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5986-S AMS HOBB S6162. 2

SSB 5986 - S AMD 344
By Senator Hobbs

Strike everything after the enacting clause and insert the
fol | ow ng:

"Sec. 1. RCW 82.14.360 and 2000 ¢ 103 s 10 are each anended to
read as foll ows:

(1) The legislative authority of a county with a popul ati on of one
mllion or nore may i npose a special stadiumsales and use tax upon the
retail sale or use within the county by restaurants, taverns, and bars
of food and beverages that are taxable by the state under chapters
82.08 and 82.12 RCW The rate of the tax shall not exceed five-tenths
of one percent of the selling price in the case of a sales tax, or
value of the article used in the case of a use tax. The tax inposed
under this subsection is in addition to any other taxes authorized by
| aw and shall not be credited agai nst any other tax inposed upon the
sane taxable event. As used in this section, "restaurant" does not
i nclude grocery stores, mni-markets, or conveni ence stores.

(2) The legislative authority of a county with a popul ati on of one
mllion or nore may inpose a special stadium sales and use tax upon
retail car rentals within the county that are taxable by the state
under chapters 82.08 and 82.12 RCW The rate of the tax shall not
exceed two percent of the selling price in the case of a sales tax, or
rental value of the vehicle in the case of a use tax. The tax inposed
under this subsection is in addition to any other taxes authorized by
| aw and shall not be credited against any other tax inposed upon the
sanme taxabl e event.

(3) Except as provided in subsection (6) of this section, the
revenue fromthe taxes inposed under this section shall be used for the
purpose of principal and interest paynents on bonds, issued by the
county, to acquire, construct, own, renodel, maintain, equip, reequip,
repair, and operate a baseball stadium Revenues from the taxes
authorized in this section my be wused for design and other
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preconstruction costs of the baseball stadium until bonds are issued
for the baseball stadium The county shall issue bonds, in an anount
determ ned to be necessary by the public facilities district, for the
district to acquire, construct, own, and equip the baseball stadium
The county shall have no obligation to issue bonds in an anount greater
than that which would be supported by the tax revenues under this
section, RCW82.14.0485, and 36.38.010(4) (a) and (b).

(4) Except as provided in subsection (6) of this section, if the
revenue from the taxes inposed under this section exceeds the anount
needed for such principal and interest paynents in any year, the excess
shal | be used solely:

(a) For early retirement of the bonds issued for the baseball
stadi um and

(b) If the revenue from the taxes inposed under this section
exceeds the anmount needed for the purposes in (a) of this subsection in
any year, the excess shall be placed in a contingency fund which may
only be used to pay unanticipated capital costs on the basebal
stadi um excluding any cost overruns on initial construction.

((64)y)) (5) The taxes authorized under this section shall not be
collected after June 30, 1997, wunless the county executive has
certified to the departnent of revenue that a professional nmajor |eague
baseball| team has nmade a binding and legally enforceable contractua
commi t ment to:

(a) Play at least ninety percent of its honme ganmes in the stadi um
for a period of time not shorter than the termof the bonds issued to
finance the initial construction of the stadi um

(b) Contribute forty-five mllion dollars toward the reasonably
necessary preconstruction costs including, but not Ilimted to
architectural, engineering, environnental, and |egal services, and the
cost of construction of the stadium or to any associated public
purpose separate from bond-financed property, including wthout
[imtation | and acqui sition, par ki ng facilities, equi pnment ,
infrastructure, or other simlar costs associated with the project,
whi ch contribution shall be made during a termnot to exceed the term
of the bonds issued to finance the initial construction of the stadium
If all or part of the contribution is nade after the date of issuance
of the bonds, the team shall contribute an additional anmount equal to
the accruing interest on the deferred portion of the contribution,
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calculated at the interest rate on the bonds maturing in the year in
which the deferred contribution is nade. No part of the contribution
may be made wi thout the consent of the county until a public facilities
district is created under chapter 36.100 RCW to acquire, construct,
own, renodel, maintain, equip, reequip, repair, and operate a basebal
stadium To the extent possible, contributions shall be structured in
a manner that would allow for the issuance of bonds to construct the
stadium that are exenpt from federal incone taxes; and

(c) Share a portion of the profits generated by the baseball team
fromthe operation of the professional franchise for a period of tine
equal to the term of the bonds issued to finance the initial
construction of the stadium after offsetting any | osses incurred by

the baseball team after ((t+he—effeective—date—of—chapter—314—Laws—of
1995 1st sp—sess)) July 1, 1995. Such profits and the portion to be

shared shall be defined by agreenment between the public facilities
district and the baseball team The shared profits shall be used to
retire the bonds issued to finance the initial construction of the
stadium |If the bonds are retired before the expiration of their term
the shared profits shall be paid to the public facilities district.

((65))) (6) After the date the bonds issued for the initial
construction of a baseball stadium are retired, revenues collected
under this section shall be used for the purposes described in section
2 of this act.

(7) No tax nmay be collected under this section before January 1,
1996. Before collecting the taxes under this section or issuing bonds
for a baseball stadium the county shall create a public facilities
di strict under chapter 36.100 RCWto acquire, construct, own, renodel,
mai ntain, equip, reequip, repair, and operate a baseball stadium

((66))) (8) The county shall assenble such real property as the
district determnes to be necessary as a site for the baseball stadium
Property which is necessary for this purpose that is owned by the
county on QOctober 17, 1995, shall be contributed to the district, and
property which is necessary for this purpose that is acquired by the
county on or after Cctober 17, 1995, shall be conveyed to the district.

((6H)) (9) The proceeds of any bonds issued for the baseball
stadi um shall be provided to the district.

((68))) (10) As wused in this section, "baseball stadiunt neans
"basebal | stadiunt as defined in RCW 82. 14. 0485.
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((69Y)) (11) The taxes inposed under subsection (1) of this section
((shalt)) expire ((when)) at the end of the second full cal endar year
followwng the vyear in which the bonds issued for the 1initial
construction of the baseball stadiumare retired((—but—nottater—than
twenty years after the taxes are first collected)).

The taxes inposed under subsection (2) of this section expire at
the end of the fifth full calendar year following the year in which the
bonds issued for the initial construction of the baseball stadiumare
retired.

NEW SECTION. Sec. 2. A new section is added to chapter 82.14 RCW
to read as foll ows:

(1) The legislative body of a county with a population of one
mllion or nore may apply local tax revenue only to pay, finance, or
refinance costs to inprove one or nore civic anmenities designated by
the legislative body of the city with the |argest population wthin the
county. Local tax revenue may be used to pay, finance, or refinance
costs of inproving a civic anenity that is a nultipurpose public arena
that is | eased to, or subject to a | ease conmtnment with, a basket bal
|l essee only if: (a) The basketball |essee has entered into a legally
bi nding conmtnent to pay at |east one hundred fifty mllion dollars
toward the cost of inprovenents to the nultipurpose public arena; and
(b) the inprovenents to the nultipurpose public arena paid, financed,
or refinanced with local tax revenue are limted to base building
i nprovenents, such as replacenent and enhancenent of major systens and
structural inprovenents, and expansion or renovation of functional
support and public spaces.

(2) The legislative body of a county with a population of one
mllion or nore may pledge local tax revenue applied pursuant to
subsection (1) of this section to pay bonds, notes, or other
obligations issued by the county, the city with the | argest popul ation
within the county, or a public corporation or authority fornmed by the
city. The legislative body of the city wth the |argest popul ation
within the county, or a public corporation or authority fornmed by the
city, may pledge local tax revenue received from the county to pay
bonds, notes, or other obligations issued to finance or refinance costs
permtted under subsection (1) of this section. No tax pledged under

Oficial Print - 4 5986-S AM5 .... S6162. 2



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNDNMNMNMNMNNMNPEPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEPE OO 0o NP WDNPE OO oo N Ok W DN e o

this subsection may be elimnated or nodified if it would inpair the
pl edge nmade in any agreenent or for the benefit of the owner of any
bond, note, or other obligation.

(3) The total amount of |ocal tax revenue applied under subsection
(1) of this section to pay, finance, or refinance costs of a project to
i nprove a multipurpose public arena that is |eased to, or subject to a
| ease commtnment with, a basketball |essee shall be an anount that
woul d be necessary to pay principal and interest on bonds issued in one
or nore series in an aggregate principal amount that produces net bond
proceeds of seventy-five mllion dollars. Net bond proceeds neans
gross bond proceeds | ess costs of issuance, |ess deposits to reasonably
required reserves, less capitalized interest, and | ess earnings on any
portion of gross bond proceeds. The limtation on net bond proceeds
shall be adjusted for inflation annually beginning in 2009 using the
engi neering news-record twenty-city construction cost index until the

date that construction of the project is comenced. |[|f bonds are not
issued to pay the costs of a project to inprove such a nultipurpose
public arena, seventy-five mllion dollars in |ocal tax revenue may be

appl i ed under subsection (1) of this section to pay directly costs of
such project, adjusted for inflation annually beginning in 2009 using
t he engi neering news-record twenty-city construction cost index until
the date that construction of the project is conmmenced.

(4 A city legislative authority my transfer an existing
mul ti purpose public arena to a public corporation or authority forned
by such city. Such transfer may be for no consideration or such
consideration as determned by the legislative authorities of the city
and public corporation or authority.

(5) Leasehold interests in public or entertainnent areas of a
mul ti purpose public arena shall be entitled to conparable treatnent for
the purposes of RCW 82.29A.030 and 82.29A.040 as ‘"public or
entertai nment areas" described in RCW82.29A. 130 (14) and (15).

(6) For the purposes of this section, the follow ng definitions
apply unless the context clearly requires otherw se:

(a) "Basketball |essee" nmeans an entity that owns or controls a
nati onal basketball association franchise, or its successor, directly
or through an affiliated entity.

(b) "Gvic anmenity" nmeans any publicly owned facility, including a

Oficial Print - 5 5986-S AM5 .... S6162. 2



© 00 N O Ol WDN P

[ S N
a A WO N R O

16
17
18
19

20
21

22
23
24
25

mul ti purpose public arena, located at a canpus that is a public
gathering space at |east seventy acres in size and that includes
theater, museum and other public facilities.

(c) "Finance" nmeans to issue bonds, notes, or other obligations in
accordance with chapter 39.46 RCW

(d) "Inprove" neans to plan, design, expand, alter, renodel,
reequi p, nodernize, renovate, or refurnish a civic anenity.

(e) "Local tax revenue" neans revenue collected pursuant to RCW
82.14.360 after the date the bonds issued for the initial construction
of a baseball stadiumare retired.

(f) "Multipurpose public arena” neans a publicly owned mnul ti purpose
public arena with a seating capacity of sixteen thousand or nore.

(g) "Refinance" neans to issue bonds, notes, or other obligations
to refund or defease bonds, notes, or other obligations, or otherw se
refinance or reinburse costs.

NEW SECTION. Sec. 3. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTION. Sec. 4. The provisions of this act nust be liberally
construed to give effect to the policies and purposes of this act."

SSB 5986 - S AMD
By Senat or

On page 1, line 1 of the title, after "Relating to" strike the
remai nder of the title and insert "the extension of |ocal taxes to fund
i nprovenents to civic anenities; anmendi ng RCW 82. 14. 360; addi ng a new
section to chapter 82.14 RCW and creating a new section."”
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