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HOUSE BI LL 1066

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives Kirby, Strow, Sinpson, Rodne, Lovick, dibborn,
Dunshee, Sells, P. Sullivan, Mrrell and Kenney

Read first time 01/09/2007. Referred to Committee on |nsurance,
Fi nanci al Service & Consuner Protection.

AN ACT Relating to auto glass repair and third party
adm nistrators; adding a new section to chapter 48 .30 RCW and
prescribing penalties.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 48.30 RCW
to read as foll ows:

(1) For the purposes of this section, "third-party adm nistrator”
means an i ndependent associ ation, agency, entity, or enterprise that,
t hrough a contractual agreenent, adm nisters the clai mpaynent process
on behalf of the insurer. A claimadmnistrator process includes, but
is not limted to, receiving requests for claimpaynent, investigation
and verification of the claim adjustnent of the claim and claim
paynment di sbursenent.

(2) No insurer may adm nister auto glass clains by contract with a
third-party admnistrator if the third-party admnistrator directly or
indirectly engages in the auto gl ass business, which business includes
the repair, replacenent, and retailing of auto glass but not the claim
adm ni stration process.
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(3) Athird-party admnistrator is considered to indirectly engage
in the auto glass business if the admnistrator either actually or
constructively through related parties ows at |east ten percent of the
capital or profit interest in the business or at |east ten percent of
the admnistrator's capital or profit interest 1is actually or
constructively through related parties owned by an associ ati on, agency,
entity, or enterprise engaged in such business. A third-party
admnistrator's right to share in the profits of a business includes a
|l oan to the business when the interest on the loan is based upon the
i ncone of the business or the loan carries nore than a commercially
reasonabl e rate of interest.

(4) Each claim processed by a third-party admnistrator in
violation of this section shall be considered a violation of this
chapter and subject to the penalty provisions of RCW 48.05.140 and
48. 05. 185.

--- END ---
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