relating to prohibiting insurers from having a financial
interest in autonotive repair facilities; and adding a new section to
chapter 48.05 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 48.05 RCW
to read as foll ows:

(1) The definitions in this subsection apply throughout this
section unless the context clearly requires otherw se.

(a) "Autonotive repair facility" has the sane neaning as in RCW
46. 71. 011.

(b) "Insuring entity" neans an insurer, including a fraternal
mutual insurer, that is licensed to wite casualty insurance in this
state.

(c) "Omership interest” neans the right to control the affairs of
a business, or the right to share in the profits of a business, and
includes a loan to the business when the interest on the |loan is based
upon the income of the business or the loan carries nore than a
comercially reasonable rate of interest.
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(2) An insuring entity may not

autonotive repair facility.

interest in an autonotive repair facility shal

ownership interest by July 1
(3) The conm ssi oner shal
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An insuring entity that
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enforce this section.
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