SB 6796 - DI GEST

Provides tax exenptions for anenities purchased by
| odgi ng busi nesses for use by guests.

Finds that, in Cctober 2004, the court of appeals held in
t he Mayfl ower Park Hotel decision that hotels are not entitled
to a resale exenption for tangible personal property which
t hey purchase for the excl usive use and consunpti on of guests. A
regulation of the departnent of revenue (WAC 458-20-166)
reaches the sane concl usi on.

Finds that the court's decision and the departnent's
regulation are inconsistent wth the sales tax resale
exenption and inconsistent with the way other simlarly
situated taxpayers are taxable under the sane subsection of
the law. Therefore, the legislature intends to overturn the
Mayf |l ower Park Hotel decision and departnental regul ation and
grant the | odging industry the resal e exenption.



