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HOUSE BI LL 1086

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session
By Representatives Mrrell, Bailey, Geen, Cody, Ericks, D ckerson,
Linville, Sel | s, Moel | er, Bl ake, Fl anni gan, M | osci a, Hunt er,

Pettigrew, Conway, Lantz, Kagi, Appleton, O nsby, Hudgins, dibborn,
Kenney, Wl l ace, Santos, Sinpson and Schual - Ber ke

Read first tine 01/10/2007. Referred to Commttee on Health Care &
VWl | ness.

AN ACT Relating to long-termcare insurance; anmendi ng RCW 48. 84. 020
and 48. 84.040; and adding a new section to chapter 48.84 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 48.84 RCW
to read as foll ows:

The | egislature intends that Washi ngton state becone qualified to
participate in the long-termcare partnership programas authorized in
the federal deficit reduction act of 2005, P.L. 109-171, now or as
hereafter anmended. The conmm ssioner may adopt by rule the provisions
of the national association of insurance conm ssioners nodel |ong-term
care act and nodel long-termcare regulation that are required by the
federal deficit reduction act of 2005, Public Law 109-171, or other
federal requirenents, to allow for the expansion of qualified |ong-term
care insurance partnership prograns in Washi ngton

Sec. 2. RCW48.84.020 and 1986 ¢ 170 s 2 are each anended to read
as follows:

Unl ess the context requires otherwise, the definitions in this
section apply throughout this chapter.
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(1) "Long-termcare insurance" or "long-termcare benefit contract”
means any insurance policy or benefit contract primarily advertised,
mar keted, offered, or designed to provide coverage or services for
either institutional or comunity-based conval escent, custodial,
chronic, or termnally ill care. Such terns do not include and this
chapter shall not apply to policies or contracts governed by chapter
48. 66 RCW and continuing care retirement comunities.

(2) "Loss ratio" means the incurred clainms plus or mnus the
increase or decrease in reserves as a percentage of the earned
prem uns, or the projected incurred clains plus or mnus the increase
or decrease in projected reserves as a percentage of projected earned
prem uns, as defined by the comm ssioner.

(3) "Preexisting condition" neans a ((eevered—person—s—nedical
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coverage)) condition for which nedical advice or treatnent was

recommended by, or received from a provider of health care services
within six nonths preceding the effective date of coverage of an
i nsured person.

(4) "Medicare" neans Title XVIII of the United States social
security act, or its successor program

(5) "Medicaid" neans Title XIX of the United States social security
act, or its successor program

(6) "Nursing home" neans a nursing hone as defined in RCW
18. 51. 010.

Sec. 3. RCW48.84.040 and 1986 ¢ 170 s 4 are each anended to read
as follows:

No |l ong-term care insurance policy or benefit contract may:

(1) Use riders, waivers, endorsenents, or any simlar nmethod to
limt or reduce coverage or benefits;

(2) Indemify against |osses resulting fromsickness on a different
basis than | osses resulting from acci dents;

(3) Be cancel ed, nonrenewed, or segregated at the tine of rerating
solely on the grounds of the age or the deterioration of the nental or
physi cal health of the covered person;

(4) Exclude or |imt coverage for preexisting conditions for a
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period of nore than ((enre—year)) six nonths prior to the effective date
of the policy or contract or nore than six nonths after the effective
date of the policy or contract;

(5) Differentiate benefit amounts on the basis of the type or |evel
of nursing hone care provided;

(6) Contain a provision establishing any new waiting period in the
event an existing policy or contract is converted to a new or other
formw thin the same conpany.

~-- END ---
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