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Finds that the wuse of industrial clusters as a
descriptive tool can provide a clear understanding of the
rel ati onshi ps between firns that drive the |ocal economy. An
i ndustry cluster is a group of conplenentary, conpeting, and
i nterdependent firnms that represent the entire value chain of a
broadly defined industry from suppliers to end products,
i ncl udi ng supporting services and specialized infrastructure.

Finds that: (1) Custer-based econom c analysis is a tool
for understandi ng i ndustry dynam cs;

(2) The purpose of cluster analysis is to identify those
areas of the econony in which a region has or m ght develop a
conparative advantage and to develop short and |ong-term
strategies for grow ng the regional econony; and

(3) Using cluster analysis in the devel opnment of econom c
devel opnent strategies hi ghl i ghts opportunities for
coordi nation and inprovenent in areas of nutual concern to
firmse without threatening or distorting conpetition

Declares an intent that the departnment of community,
trade, and econom c devel opnent use a cluster-based econom c
analysis in the developnent and delivery of economc
devel opnent services in the state.



