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SHB 1805 - S AMD 407
By Senators Kline, MCaslin

ADOPTED 04/ 11/ 2007

Strike everything after the enacting clause and insert the
fol | ow ng:

"Sec. 1. RCWG6.13.030 and 1999 c 403 s 4 are each anended to read
as follows:

A honmestead may consist of |ands, as described in RCW 6.13.010
regardl ess of area, but the honestead exenption anount shall not exceed
the |l esser of (1) the total net value of the |ands, nanufactured hones,

nmobi | e hone, i1nprovenents, and ot her personal property, as described in
RCW 6.13.010, or (2) the sum of ((ferty)) one hundred twenty-five
t housand dollars in the case of |ands, manufactured hones, nobile hone,
and i nprovenents, or the sumof fifteen thousand dollars in the case of
ot her personal property described in RCW 6.13.010, except where the
homestead is subject to execution, attachnment, or seizure by or under
any | egal process whatever to satisfy a judgnent in favor of any state
for failure to pay that state's incone tax on benefits received while
a resident of the state of Wshington from a pension or other
retirement plan, in which event there shall be no dollar Ilimt on the
val ue of the exenption

Sec. 2. RCW®6.13.080 and 2005 ¢ 292 s 4 are each anended to read
as follows:

The honestead exenption is not avail able against an execution or
forced sale in satisfaction of judgnents obtained:

(1) On debts secured by nechanic's, laborer's, construction,
maritime, autonobile repair, materialnen's or vendor's liens arising
out of and against the particular property clained as a honestead;

(2) On debts secured (a) by security agreenents describing as
collateral the property that is clained as a honmestead or (b) by
nort gages or deeds of trust on the prem ses that have been executed and
acknow edged by the husband and wife or by any unmarried cl ai mant;
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(3) On one spouse's or the community's debts existing at the tinme
of that spouse's bankruptcy filing where (a) bankruptcy is filed by
both spouses within a six-nonth period, other than in a joint case or
a case in which their assets are jointly adm nistered, and (b) the
ot her spouse exenpts property from property of the estate under the
bankruptcy exenption provisions of 11 U S.C. Sec. 522(d);

(4 On debts arising from a lawful court order or decree or
admnistrative order establishing a child support obligation or
obligation to pay spousal maintenance;

(5 On debts owing to the state of Wshington for recovery of
medi cal assistance correctly paid on behalf of an individual consistent
with 42 U S. C Sec. 1396p; ((e+))

(6) On debts secured by a condom nium s or homeowner association's
l'ien. In order for an association to be exenpt under this provision,
the association nust have provided a honeowner wth notice that
nonpaynent of the association's assessnment may result in foreclosure of
the association lien and that the honestead protection under this
chapter shall not apply. An association has conplied with this notice
requi renent by mailing the notice, by first class mail, to the address
of the owner's lot or unit. The notice required in this subsection
shall be given within thirty days fromthe date the association |earns
of a new owner, but in all cases the notice nust be given prior to the
initiation of a foreclosure. The phrase "learns of a new owner"” in
this subsection neans actual know edge of the identity of a honeowner
acquiring title after June 9, 1988, and does not require that an
association affirmatively ascertain the identity of a homeowner.
Failure to give the notice specified in this subsection affects an
association's lien only for debts accrued up to the tine an association
conplies with the notice provisions under this subsection_ or

(7) On debts owed for taxes collected under chapters 82.08, 82.12,
and 82.14 RCWbut not remtted to the departnent of revenue.

Sec. 3. RCW®6.13.090 and 1988 ¢ 231 s 4 are each anmended to read
as follows:

A judgnent agai nst the owner of a honestead shall beconme a |ien on
the value of the honmestead property in excess of the honestead
exenption fromthe tine the judgnent creditor records the judgnent wth
the recording officer of the county where the property is | ocated.
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However, if a judgnent of a district court of this state has been
transferred to a superior court, the judgnent becones a lien fromthe
time of recording with such recording officer a duly certified abstract
of the record of such judgnent as it appears in the office of the clerk
in which the transfer was originally filed. A departnent of revenue
tax warrant filed pursuant to RCW 82.32.210 shall becone a lien on the
value of the honestead property in excess of the honestead exenption
fromthe tine of filing in superior court."

SHB 1805 - S AMD
By Senators Kline, MCaslin

ADOPTED 04/ 11/ 2007

On page 1, line 1 of the title, after "anount;" strike the
remai nder of the title and insert "and anmendi ng RCW6. 13. 030, 6. 13. 080,
and 6.13.090."

EFFECT: The anmendnent adds manufactured honmes to the honestead
exenption and raises the exenption anount from $100,000 to $125, 000.
The amendnment exenpts the departnent of revenue from the honestead
exenption for sales taxes collected by the property owner and held in
trust. Taxes due that were not collected in trust would be subject to
t he honeowner exenption and would only be coll ected above the exenption
anmount .

--- END ---
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